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NOTE FROM THE DIRECTOR, FBIS 

Forty years apo, the U.S. Government inaugurated a new 
service to monitor foreign public broadcasts. A few years later 
a Similar group was established to exploit the foreign press. 
From the merger of these organizations evolved the present -day 
PRIS. Our constant goal th-~ughout has been to provide our readers 
with rapid, accurate, and comprehensive reporting from the publ ix 
media worldwide. 


On behalf of all of us in FBIS | wish to express appreciation 


to our readers who have guided our etforts throughout the years. 
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THEATER FORCES NETHERLANDS 


PVDA AGAINST NUCLEAR ARMS IN THE NETHERLANDS 
Rotterdam NRC HANDELSBLAD in Dutch 13 Jan 81 p 3 
[Article: "PvdA (Labor Party) Leaders are Leaning Toward Den Uyl's Point of View") 


[Text] Amsterdam, 1} Jan--Three members of the PvdA party leadership who were 
against the nuclear arms compromise proposed in its election program have given 
in to the rest of the members an’ in particular to Den Uyl who leads the list of 
election candidates. They propose that the PvdA stand by its plan to get all 
nuclear arms out of the Netherlands, but not within 4 years; it will take 8 years. 


This morning Van der Gaast, Reckma:, and Rottenberg, members of the party board, 
wrote in the VOLKSKRANT that the PvdA should remain faithful to its principles, it 
can, therefore, not abandon its goal of elimination of all nuclear arms from the 
Netherlands. However, on behalf of party unity and the fight for employment ‘hey 
want to drop the demand for realization of this goal within one government period. 


The party board deems it necessary that Dutch nuclear assignments be cut down to 

a minimum of one or two. The three “atom pacifists" believe that it will hurt 

the party's credibility if it calls the continuation of a number of nuclear arc -ign- 
ments acceptable. They write: “The destructive power of one or two assignments 
can he as great as of six tasks.” If the congress accepts this in February without 
letting it be known when those last assignments will have to go, many people will 
not vote for the PvdA, according to them. 


In the proposal of Reckman, Van der Gaast, and Rottenberg it is essential that 
elimination of nuclear tasks within two government periods not be made dependent 
on what other countries are going to do. 


According to these three party leaders who are hoping that their suggestion will 
"not only respect PvdA principles, but also meet the objections of the leader of 

the slate of election candidates," the draft proposal, after it has expressed its 
intent to eliminate all nuclear arms, must drop the offensive clause "but to such 
an extent that Europe will come closer to being free from nuclear arms." Their 

last remark refers to Den Uyl's reservations expressed during the summer. 
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THEATER FORCES NETHERLANDS 


SMALL NATO COUNTRIES OPT AGAINST STATIONING NUCLEAR ARMS 
Rotterdam NRC HANDELSBLAD in Dutch 12 Jan 81 p 3 


[Text] The NATO decision on stationing medium-range nuclear missiles in Western 
Europe is not acceptable in its present form. It can, therefore, not be executed 
without additional discussions. 


This is the opinion of « sumber of socialist leaders from Norway, Denmark, and the 
Benelux who met Saturday in Amsterdam to discuss Western Europe's atomic obliga- 
tions within NATO's framework. 


The informal meeting was meant to pursuade the "smaller" NATO countries to arrive 
at a uniform point of view regarding nuclear arms. Among the participants were 
the PvdA [Labor Party] leader, Joop den Uyl; the Danish Minister of Foreign Affairs, 
Olesen; the Norwegian Minister of Defense, Stoltenberg; and the Belgian socialist 
leader, Karel van Miert. 


Accoridng to Maarten van Traa, secretary for foreign affairs of the PvdA, the 
initial discussions developed satisfactorily. "Anyway, it was nice for us to hear 
the others accept and support our point of view that no medium-range missiles be 
stationed in the Netherlands." 


It is eventually the intention to invite the FRG and Great Britain to join the 
discussions. Next month the parties will meet again in Oslo, SPD [Social Demo- 
cratic Party of Germany] leader Willy Brandt is also invited. 
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EN URGY ECONOMICS INTERNATLONAL AFVALRS 


SWEDEN REPORTED LAGGING BEHIND FINLAND IN EXPLOITING PEAT RESERVES 


Stockholm DAGENS NYHETER in Swedish 9 Jan 81 p 2] 

[Text] "It is strange that you do not burn peat in Sweden," says director of 
operations Esko Jarva at the Tammerfors power plant. We stand at the large heating 
plant near Naistenlahti watching a power shovel empty peat from the peat bogs out 
of railroad cars. Signs on the walls of we peat bins warn about the danger of 
explosions. 


"Burning peat is an excellent method of heating," Jarva points out. 

He knows what he is talking about. The Naistenlahti heating plant, the large peat 
burning facility just outside the Soviet Union, has been burning peat just over 3 
years. Naistenlahti provides hot water for che entire lammerfors District Heating 
Plant. It is an industrial town with around 170,000 inhabitants. The heating 
plant has a capacity of 60 MWe and 120 MW for district heating. 


The Finns have been heating with peat for 10 years, in Kuopio and in Uleaborg, 
among other places, and they plan to continue using peat. 


An absolute prerequisite for using peat as a fuel is having an organization for 
peat production--and this does not happen overnight. For example, it takes 4 
years from the time a peat bog begins to be cultivated before the first harvests 
are gathered, experts at the Ekono Consulting Firmin Helsinki say. 


Cheap Inland 


The state has subsidized the Finnish peat industry. This is also a prereauisite 
for getting the industry under way. 


Esko Jarva in Tammerfors says: 


"Along the coasts it is currently cheaper to burn coal. Inland, however, peat is 
cheaper, unless the transport routes from the bogs are too long." 


The heating plant in Tammerfors receives most of its peat by rail: one train per 
day with around 24 cars. There are no stockpiles. The transport route is rela- 
tively long: 100-120 kilometers. The peat is transferred from trucks to railroad 


cars. 














Other places such as Kuopio receive peat by truck from a distance of 50-60 kilo- 
meters. This is cheaper, 


In the Soviet Union and in Ireland, peat is used only for electricity production, 
at steam power plants located at the peat bogs. In this way, transport is not 
needed, 


For peat excavation to be profitable, the peat bog must be sufficiently large and 
the peat layer at least 2 meters deep. First, the surface is leveled, stumps 
removed, and ditches dug. The top layer of about 3 decimeters can be used for 
soil improvement at best. Then cutting, excavation, and drying begin. 


Fifteen Harvests Per Season 


Peat contains around 90 percent water and must be dried. This occurs during the 
short summer months in the sun and wind. Harvesting may begin in the fourth year: 
10 to 15 harvests per season, depending on the weather. 


The dried peat is collected in large piies along a temporary road over the peat 
bog. In the winter, it is taken away by specially made trucks and there is a 
tremendous cloud of dust when the trucks are being loaded. 


The peat is like a powder. It is dried by warm flue gases at the large heating 
plancs and is then blown into the furnaces by means of air. To maintain continuous 
operation, auxiliary oil heating is carried out in a nearby burner. Oil consump- 
tion, however, accounts for only 5 to 10 percent of the total energy needs. 


"We estimate that we can cover the heating needs of Tammerfors down to zero degrees 
using peat alone,” Jarva says. 


An alternative to the powdered peat is the so-called lump peat, which looks like 
long sausages of pressed peat. 


"Like elephant dung," the Finns say, who are more precise and crude than we Swedes. 


Sweden Too Has Much Peat 


Peat is formed when the normal decay of plant parts is hindered by the lack of 
oxygen. Peat exists in varying quality, but peat yields approximately as much 
energy as an equal volume of brown coal. Chemically, peat is somewhere between 
brown coal and wood. 


The largest peat reserves in the world are in the Soviet Union. If the Russian 
peat reserves are indicated by the number 45 units, Finland would have 5, Sweden 
3, and Ireland 1.5 units. There are also large peat bogs in Canada and the United 
States. 


Preliminary estimates show that in Sweden there are areas of peat bogs covering 
at least 100 hectares of continuovs surface with an average depth of 2.5 to 3 
meters and that their energy content could provide 25 TWh per year for 100 years. 





If 10 percent of the country's total area of peat were recovered, the energy would 
provide 25 TWh per year for 20 years or 50 TWh for 100 years. 


Upon combustion, peat leaves less o°. than coal, 2 to 5 percent Lts sultur con- 
tent is also considerably lower, 0.2-0.3 percent. This can be compared to 1 per- 
cent in Polish and 0.3 percent in che best Australian coal. 


In Sweden, the Environmental Protection Agency plans to require that the larger 
peat burning facilities be equipped with electrostatic or fiber filters. 





Uncertainty 


The communes dare not invest in peat until they know what it will cost to operate 
district heating plants with peat: 


There is no organization for peat production. It takes at present around 2 years 
for the processing of a license. After a peat bog has begun to be worked, it takes 
an additional 4 years before the first harvests. 


lt is uncertain what environmental requirements the government and parliament will 
set up. For ecological reasons, not just any peat bog can become a peat producing 
facility. There are many unique bogs. For 10 to 15 years, a pert plant will look 
like a dusty desert. After that, however, forests can be planted. 


Will the state subsidize the use of domestic fuels? And in what way? And with 
how much money? 


Peat excavation technology is being steadily developed. Experiments are under 
way with various methods of using wet peat--without drying in the sun and wind. 
In this way, the season can be extended. Another possible method is gassifica- 
tion of peat. 


One industry in Sweden, Assi outside Pitea, is currently burning peat. However, 
the peat must be transported 300 kilometers from Finland. There are plans for 
constructing peat burning hot water plants in Avesta, Boden, Gallivare, and 
Skelleftea. 


The communes will be able to seek support for burning wood chips and peat from the 
new oil replacement fund, which was started several days ago. 
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PEAT IN SWEDEN 


Very sparse between peat lands. 
Closer together, but very small areas. 
Close together with individual large areas. 


Large continuous peat district. 




















ENERGY ECONOMICS PRANCE 


TERTIARY, RESIDENTIAL ENERGY CONSUMPTION 


Paria CONSOMMATIONS FNERGETIOUES DU SECTEUR RESIDENTIEL ET TERTIAIRE in French 
1980 pp 1-20 


[Article published by fnergy Savings Agency 30, Rue Cambronne 75737 Parise] 
[Text] Introduction by Ener; y Savings Director J. Poulit 


It is my pleasure to present here the fourth edition of the brochure entitled 
"Consommations energetiques du secteur residentiel et tertiaire” [Energy Consump- 
tion in the Residential and Tertiary Sector]. Since 1975<<the date the Scientific 
and Technical Center for Building Construction published the first 
brochure in its notebooks=-<the Energy Savings Agency has been promoting the study 
group which each year makes it possible to complete, update, and improve data 
concerning energy consumption in the residential sector and the tertiary sector. 
An analysis is made for each type of energy in terms of energy uses and energy 
equipment inventories. All agencies and professions interested in energy and 
building construction problems actively participate each year in the drafting of 
this brochure. 


Compared to the 1979 survey, this year's brochure presents some modifications in 
the presentation of tables. Some consumption figures for earlier years were re- 
evaluated in the light of the work done in 1980 on consumption and on central heat- 
ing facilities in the domestic sector. The tertiary sector is still the stepchild 
in energy statistics; some studies are going to be started at the end of 1980 and 
should permit an improvement of knowledge on this sector. 


The preface to last year's edition recalled the importance of the residential and 
tertiary sector in the national energy balance sheet. This remains true cuantita- 
tively speaking since its consumption stiil acounts for 38 percent of the final 
national balance sheet, in other words, 63.8 Mtep (millions of tons of petroleum 
equivalent) and, qualitatively, because this is a particularly heavily broken-up 
sector where actions in the energy field, because of that, are numerous and very 
much decentralized. Nevertheless, che agency's experience shows that this sector 
is particularly receptive to information and persuasion efforts. During the 1979- 
1980 heating season, after climatic corrections, we as a matter of fact discovered 
a drop in heating consumption by 2.7 Mtep including about 0.5 Mtep due to the 
“weather and heating” advisories put out by the agency in the autumn of 1979; this 
facilitated the more efficient use of lighting, as part of the heating bill, by 
households. Besides, the drop of the maximum housing heating temperature to 19° C 
was responsible for very considerable energy savings. In overall terms, the resi- 
dential and tertiary sector concributed 10 Mtep out of the 18 Mtep in energy savings 
achieved in 1979 by the nation as a whole. 
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The effort to be made between now and 1985 remains considerable because it will be 
necessary each year to save an additional 1,2 Meep to stay in line with government 
guidelines, In addition to the now conventional procedures involving aid to in- 
nevation and demonstration, the tavestment aid setup provided at the end of 1979 Ly 
the agency will make it possible hereafter directly to support the promotion, sale, 
and installation of energy-saving generating equipment in all households by pro- 
fessional teams, 


| hope that this study will be useful to all those who are interested in energy 
consumption in the residential and tertiary sector, particularly in order to con- 
duct energy savings drives! 


September 1980 
Notice 
1. Climatic Corrections 


The national energy balance sheets, prepared by the General Planning Commission, 
indicate not only the consumption figures actually established but also show a 
eorrection of those figures as a function of variations in the climate, 


The more or lese rigorous situation prevailing during the cold season as a matter 
of fact has an almost automatic effect on heating consumption which is a particularly 
important type of use, 


A “climatic correction,” made in consideration of the rigor of the clinate--a 
regionally weighted index--reduces the consumption recorded to the consumption which 
would have taken place for a year with a "mean" weighted national climate. This 
correction affects consumption in two sectors: residential and tertiary as well as 
industry. 


In Table 1 we will find the annual consumption figures determined, the climatic 
correction index, and the corrected consumption figures, for all sectors. 


For each fiscal year, the table shows the climatic correction for the residential 
and tertiary sector and the breakdown, by energy types, of the corrected consumption 
figures for that sector. 


2. Other Corrections 





This document provides various supplements for the energy consumption figures that 
have been corrected in line with weather variations, as supplied by the General 
Planning Commission. 


An estimate was thus made of wood and incinerated urban waste with heat recovery. 


Furthermore, adjustments were made in the petroleum product consumption figures to 
allow for certain stockpiling and stockpile reduction phenomena (report on certain 
types of consumption from one year to the next) or the gap between the summary 
statements and the calendar fiscal year (gas). 














Finally, for electricity, we took out the consumption figures pertaining to the 
agricultural sector and the energy sector (which are included in the balance sheet 
prepared by the planning commiseton, in the certiary |sector)), 


For the firet time, consumption figures for energy and for utilisation are presented 
in physical unite, to wit! 


For coal, in coal equivalent tone, 

For petroleum products, in petroleum equivalent tone, 

For gas in TWh PCS (higher calorific power?) 

For electricity in TWh, 

Considering the differences regarding the coefficients of equivalence, the study 
group selected this presentation which makes it possible, if necessary, to adopt 


other equivalences to prepare the summary balance sheet, 


in the balance sheet for actual utiligation in Chapter I, the equivalences retained 
are those of the General Planning Commission: 


Solid mineral fuel Lt = 0.67 tep [tone of petre- 
Leum equivalent) 

Petroleum products lt = 1 tep 

Gas 1,000 kWh PCS «= 0,086 tep 

Electricity 1,000 kWh * 0.22 tep 


3. Definitions 

We may recall: 

That, as far as this report is concerned, the term "principal residence with central 
electric heating’ refers only to new housing units equipped with integrated electri- 
cal heating; housing units heated by electricity involving other processes appear 


in the category of “divided systems”; 


That furnaces for tertiary use are often less well known than housing units and that 
figures appearing in these tables are estimates. 
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Chapter |, Energy Balance Sheeta in Millions of TEP 


Tables 1, ’?, and 3 were prepared on the basia of energy balance sheets supplied by 
the General Planning Commission, 


Table 2 1/2 sprang from the energy consumption figures supplied by the energy pro- 
ducers and the Energy Savinge Agency (complete balance sheets). 


The consumption figure differences between Tables 2 and 2 1/2 come from the following: 


Wood and urban waste consumption not shown in the balance sheets of the General 
Planning Commission; 


"Stockpiling and stockpile-drawing" phenomena in households heated with fuel; Table 
2 1/2 is corrected; 


The gap between the gas consumption summaries and the calendar year; 

Corrections pertaining to specific electricity consumed y the tertiary sector; the 
balance of sheets of the General Planning Commission combine the high-voltage elec- 
tricity consumption by agriculture as well as the consumption for "water, air, heat- 
ing, and water pumping." 


The energy balance sheets from the Planning Commission reflect corrected deliveries 
under climatic conditions and not the real consumptions for fuel and col, 


Table I-1. Annual Energy Consumption before and after Climatic Corrections, in Mtep 
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a a ee Po a Lon a Se ‘ 
“Consommation finale 78,5 |1110,3'127,0/140,6 |152,6/154,9'144,4,153,8/158,4 162.5 165.) 
7 = a SS ee + nad = =_ ese 2 a 
Sreteur énergétique et pertes > _| 18.8 den Ga 22,4) 22,8) 21.1} 20,8 = 21,2! 220 25.0 
C.ssommation primawe corigee 6 | 94,0 |128,2|148,3/163,0 178,41176.01165.2.1 75,3)179,6 1845 
~~ es eee eee i |e ee | _ i 
| 
Consommation constatee 7! | 96,0 1128. s|149.3/ 9,31163.61177,91173,21165,2|175,01176.6 184.9191 6 
Correction de clmat 8 = 2,0|- 0,3/— 1,0\— 0,6]-- 2,5'+ 2.8) — |+0,3/+ 3.0,-04 07 
\Coelfevent de nyueur chmatique) 9 (1,14) (1,01) (1, 03) (1,02) 41,07)}(0,92)'(1,00) (0,99) (0,91) (1,01) (1,02) 
A gnnttonenaenh. —4 | 
Consommation Pee on 94,0 128,2|148.3 163,0)178.41176 76,0|175,2|175,3|179,6/184,5'190 9 
‘ quae: Gee Gas — _— — ee — auedbensamea: ; 


























Key: l--Industry and steel industry; 2--Residential and tertiary; 3--Transportation; 
4--Final consumption; 5--Energy sector and losses; 6--Primary consumption corrected 
for climate; 7--Consumption actually recorded; 8--Climate correction; 9--Coefficient 
of climatic rigor; 10--Primary consumption corrected for climate; *--Provisional. 
Source: Energy Balance Sheets, General Planning Commission. Note: Starting in 1978, 
primary energy consumption constitutes the electric consumption of Eurodif [European 
Diffusion Agency]: 1978, 150 GWh; 1979: 3,800 GWh. 
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Table I-2, Energy Consumption, Residential ana Tertiary Sector, by Energy Type, 





















































in Mtep | 

| 7 1962 [1968/1970 [1972 1973) 11974 11976 1976 1977. 1978 1979: 
Combustibles minéraur schies 1 12,0 | 9,4 | 18, 69, 64) 569! 45, 43 4,2. 4,0 | 3,/ 
| Produits pewohers 2 4,6 18,4 | 23,9 (28.4 | 30,6 | 27.9 |24,8 26,2 |26,4 26,3 24.6 
GPL 09, 14!) 14! 13) 16) 4.7) 1.7) 1.8) 1.8) 19) 20 
Gar 3 15| 30| 39! 83) 6.1! 69] 69) 7.9] 9.0] 9,4| 10,2 
Electricité h 4.2) 7.7) 96111,9!13.4/|14,4 116,1/17,9 119.4] 21,7 is 
Consommation tae compe , 23,2 |39,9 | 46,6 |62,8 | 57,1 |66,8 |54,0 | 58,1 | 60,8 | 63,3 | 63,6 
Pees ces = sec oe oe ee a 2 ee = ee a =——_ = _s " 
Consommation finale constatee 6 124.8 |40,1 | 47,4 13,3 | 89,0 | 84,4 | 54,0 |57,8 | 58,0 | 63,7 | 64,2 
Correction clmatique = 1,6)— 0,2)— 0,9)— 0,6)— 1,9/+ 2,4 + 0,3)+ 2,8/— 0,4|— 0,6 
ee | ee’ - 0 

Consammaten finale corigte =, 23,2 139.9 | 46,5 |52,8 | 57,1 | 66,8 |54,0 | 58,1 | 60,8 | 63,3 | 63,6 
es es Ss Se 












































Key: l--Solid mineral fuels; 2=-Petroleum products; 3--Gas; 4--Electricity; 5--Final 
consumption, corrected for climate; 6--Final consumption recorded; 7--Climatic cor- 
rection; 8=-Final consumption, corrected for climate; GPL--LPG; *--Provisional. 
Note: The unit used here is the tep (ton of petroleum equivalent) for each of the 
energy sources; the coefficients of equivalence retained here are those used by the 
General Planning Commission: 





1 t of energy petroleum products = 1 tep 


1 t of solid mineral fuels = 1 tec (ton of coal equivalent) 
= 0,667 tep 

1,000 kWh PCS gas = 0.086 tep 

1,000 kWh electrical = 0.2222 tep 





Table I-2 1/2. Energy Consumption, Residential and Tertiary Sector by Energy Type 
(Completed Balance Sheets) 

















~ i973 | 1974 | 1975 | 1076 | 1977 | 1978 | 1979 
Combustibles minéraux solides 5,4 5,9 4,5 43 | 42 40 | 3,7 
Produits pétroliers ; 303 | 276 | 249 | 260 | 265 | 26,1 | 248 
GPL 1,6 17 1,7 1.8 1,8 1.9 2,0 
Gaz 6,2 6.8 7.2 80 | 89 99 | 102 
Electricité ; 126 | 135 | 18.2 | 168 | 184 | 206 | 22,3 
Bois 5 1.8 1.9 1,9 1.9 1,9 1,9 2.0 
Résidus urbains 6 0,2 0,2 0,2 02 | 02 0.3 0.3 
Consommation complétée du sectew résdenti 58.1 | 57.6 | 556 | 59.0 | 61.9 | 64,7 | 65,3 

a tertens ? _| 





























Key: l--Solid mineral fuels; 2--Petroleum products; 3--Gas; 4--Electricity; 5--Wood; 
6--Urban waste; 7--Complete consumption of residential and tertiary sector; GPL-- 
LPG. Source: Energy producers and Energy Savings Agency, in Mtep. 
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Table I-3, 


Energy Consumption by Use in Residential Sector and Tertiary Sector, 























in Mtep 

| ~|1962!1908 1970 1972 19731974, 1978 197611977 19/8 1979 

| RESIENTIEL 1 | | | | | , 

Chaultaye des rosdorces prncpales 2) 5 | Qo 149.5 116.4 (17,8 117,7 16.4 | 18,3 '19,6 20,6 20,3 | 

wee Chautlage central \ | 

Crouiage des aves ogemants =| 7.7 | 8.2) 84 | 86 67/85) 7.7) 7.5| 7.2, 20, 68 | 

Eau chaude samwtave 4,1; 44) 4,6) 5,1] 5,5 6,0 | 6,3 
2.3| 46] 54] 61 

Gv van ; 24/25| 25| 2.7] 28] 28|] 3.0 

“cna tata 1,7) 30] 34] 39] 4,2] 46) 50] 53] 57] 61) 63 

Consommation tata du sector 7! 467 | 26,0 | 30,7 | 35,0 | 37,2 [37,7 | 36.2 | 28,9 | 40,8 |42,5 | 42,7 

TERTIAIRE 3 

Chautlage 9 12,2/11,1| 9,2] 9.8/100/10,1] 96 
4,1| 10,1 }11,4 /12,8 

Eau chaude sanmtawe et cuisson 10 2.2 22) 2.4) 2,7) 2,9| 31] 3,4 

_ Eloctreaté spacihique il ae 38) 44/ 60| 55, 58| 62] 67] 7,1) 7.6) 8) 

= 12 | 6,5) 13,9 | 15,8 |17,8 |19,9 | 19,1 | 17,8 | 19,2 | 20.0 | 20.8 | 21.1 



































Key: l--Residential; 


Source: 





Energy Consumption by Use of Residential and Tertiary Sector 


2--Heating of main residences with central heating; 3--Heating 
of other housing units; 4--Hot utility water; 5--Cooking; 6--Specific electricity; 
7--Total consumption, residential sector; 8--Tertiary; 9--Heating; 10--Hot utility 
water and cooking; 1ll--Specific electricity; 12--Total consumption, tertiary sector. 
Energy Balance Sheets of General Planning Commission. 





| Chautfage 
| 











1 f 38,7 | 37,3 | 33,3 | 35,6 | 36,8 | 37,7 | 36,7 

19,1 | 33,1 |38,7 |43,9 
Fou chaude sanitaire et cuisson 2 8,7) 9,1 9.5/|10,5/11,2)11,9 | 12,7 
| Hectncit spécifique 4 41! 68] 7.8] 89] 9,.7/10,4/11.2]12.0!12.8/13.7|14.4 
— totale résidentil 23,2 | 39,9 | 46,5 |52,8 |57,1 56,8 | 54.0 58,1 | 60,8 | 63,3 | 63,8 






































Key: 


l--Heating; 2--Hot utility water and 


consumption, residential and tertiary. 


cooking; 3--Specific electricity; 4--Total 
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° 
Table I-4, Energy Savings in Residential Sector and Tertiary Sector, in Mtep 


- ee eee 1976 | +1977 | 1978 ~«=|0~=«61979 CO 
Economies d'énerpie du secteur résidentioh , | 65 6.5 6.5 8.0 
Econormes d'énere tu socteur tertiave ? 2,0 2,0 2,0 2,0 
oo — : + = awe = nee nesupenEnScenmEnd> GEESE Eses ewes ee — : es eed 
Total 8.5 a5 | 85 10 | 

















Key: l--Energy savings, residential sector; 2--Energy savings, tertiary sector. 
Note l--Definition of energy savings: this is represented bv the fact that lees en- 
ergy is consumed to meet the same needs or to render the same service, Note ’=- 
Method of evaluating energy savings: it consists of measuring the gap between real 
consumption (corrected for the climatic effects) and theoretical consumption given 
by a model by extrapolating the tendency prior to 1973; the model ties the energy 
consumption to an economic indicator of the residential and tertiary sector (con- 
sumption of households and value-added of tertiary sector). 


- A A RR <=) seepeummes -. 2s - —s i oo as es SEO ase esces 336 oe —_——ee: oe —— a eee (=> 








1976 1977 1978 | 1979 
Consommation des ménages 1 623,2 642.5 663.0 | 685,7 
Valeur ajoutee du tertiane 2 486,5 | 498,7 §17,2 | §33,7 | 





Key: l--Household consumption; 2--Tertiary sector value-added; in billions of 1970 
francs. 


Chapter IIl. Energy Consumption of Residential Sector and Tertiary Sector, by Use and 
by Energy - 


Table II-1 shows the solid mineral fuel deliveries, corrected for the climate, as 
they were made in the residential sector and the tertiary sector. The absence of 
reliable data on the storage phenomena for this type of energy does not enable us 
to correct these shipments in order to get the real consumption figure. For this 
teble, the study group has identified deliveries to the consumers. 


Table [I-2 shows the deliveries, corrected for the climate, as well as the consump- 
tion figures, since it is po.sible here to determine the stockpile effects and thus 
to correct the shipment figures. 


Tabie LI-4 shows the gas consumption figures within the balance sheets of the 
General Planning Commission which, throughout the year, are revised to allow for a 
slight gap between the summary figures and the calendar years. These corrections 
appear at the bottom of the table. 


Table LI-5 shows the electricity consumption figures, on the one hand, according to 
the definition of the General Planning Commission, and, on the other hand, according 
to the definition of the MF [French Electric Power Company]. The difference comes 
from the fact that consideration was given, in the tertiary sector, to the balance 
sheet for the high-voltage and medium-voltage consumption plant of the energy sector 
and the agricultural sector. 
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Table II-1, Consumption of Solid Mineral Fuels, by Type of Use, in the Residential 
Sector and the Tertiary Sector, in Mtec [Million Coal Equivalent Tons] 

[ | | 1973 | 1974. | 1975 | 1976 | 1977 | 1978 | 1979 | 
RESIDENTIEL 1 f ~ | 
Chaullage des rosidences principales 2 
avec chauftage ventral 2,2 2.6 1,9 1.8 1.6 1,5 1.4 
Crauttage des auties logements 3 4.8 5,0 3,7 3,6 3,6 3,4 3,1 |. 
Eau chuude san taire h 0,1 0,1 01 0.1 0,1 0,1 0,1 | 
Cuisson 5 0,4 0,4 0,3 0,3 0,3 0,3 0,3 
= — Se 4 — 2 a t a ee —o — 
Consommution de CMS du secteur résidentiel 7,6 8,0 6,0 5.8 5,6 6,3 49 | 
TERTIAIRE a ~ | 
Chauttage 8 0,5 0,7 0,5 0,5 0,5 0,5 0,5 
Eau chaude sanitaire et cuisson o 0,1 0,2 0,2 0,2 0,1 0,2 0,2 
Consorimuiion de CMS du secteur erie §=*" | O6 | 09 | 07 | OF | 06 | 07 | 07 | 

_ = on == eco —~demeesenne aie @:an os aan) coo a) eae com: = —E au) escasese 

Residential et Tertiaire ll 

Chauf lage 12 7.5 8.2 5.1 4.9 5.5 5.4 5.0 

Fau chaude sanitaire et cuisson 0.6 0.7 0.6 0.6 0.7 0.6 0.6 
13 

Consommation de CMS du secteur 

residentiel et tertiaire 14 8.1 8.9 6.7 6.5 6.2 6.0 5.6 

Kev: l--Residential; 2--Heating of main residences with central heating; 3--Heating 


of other housing units; 4--Hot utility water; 5--Cooking; 6--Residential sector's 
consumption of solid mineral fuels; 7--Tertiary; 8--Heating; 9--Hot utility water 
and cooking; 10--Tertiary sector's consumption of solid mineral fuels; 11--Resi- 
dential and tertiary; 12--Heating; 13--Hot utility water and cooking; 14--Resi- 
dential and tertiary sector's consumption of solid mineral fuels [photostat faded]. 
Note: Recorded in i974 [illegible] major phenomena of stockpiling [illegible]. 
Note: Coefficient of correction for coal [illegible] 1 tec = 0.6667 tec [illegible]. 
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Table IIl-2, Consumption of Petroleum Products, by Type of Use, in Residentia! 
Sector and in Tertiary Sector, in Miep 












































|Residential ~————<CSst~—SssSSCStSC«~Y«Ca | LTH GTS] 197TH] 1977 | 197TH] 197VE | 
Chauffage des residences 
principales avec chauffage 2 | 13,3 12.7 | 11.5 12.7 13.1 13.4 12.4 
central 
Chauffage des autres logeme:ts 3 | 4.7 4.3 3.9 3.6 3.2 2.8 2.6 
Eau chaude sanitaire 4 | 1.6 | 1,6 1.6 1.8 2.0 | 2.1 2.1 
———EEEE — ——e eases ecéuemeae: = ase SS wa Se Se . . - 4 
Consommation avant correction de stockage 
D oaeteen aulinatie 5 19,6 18,6 17,0 18,1 18,3 18,3 17,1 
eee ee ee oma a a Sn 
TERTIAIRE 6 ' | 
Chaultage 7 10,3 8,6 7,1 1,4 7,4 7,3 6,9 
Eau chaude sanitawe et cuisson 8 0,7 0,7 0,7 0,7 0,7 0,7 0,8 : 
fm a me a a ce ss mee ee es ee 9 Ce aa eee eee oes eee | ae ee 
Consommation avant correction de stockage 
et 11,0 9,3 7,8 8,1 a | 8,0 7,7 | 











i. — os es en ieee 
“ 












































A eC 
Chauttage 1l | 283 25.6 22,5 23,7 23,7 23,5 21,9 
tau chaude saniteire et cuisson 12 2,3 2.3 2,3 2, 5 2,7 2,8 2,9 
Consomme tron avan; correction de siockage | 
ts rheldential 68 tertiele 3 | 30.6 27,9 | 24,8 26,2 | wad eed | ened 
Effet de stockage all t 03 | -~0,3 | +90, am — 0,2 + 0,1 ~ 0,2 - 
Consommation réelle de produits pétroliers 15} 30.3 | 276 | 249 | 260 | 265 | 26,1 | 248 

















Key: l--Residential; 2--Heating of main .esidences with central heating; 3--Heating 
of other housing units; 4--Hot utility water; 5--Consumption prior to correction of 
stockpiling figures in residential sector; 6--Tertiary; 7--Heating; 8--Hot utility 
water and cooking; 9--Consumption prior to correction of tertiary sector's stock- 
piling; 10--Residential and tertiary; ll--Heating; 12--Hot utility water and cooking; 
13--Consumption prior to correction of residential and tertiary's stockpiling 
figures; 14--Effect of stockpiling; 15--Real consumption of petroleun products. 
*-~-Hereafter, LPG will no longer be included under petroleum products, Note: 1 ton 
of petroleum products = 1 tep. 
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Table Lie3, Consumption of LPG, by Type of Use, in Residential Sector and in 






































Tertiary Sector, in t 
4973 | 1974 | 1975 | 1976 | 1977 | 1978 | 1979 | 
. ? ' 
AESIDENTIEL i | | | 
Chautlage 0,2 0,3 0,3 03 | O93 0,4 | 0,5 
fau chaude sanitawe 0,3 0,3 0,3 02 | O78 03 | O83 
 Cuason 0,9 0.9 | 0,9 | 10 | 1,0 | 1,0 1,0 | 
| Consommation de GPL du secteur rendentet 5 1.4 i ee 16 )6=—lCO46 1,7 1.8 | 
: ‘ . ’ 
TEATIAIRE 6 | 
Chaultage ? 0,1 0,1 0,1 0.1 0,1 0.1 0,1 
Lau chaude sanitawe et cuisson 5 | 0. 0,1 0,1 01 | 01 0.1 01 | 
; , —+ = ’ ' ' 
Consommation de GPL du secteur tertawe 9 0,2 | 0,2 0,2 0,2 0,2 | 02 , 02 | 
’ — an Y = ' ’ 
RESIOENTIEL ET TERTIAIRE 10 
Chau'tage li 0,3 0,4 0,4 0,4 0,4 0,5 0,6 
Law chaude samwlare et Cunsson 1? 1,3 1,3 1,3 1,4 1,4 | 14 1.4 
Consommation de GPL du soctew | 1.6 | 1,7 1,7 18 1.0 19 20 
 tesdentel et terhawe | | 








Key: l--Residential; 2=--Heating; J--Hot utility water; 4--Cooking; 5--Residential 
sector's LPG consumption; 6--Tertiary; 7--Heating; 8--Hot utility water and cooking; 
9--Tertiary sector's LPG consumption; 10--Residential and tertiary; 11--Heating; 
l2=-Hot utility water and cooking; 13--Residential and tertiary sector's Lpg con- 
sumption. Note--Coefficient of equivalence: 1 t LPG = 1 tep. 














Table il-4, Consumption of Gas, by Types of Use, in Residential Sector and Tertiary 

























































Sec tor TWh rcs 
| 1972 | 1974 | 1976 | 1976 1077 070 Toro 
AL SIDENTIEL i | | | 
| bheuilaye des (eaences principales ? | 9) a5 46 | 42 49 63 68 
| avec Chautlage Cental | . | 
' ' 
| Lhaullage des autres lagements ‘ 2 2 3 | 3 | 4 4 a) | 
| Eou chaude samtave 10 11 12 13 14 16 17 
| Cusser 5 9 9 | 9 | 8 | 8g 9 10 | 
} ; ‘ - ; + ===9 ‘ 
| Consommation p vine de gaz du secteur rendentel 6 62 57 )—C i(k CO 67 |) 76 | 8) | 89 | 
- = 4 ‘ ' 
| _ T t ; 
TERTIAIAE | 
| Chauttage 4 | 12 16 13 16 | 18 18 17 
| Bau chaude e et cussen 9 v ' a | 7 | Q 10 | nt 13 | 
| Consommation partelie de gaz du secteur tertiawe LO | 19 _“ 23 20 | 256 | 26 | 29 30 
, — » > —_— = — 2 a 4 
' . . r—— ~—--- 4 
| RESIDENTIEL ET TERTIAIRE il | ; 
| Crauttage 12 46 53 62 61 70 72 7 
Eau chaude sanutaie et Cusson 13 26 27 26 3) 34 37 40 
p— ——-— —-- - ~~. -— > Tn ne - A ‘ —— _— 
1 ~~, aestestpastateasseatmeaees \ 80 80 | 92 104 | 110 | 119 
b a . i oe a —-- 
Décalage entre les releves et les exercices colendawes } +1 = +4 +) -} +5 
ee — —— — -- Ne ee —_—— = EE 
Consommation réele 672 | 7 | ee | 93 | 03 | ie | ii9 | 
eae — —EE aa Eee See See eee. en 





Key: l=--Residential; 2--Heating of main residences with central heating; j3--Heating 
of other housing units; 4--Hot utility water; 5--Cooking; 6--Partial consumption of 
gas in residential sector; /=--Tertiary sector; S--Heating; 9--Hot utility water and 
cooking; 10--Partial consumption of gas in tertiary sector; 1ll--Residential and 
tertiary; 12--Heating; 13--Hot utility water and cooking; 14--Partial consumption of 
gas in residential and tertiary sector; 15--Gap between summary data and calendar 
years; 16--Real consumption. *--Provisional. Note--Coefficient of gas conversion 

1 TWh PCS = 0.086 Mtep. 


él 














Table lie5, Consumption of Electricity, by Types of Use, in Residential Sector 
and Tertiary Sector, in TWh 















































[ve73 | 1974 | 1976 | 1976 1977 | 1978 | 1970. 
= : — - SE ee 
AESIDENTIEL 1 f ] " | : 
Chautlage des réswences princwpales : 0,7 1,0 1,8 3,0 4,6 6,5 8,1 
Chauttage autres logements ‘ 2,4 2,3 3,9 4,6 4.4 6,1 6,7 
— LAR Se [ae | 88 | Se | 88 | tes 
| Cusson , , , , ’ 
| Electric spec tue 6 19.3 | 20,7 _ 22.6 | 24.2 | 26,1 27,5 28,6 
iio Gideon dianiealiidaiaens cians cites a= = ; : 
“Consommation ditlecwicitd du résidentid > | 90.0 | 99,0 | 962 | 43,1 | 47,6 | 63,0 | 68,2 
, = == % ze ses os =} = j === es ss = =H 
TEATIA af a T ’ 
| Chauttage 9 2,1 2,3 2,3 2.6 2,8 3,7 3,8 
fav Chaude senvtawe et cuason a 3,3 3.6 3,9 4.5 ys o'3 o's 
Electricité speci que 4 . 24,7 = . | | . 
Conscromation d decincté dy terhane i | LOA i? -+ $88 | 93 T Te ~ 43.6 | rte | 
wv 7 - — soe aay a t TT 
AL SOENTIEL FT TERTIAIRE 
| Chauttage 14 6,2 46 80 |100 | 11.8 | 163 18,6 
fau Chaude saniawe et Cweson 16 11.2 12.6 13,9 16.9 17,4 19.4 20,7 
Electricite specif ique 16 44 46.6 50,5 : 64.5 | 58,1 61.8 64,8 
. <= 4 Se ee, a 
Sonsommatin d'electricite’ du : | 
panahemnial eh hanedalan 17 | 604 | 648 | 724 | 804 | 67,3 | 97,6 | 104,1 
fencomme ti Lon. haute tension de 18 11 12 1.2 13 13 1.4 156 
a ctl 
comets eay a air, chauf- u9 2.2 j . | a3 }. vale we _ al 4. we 
: 20° 57.1 | 613 68,9 76, 4 83, 6 93,4 99,7 
C t ’ ‘ 
5816 on a clop,d'elec Urfedte ° i — A amt — mt - —= basoanaend = 4 


Key: l--Residential; 2--Heating of main residences; 3--Heating of other housing 
units; 4=-How utility water; 5=--Cooking; 6--Specific electricity; 7--Residential 
sector's electricity consumption; 8--Tertiary; 9--Heating; 10--Hot utility water 

and cooking; ll--Specific electricity; 12--Tertiary sector's electricity consumption; 
L3--Residential and tertiary; 14—<Heating; 15--Hot utility water and cooking; 
l6--Specific electricity; 17--Residential and tertiary sector's electricity consump- 
tion; 18--High-voltage consumption in agriculture; 19--Consumption of water, air, 
heating, ‘ater pump; 20--Consumption of electricity according to definition of EDF. 
Note--Coefficient of conversion: 1 TWh = 0.2222 Mtep. 
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Table IIl-5 1/2, Consumption of Specific Rlectricity in Residential Sector and 
Terciary Sector, in TWh (Complete Balance Sheets According to EDF Definition) 



































OS ee ee eee ee eee ee) 
esidentie! l 
clairage 2 4,2 4.3 4.5 4.7 4,7 4,86) 4,9 
ppareile menagers } 13.2 | 14.6 15.9 [17.2 18.9 19,8 | 20,7 
ivers 4 17 | 1.8 | 2.0 | 2.9 | 2.5 | 2.9] 3,0 
Consommation d dectncilé spec lique du sectew § ! | 
ny 199 | 20,7 | 22,8 | 24,2 | 26,1 | 27,6 | 28,5 
: = — _ = + + = a = =: = = {= — 
TERTIAIRE ¢ | 
| Eclanage 120 |120 (121 | 927 | 12,7 | 14 | 148 
idont @clav age puble | 4 (2,4) (2,5) (2,4) (2,7) (2,7) (2,9) (3,0) 
— Clinatisation 9 1,0 1,1 1,2 1,3 14 1,6 1,6 
"Oven 10 a4 | 93 | 112 ea 14.1 | 147 16,6 
— a on ) — ga ' 
| Consommation d @ectrecité speciique du se teu | 
nae Cae 1b) 214 | 224 | 24.5 joe 20.2 | 30.2 319 
} : . : —_ ; - 4 
Total 40,7 aa. | 47.0 | 60,8 | 64,3 | 67,7 | 60.4 | 


Key: l=-Residential; 2=-Lighting; 3--Household appliances; 4=--Miscellaneous; 5--Spe- 
cific electricity consumption, residential sector (source: EDF); 6=<-Tertiary; 7-- 
Light ‘ng; 8=-Including public lighting; 9--Air conditioning; 10--Miscellaneous; 
ll--Specific electricity consumption, tertiary sector (source: EDF). 























’ Retrigérateure i “ao | 42 as | 46!) & | 62) 63 | 
| Congclateurs 2 yy 16 2.0 2.5 2.8 31 | 36 
| Lavedinge 4 4.5 4,7 5.0 5.5 6,1 6,3 6,4 
Lave varsselle “ 0.8 1,1 1,4 1.6 2.0 2,2 2,4 
Teoviseurs 5 3,0 3,0 3.0 30 | 30 30 | 30_ 
uC SCO D 72 | 189 | 19, 20,7 
[ee Lee 











Key: l-- Refrigerators; 2--Freezers; 3--Washing machine; 4--Dishwasher: 5-- TV sets. 





Table I[I-6. Urban Heating, 1978, in Mtep 




















pasta acai Penene Baten SD: — — 
LRésidentioh | 2 Tertiaire Total 

i - — a i — ~—e oa 
Produits pétrohers = * 3 0,63 0,69 1,32 
. Gar ooturel i) 0,12 0,10 0,22 

Chardon 5 0,13 0,15 0,28 

Autres (dont régch s urbane) a 0,12 0.20 _ | 032 | 
|Conso:emenon du chauttege urban 7 1,00 1.14 Lee 








Key: 1--Residential; 2--Tertiary; 3--Petroleum products; 4--Natural gas; 5--Coal; 
6--Miscellaneous (including urban waste); 7--Consumption for urban heating. Note-- 
definition of urban heating: this is a system which distributes heat through networks, 
in a processed form, from »e or more producers and going to several independent 
consumers being supplied fron the producer or producers; some of these consumers use 
it at the very least for building heat. 
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Chapter ILl, Inventories 


Table IIl-2 shows the central heating syatem inventory in main residences by type 
of heating syatem (individual heating system in aparement or office building, group 
heating system, and individual heating system in single-family home) and by type of 


energy. 


fashion for the urban heat energy sources, 


Table IlI-1, 








[Photostat faded) 


Housing unite heated by urban heating systems are shown in a prorated 


Inventory of Dwelling Pacitlities, Annual Average, Millions of Housing 




















Unite 
| 1962 1968 1973 | 1974 1976 | 1976 | 1977 T1978 1 [1970 

LPSIDENTIEL re oe - 

 Acodenoes principales avec chaullage central 2) 2,9 6 8,2 6,8 8.5 | 10,1 74442 ) 11,8 
Residences principales sans chaultage cent! 9) 11,7 | 10,8 | 9,1 6868 | 83 | 8,1 7) 78) 71 

Total rdeidonces principales Whyae | 1691179 117.6 117.8 | 181 ” 1187 | 19,0 

ee eee bom x on a — a 2 EE — 

Hesidonces Sry eee ee er i ee ee er eee 2 

Logements vacants 6/09! 12/1 168 | 16/136) «1,7 71:7) 47 

Tota! des résidences non principales 7; 439! 26/131 | 32/33!) 3,4 4/136! 35 

Nombre total de logements 16.5 | 183 | 204 | 20,8 |21,1 | 21,8 | 21.8 | 22,1 | 22,8 



































Key: l==<Residential; 2--Main residences with central heating; 3--Main residences 
without central heating; 4--Total, main residences; 5--Second homes; 6--Vacant 
housing; 7--Total, nonprincipal residences; 8--Total number of housing units. 




















*--Provisional. 
(fm 10° m?’) 

7 1973 | 1974 | 1976 | 1976 | 1977 | 1978 | 1979 
VOLUME DES LOCAUX TERTIAIRES i 

Ensexgnement 2 280 290 300 310 315 325 

Bureaur, commerces 3 460 480 500 520 §35 555 

Hotels 90 95 100 105 110 130 

| Sawtares et sociaut b 100 110 120 130 140 155 

Divers 5 30 36 40 45 45 56 
‘Volume total des loceux “6 960 14 010 | 1060 | 1110 | 1 145 | 1 220 | 

tm - ee S22 Siw + OA : 
Key: 1--Volume of tertiary premises; 2--Education; 3--Offices, commercial; 4--Sanitary 




















and community; 5--Miscellaneous; 6--Total volume of premises. 
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Table III-2, 


Refrigerateure 
Congelateure 
Lave=linge 
Lave~valsselle 


ee °. es se : =I 
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Parc d'appareile menagers 
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Household Appliance Inventory, in Milliona of Appliance Unita 











1973 : 1978 1976 | 1977 | 1978 | 
v6.) 1168 liea | ies lay? | iea 
14 20 2.6 3.1 3.5 3.9 
4 192) | 129 | 196 | 142 | 147 
0.8 7 14 16 20 2.2 
96 | 144 | 16. | 166 | 168 | 17,3 

? ' == ; 4 — 
42.3 | 464 | 404 | 60,7 | 64.2 | 66.6 | 





Key: l--Refrigerators; 2=-Freezers; 3--Washing machines; 4--Dishwasher; 5--TV sets; 


6--Household appiiance inventory, 
clude multiple equipment units [photostat faded). 


Table III-3, 


Note==-Household appliance inventories shown in- 





Inventory of Central Heating Units, Annual Average, Main Residence, 




















in 10° {dllegible] Housing Units. See page [no entry in photostat] 
Bn 14962 | 1968 | 1973 | 1974 ) 1978 1976 ‘4977 ‘974 1979 | 
ic / g00, 310] 165! YH) 135 130! Tee 4 116 
cms CC | 640) $85 | 310! 300] 205 10) 245) OPO O28 
Mi 770 | 610! 405] 360! 335 335! 345; 355 360 
Total 1700 |1476 | 900] 825| 735| 725; 718) 705 700 
a — a4 osm 2s See: ae seems 2s es = ose 
ic 301 178 | 2301 2481 240| 235) 240) 255, 265. 
760 |1 635 13.110 13 225 |3 325 | 3.380| 3416) 3.465) 3 435 
Mi 225 |1 040 |2 310 12510 |2670| 2 780] 2.880! 2905) 2965 
Total 1005 |3 O50 |5 650 |§ 980 |6 235 | 6 395| 6 535| 6 625| 6 655 
ic = = 10! 18| 28 25, 25| 35) 40 
GPL = ~ 70! 95] 120! .25| 130) 140] 165 
Total o = go! 110| 145!) 180! 185) 175) 205 
c 110 | 3301 615| 685| 810| 900 990) 1 080] 1175 
Gar 1 CC 25 | 90) 275] 380| 560! 645| 735) 820) 915 
MI 45 | 180] 540) 625| 710| 810; 910) 1010) 1125 
Total 180 | 600 11 430 |1 690 |2 080 | 2 355| 2635) 2910] 3215 
ic m = 30| 75! 1101 175| 240) 300) 400 
Electncté MI 2 - = 70| 125] 155! 280| 405) 630) 675 
Total - - 100 | 200! 265| 455! 645) 830] 1075 
c 530 | 815 11070 |1 185 |1 320 1465! 1620/ 1 790! 1 985 
Pac 9 
cc 1315 |2 480 |3 695 13 905 |4 150 | 4 285| 4.395| 4515) 4575 
Total 
Mi 1040 |1 830 |3 395 |3 715 |3.990 | 4.330| 4670! 4940! 5 290 
Total ginal «= 2 885 |5 125 |8 160 |8 805 | 9 460 |10 080/10 685)11 245/11 850 
dont cheutfage urbsin § 85 | 125 | 270| 308| 345] 380] 415] 455] 480 












































Key: 1--Gas; 2--Elecctricity for individual central heating system in single-family 
dwelling; 3--Inventory; 4--Grand total; 5--Including urban heating; IC--Individual 
central heating system in apartment or office building; CC--Group central heating 


system in apartment or office building (including urban heating); MI--Individual 
central heating system in single-family dwelling; CMS--Solid mineral fuels; PP-- 


Petroleum products; GPL--LPG. 
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ENERGY ECONOMICS NORWAY 


GOVERNMENT, INDUSTRY LEADERS DISCUSS 1981 OIL OUTLOOK 
Energy Minieter Sets Priorities 
Oslo AFTENPOSTEN in Norwegian 29 Dec 80 p 5 


[Article: "Oil and Energy Minister: For the Time Being not a Question of Year 
Round Operations in the North") 


[Text] "For the time being there is not a question of year round operations in the 
exploration for of] and gas north of 62 degrees latitude," asserts O11 and Energy 
Minister Arvid Johanson. In a New Year's interview with NTB [Norwegian Wire Ser- 
vice] the cabinet minister states that a short time after the turn of the year two 
or three new blocks will be assigned on the Tromsé ice floe and one on Ha tenbanken. 
For the time being it is not clear when test drilling can begin on Traenabanken, 
but Johanson says that it can possibly be in 1982 or 1983, 


"The most important objective now is to come to a decision regarding the Statfjord 
gas. The Norwegian right-holders in the Statfjord group recommended right before 
Christmas to let the gas go to Karst¢ and to re-export from there to the Continont 
the share which is not to be used here at home. The group points out also that it 
is possible to transport the gas aehore in Great Britain through a proposed British 
pipeline," says Johanson. He adds that the sea-to-shore transport station to 
Mongstad is still under evaluation. 


The o1fl and energy minister emphasizes the big opportunities the transport of gas 
ashore to Norway can produce, including with regard to the establishment of industry 
and new secure jobs. 


Johanson denies that Statoil with its ever higher profits is on the point of be- 
coming too big and powerful. 


"The objective is to make Statoil a company which can stand beside or step into the 
place of the big international oil companies. This is to look after the State's 
business interests, and Statoil is following the guidelines which a unanimous 
Parliament has adopted." says the oil and energy minister, who adds that it is nice 
that it is now Statoil's profits which are being debated. 
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For the time being the question has not arisen of letting Statoil's revenues go 
directly into the State treasury, but the question can arise of assessing this 
more closely when Statoil's profite far exceed investment needs, 


"In 1980 we have eliminated the artificial boundary at 62 degrees latitude on the 
shelf. I think thac it is this evenc in 1980 which will make this year a memorable 
year oll-policywise. On the Troma¢ ice floe and on Haltenbanken we are still in 

an introductory phase, but the mapping of resources has advanced a good deal farther 
from Southern Norway. Today we feel certain that there are large reserves of o11] 
and gas off our coast. I[t ia firet now that we have been able to assert that the 
Norwegian oil epoch may be seen tn a 100-year perspective," says Johanson. 


The production of oil and gas in 1980 will amount to 50 million tons of oil units. 
Oil and gas constitute about one half of our production. This is somewhat lower 
than assumed beforehand, but prices are somewhat higher in return. The deviations 
from the projected are Likewise slight. Production next year is projected to amount 
to 55 million tons of ofl units for a gross product value of 55 billion to 60 
billion kroner, the cabinet minister states. 


Norway's new situation is that priorities must be established between field develop- 
ments on the shelf. Up to now we have been able to say yes to companies after they 
had arrived and requested to develop productive fields. 


"Now there are so many current development projects that we must ask some to wait. 
We must plan from the desire for a most possible balanced investment level in the 
80's with a view toward a cautious increase in production within the 90-million-con 
scope which the government and Parliament have established. This level is a real- 
istic goal for the 90's and the next century," says Oil and Energy Minister Arvid 
Johanson. 


Statoil Chief Sees Progress 
Oslo AFTENPOSTEN in Norwegian 30 Dec 80 p 17 


[Article: "Statoil Administrative Director Arve Johnsen: 1980 a Landmark Year in 
Norwegian Oil History"] 


[Text] The petition for the transport of Statfjord gas ashore to Karst¢, the re- 
commendation of development of block 34-10 and test drilling north of 62 degrees 
latitude are events which will place 1980 among the important landmark years in 
Norwegian oil history, points out Statoil Administrative Director Arve Johnsen in 
a conversation with NTB [Norwegian Wire Service] at the turn of the year. 


He does not conceal happiness over the fact that Statoil earned its first profit in 
1980. The unilateral sowing period is over and the harvest has begun is the image 
Johnsen uses. 


The Statoil director states that the company in 1980 will have a turnover of about 
eight billion kroner and that the return will be "several hundred million kroner," 
It is especially production at Statfjord A which is now increasing the company's 
turnover. 














Arve Johnsen (Photo by Terje H.T. Andersen) 


"The recommendation of transporting gas ashore to Karst¢ is historical because it 
for the first time fulfills a fundamental demand in Norwegian oil policy: Petro- 
leum is to be transported ashore to Norway," says Arve Johnsen. 














In addition to the fulfillment of this key principle he points out the good eco- 
nomics and the safe technical solution which are thought to have been arrived at, 


"According to our recommendation the rich gas from Statfjord and 34-10 will be se- 
parated into wet gas and dry gas at a plant in Karsté. It is important in itself 

to have this process in one's own country and the solution makes possible a certain 
and steady supply of raw material for Norwegian wet-gas-based industry," says 
Johnsen, It is also possible that part of the dry gas will be sold to Norwegian 
buyers, but essentially it will be exported to the Continent in pipelines from 
Karst¢ and to Ekofisk according to the recommendation of the Norwegian owners in the 
Statfjord gre 


The Statoil rector for the time being will not disclose the price buyers have 
offered for che gas, but it is nevertheless clear that it is the highest gas price 
hitherto in world history. This reflects also a Norwegian oil policy objective 
that gas prices are to be proportional to crude oil prices. The price of the Stat- 
fjord gas fulfills this objective by not very much short of it. 


For the first time in Norwegian oil history three Norwegian companies, Saga Petro- 
leum, Norsk Hydro and Statoil, are behind a profitability statement and a recommend- 
ation to develop a block, No 34-10 in the North Sea. Furthermore, Statoil will be 
the first operator in development and operations on the shelf. 


Arve Johnsen states that the two drillings performed on the Troms¢ ice floe pro- 
duced a maximum of information. Although fortune is with those who seek, hope of 
any production in the north can be had in the last half of the 90's at the earliest, 
he thinks. Johnsen characterizes the development on the Norwegian shelf as gener- 
ally interesting. A number of finds have been made in the fourth Licensing round, 
he points out. Johnsen believes that it is important to investigate the so-called 
31 area west of Bergen. The field in 31-2 probably stretches over into other 
blocks and it probably contains both oil and gas. It is important to clarify 
whether this oil is possible to recover, Johnsen thinks. Statoil believes it is 
possible to recover this oil and that it can be removed before the gas. With this 
there will not be gas production on a large scale before the year 2000. If the 

oil and gas in the 31 area are recoverable, this constitutes the North Sea's 
biggest single find. 


Statoil's appetite for problems is still big and Arve Johnsen thinks the company 
has demonstrated its ability to solve the problems placed upon it. The Statoil 
concern today has about 2000 employees, 300 more than last year. During 1981 the 
staff will be expanded by about 300 more people. 


[Question] Are you afraid that a possible non-socialist government after the elec- 
tion will clip Statoil's wings? 


[Answer] No, I am not afraid of that, Statoil is a national company which will 
look after the State's business interests under changing governments and parlia- 
ments. As far as I can judge national agreement regarding the oil policy is quite 
great and as the State's company it is our duty to do our job as well as possible 
in accordance with the guidelines turned out by the authorities, Everything we do 











has a background in parliamentary motions, It its the government and Parliament 
which makes the decisions regarding our operations, says Arve Johnaen, 


O11 Directorate Head Comments 
Oslo AFTENPOSTEN in Norwegian 30 Dec 80 p 17 


[Article: "Fredrik Hagemann at the O11 Directorate: Year Round Drilling on 
Haltenbanken" ] 


[Text] "The O11 Directorate sees no reason to advise against year round drilling 
on Haltenbanken. But farther north, on the Troms¢ ice floe and on Traenabanken, 
there are certain problems which must be clarified, including icing conditions 
and to what extent special wave phenomena can occur in those areas where drilling 
for oil is now in question.” This was stated by O11 Directorate Director Fredrik 
Hagemann. Hagemann states further that the oil directorate is to require the 
mechanization of all drilling operations and new platforms on the Norwegian shelf. 


The requirement of the mechanization of drilling operations will come in the new 
drilling regulations which are being issued for a hearing right after the New 
Year, states Director Hagemann, who in New Year's interviews prepared by the Oil 
Directorate points out that drilling operations in the fourth licensing round 
have increased Norway's established petroleum reserves by 30 percent, from 1.6 
billion tons of oil equivalents to at the utmost limit 2.1 billion tons. 


Director Hagemann characterizes the year's drilling season as sensationally good, 
even in world terms. The fourth licensing round has produced finds in almost 
every hole. "You can not come closer to 100-percent success," says Hagemann, 
satisfied. 


The Oil Directorate in cooperation with the Shipping Directorate is now busy at 
listing approaches to problems around year round drilling north of 62 degrees lati- 
tude which must be clarified. These approaches to problems will then be taken up 
with the operating companies, states Hagemann. 


Big Breaking Waves 


Icing both on drilling platforms and helicopters can create considerable problems 
for sustaining drilling activity in the north and it is also desirable to know 
more about wind and wave conditions in parts of the coastal stretch north of 62 
degrees latitude. 


[Question] Does one have to deal with the same conditions as the 100-year wave 
in the North Sea? 


[Answer] North of 62 degrees it is also a question of special wave formations, 

big b.eaking waves. The Oil Directorate is in the first place interested in 
establishing whether such wave formations have occurred or can occur in those areas 
in which it is now a question of searching for oil and gas and how such waves 

will possibly affect drilling platforms and with time permanent installations. 
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Oil Directorate Director Fredrik Hag:mann 
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lt ie entirely vital to find the correct precauttons we might have to set up 
against such waves. says Hagemann, 


[Question] What other considerations enter into this? 


|Anawer} Our job ia to evaluate the technical and operations bases for year round 
drilling north of 62 degrees latitude, Buc it is obvious that a number of other 
considerations such as consideration for the fishing industry, etc., must be in- 
volved centrally, 


Unusually Good Weather 


[Question] And what have the experiences been in this respect after the firat 
drilling season north of 62 degrees latitude as compared with the North Sea’? 


|Anawer| The experiences from the first drilling season in the north provide no 
basis for making a decision whether there is any difference in drilling in the 
north or south. The firet drilling season in the north was favored with unusually 
good weather, #o the drilling operations went just fine. We therefore have no di- 
rect basis for comparison. 


[Question] Any conflict between traditional industries such as fish and oil 
tuntera? 


[Anawer|] No, actually not to any extent, There were a couple of signs of a con- 
flict but in both cases it was due to obvious misunderstandings which were quickly 
cleared up before a conflict got to develop. The experiences from the first 
drilling season north of 62 degrees latitude have also been very positive in this 
respect. I think thie te due to the fact that great understanding of each other's 
situation has been shown on all sides right from the start. 


[Question] in what time perspective do you see the production of oil and gas in 
the north, if large enough amounts are found? 


[Anewer, Even if commercial finds are established relatively soon, there can 
hardly be a production start before the 90's at the earliest in my opinion. The 
development of a field can be carried out in five to six years, but in the north 
we are in new terrain which requires special solutions, including regarding trans- 
port ashore, before there can be talk of field development. 


Just the drilling of boundary holes to establish a field's area will take two 
drilling seasons with the timetables followed today. 


Mechanization 


The reason that the Oil Directorate wants to require the mechanization of all 
drilling operations on new platforms ts that most personal injuries take place on 
drilling decks and the Oil Directorate figures that mechanical handling of drilling 
equipment will reduce the extent of injuries to a great degree, 





How far the requirement will also apply to exiecing production and exploration 
platforma will be judged in each individual case, says Director Hagemann, 


Another major objective the directorate's safecy and tnapection division has 
Worked on in 1980 ie the eatablisiment of a) internal inspection administration 

at operating cowpanies, This has now been carried out for all operating companies 
and they are working according to guidelines produced by the 011 Directorate, 


The operators’ inapection adminiacration is to see to it that the rear of the 
organization works within the safety cequirements established by Norwegian autho- 
rities. 


[Question] Can conerete reaultea of this work be demonstrated already? 


l[Anawer|] At the Phillips Petroleum Company, for example, they have worked for some 
time according to thie syatem and the List of injunctione from the Oil Directorate 
to Phillips has gone considerably down in this pertod, says Director Hagemann, 


i 


The accident at the "Alexander 1. Kielland” housing platform has occupied the 


Oil Directorate to 4 great extent. 


"The accident has led to the fact that the Oil Directorate in cooperation with the 
Shipping Directorate for one has serutinized the regulation machinery and a number 
of undertakings have been initiated," 


"An important problem the ‘Kielland’ accident raised was the possibility of having 
a general view of where all working on connected placforms are Located at a given 
time. Now (his matter is at the point of being solved and in a short time Phillips 
is installing a data system which communicates with the shore for use on Ekofisk." 


1951 Goals Described 
Oslo AFTENPOSTEN in Norwegian 31 Dee 80 p Li 


[Article by Svenn &. HMeleaxoe and Hans Che. Erlandsen: "Oil--Norway is Marked by 
Strong Optimism") 


[Text] 1980 Characterized by Heavy Activicy 


Just before the turn of the year in 1979-60 a new oil field was put into production 
on the Norwegian sheif: the Statfiord Field, which during the first full year of 
production has produced about 23 million barrels of ofl (a barrel is 159 liters). 
Twenty-nine tankloads of of! have been delivered from the field, A good part of 
this to the oil refinery at Mongstad, Beyond this events have so to speak stood 

in line in 1980, Mosr of the events are also of such a nature that they have been 
taken notice of the world over. 


The entire vear has been characterized by high prices on the rig market, A number 
of rigs have been contracted for in Norwegian quarters, Both the second generation 
of the Aker il-3 and Trosvik's “Bingo” have gained success this year. The activity 
on the Norwegian shelf has never before been so great. Several encouraging finds 








have been made which indteate that there are of] and gas reserves of unauapected 
size on the Norwegian continental shelf, 


The tragic accident at the “Alexander L. Kielland" housing platform on 2/ March 
gave us a reminder that the activity on the Norwegian shelf is not always a 
blessing. One hundred and twenty-three people perished while 89 were rescued, 


The accident provided impetus for an extensive investigation of all mobile plat- 
forms in operation in Norwegian territory. This resulted also in the fact that 

the drilling start north of 62 degrees Latitude was somewhat delayed, Capsizing 
tests were performed on rigs and they were meticulously examined with a view 

toward discovering hidden weaknesses such as crack formations and the like, A 

few rige underwent certain repaire and modifications beyond the ordinary inspection 
program, 


Three rigs operated thie year north of 62 degrees latitude, Statoil and Norsk 
Hydro have each drilled a hole off of the coast of Trome and Weat Finnmark. Saga 
Petroleum has drilled off of the Mére coast. 


The results of the drilling are in many ways promising. On the Tromaé ice floe 
traces of hydrocarbons were found in both holes, Statoll's hole seems to be the 
most promising. 


The wage clash on mobile riga prevented further drilling in the north, A rather 
long strike prevented the companies from drilling the two holes each which had 
been planned in advance. The parties finally agreed to voluntary arbitration and 
accepted a settlement of approximately 23 percent. There were also strikes on 
the Ukofisk, Frigg and Statfjord production platforms. 


The settlement for seamen in foreign trade also threatened oil operations inasmuch 
as it would affect supply ships. This resulted in many hard tussles. The Seamen's 
Federation's chairman, for one thing, came out with a claim that the operating 
companies assembled equipment on the rige ashore, and that this could endanger 
safety. The Shipping Directorate's investigations disproved this. 


During 1980 several agreements were entered into between foreign oil companies 
and Norwegian industrial enterprises. In addition foreign countries supplied 
Norwegian research institutions with capital and a supply of valuable technical 
competence. This activity continues to be controversial, but there is much to 
indicate that cooperation agreements in the future, too, will be in any case a 
part of the admission ticket to the Norwegian shelf. 


The cargo buoy for the Statfjord B platform was one of the summer's and fall's 
big controversial questions. The Aker group had taken it upon itself to build 
the buoy for 220 million kroner, They say that Mobil advanced unusually strict 
technical requirements ~fter the contract had been signed and the work begun. 

In order to fulfill the requirements the Aker group demanded 120 million in 
addition, The assigner of the job refused to pay this. The job was taken away 
from the Aker group and Tangen Shipyard, The buoy will now be built in Germany. 











The tranaport of the Statfjord gas ashore has also aroused discussion, Just 
before the holiday the Statfjord group came forth with proposals regarding a 
pipeline to Karat¢é and further to Ekofisk with a final landing atation in Emden, 
lvdro prefera to send the gas to Mongetad, 


Well into the fall, besides, it became clear that Norwegian Contractors will build 
the conerete section for the Statfjord C platform, It further seems clear that 
Kvaerner will build the deck, The Aker group has said that a bid will not be 
submitted for the C platforn, 


Besides, the so-called "Lold Block” has been declared profitable, but no decision 
has yet been made on the further development of this gas find, which must enter 
into the plan for transport ashore to Norway which the Statfjord group is basing 
ite estimates on, 


Much Can and Will Happen in 1981 


If there ta anything which has characterized o11 operations in Norway it must be 
that what te expected seldom turnea out, Either nothing at all happens or too much 
happens at one time, With this reservation it is possible to assert that 1981 
will be a very active year on many of1 fronte, where for one thing the decisions 
which must be made by the government and Parliament will affect the direction of 
operations for many years. 


Parliament will have 4 spring season with many reports and propositions relating to 
oil operations. One report on operations has already lain and become partly out- 
dated over a year's time. Add to this such basic decisions as where the Statfjord 
gas is to be transported ashore and whether petrochemical operations can be built 
on the basis of it. 


The development of Heimdal and the "Gold Block" must be looked at in connection 
with this and at the same time a choice must be made whether Norway is to gamble on 
oil field or gas field development in the next few years. The expense analysis 
will provide food for thought and it is to be dealt with together with the in- 
volved parties’ comments. 


li there is a change in government in the fall it will be interesting to see 
whether this entails any change in the ofl policy. Especially scrutiny by the 
non-socialist parties has been directed toward the pace of oil recovery and Stat- 
oil's role. 


Heimdal has for many years been in a class by itself as a declared productive but 
economically undevelopable field, Now to the surprise of many of the participants 
it is to ve taken out of mothballs in order to rescue the finances of the Statfjord 
pipeline. According to mythology Heimdal was the one who guarded the bridge be- 
tween heaven and earth, In January this guard will be lured out so that the 

way to heaven (7) can be opened and the gas can flow toward the end of the 80's. 


Sticking to mythology, Valhalla was where those who had fallen in battle came and 
where it was good to be, In the modern Norwegian version Valhalla will rise from 

















the sea south of Ekofisk during 1981, A support for a platform has already been 
put down while two other supports, decks, modules, piers and other apparatus are 
just waiting for good weather te be put inte place, in the course of the year 
awarming life will appear in the original paradise of the dead, According to plan 
the drilling ef production wells will be able to be atarted toward the end of 19861, 
All in all the Valhalla development will coat about four billion kroner, 


On Ekofiak next year will begin experiments on compressing water in the field in 
order to see whether thie will result in greater oil production, If this goes aa 
Phillipa thinks and hopes, 25 percent of the reserves in the area can be drawn up 
versue today's “mere” 14, 


On Frigg next year compressora will be used to increase the pressure in the field, 

In this way it is hoped to maintain ges production at today's level. At the Little 
neighboring Nordeat-Frigg (Northeast I'rigg) Field contracts will be placed for the 

production tower which ia to be built 


A little north of Frigg lies Odin, where Easo will parcel out contracts and start 
conatruction in the course of the v ar. Here, too, there is talk of gas, which is 
to be sent to Scotland via the Frigg Field. 


Much is going to happen on the Statfjord front, The conerete base and the deck 

on the B platform will in the spring be joined together in an exciting but hitherto 
Always successful operation. In the fall the monster building project will be 
towed out to the field and set in place. 


If B is a half-sister of A, then the C platform is fullbloodedly akin to B. The 
contracts for C will be parceled out next year and according to the plans they will 
add up to a total of about 12 billion kroner. 


On the exploration side it will be exciting; for example, the drilling in 35-3 
where Saga has found traces of gas. Gradually Norwegians have become accustomed 
to there being gold under every stone which is turned. The possibilities are good 
of this tendency's continuing. 


North of 62 degrees latitude there is every possibility of finding oil or gas. 
The three holes which were drilled in 1980 all promised well and operations will 


continue in both assigned and new blocks. 


So, that is how it looks. But as an oilman once said, “Its [as published] no 


business like oil business." Almost anything can happen. 
8985 
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ENERGY ECONOMICS SWEDEN 


GOVERNMENT REPORT SETS ALTERNATIVE ENERGY GOALS FOR 1990 





Stock’olm DAGENS NYHETER in Swedish 21 Jan 81 p 9 


[Text] Sweden's ofl consumption will decrease by 9 million tone a year from now 
until 1990 if the government's calculations contained in the energy bill to be 
presented in the Rikedag on 10 Pebruary are correct. Inetead, the country will be 
heated by more coal, wood, gas, peat and nuclear power. The supply of electric 
power is a national resource which should be made use of as a replacement for oil, 
it is stated in the bill. 


The change in Sweden's supply of energy, measured in billions of kilowatt hours, 
is as follows: 


At Present In 1990 
011 300 Approximately 180 
Water power 60 . 65 
Nuclear power 22 . 60 
Bark and lyes 36 ° 42 
Coal 16 . 38 
Energy from timber 7 " 27 
Peat 0 . 8 
Natural Gas 0 ™ 7 
Waste Heat 2 ° 4 
Ethyl Alcohol/Methyl Alcohol 0 ° 2 
The Sun 0 7 2 
Wind 0 7 1 
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To bring in money for the government's outlays in thie connection, the emergency 
surcharge on oil products will be raised 23 kronor per cubile meter in July. The 
surcharge was increased aa recently as 1 January 1981, 





Energy research will receive 1.4 billion kronor, 


The limit for the discharging of sulfur when heating with coal is being set at a 
sulfur content of 0.6 percent in the waste. The Department for Natural Conservation 
wante to have a limit of 0.3 percent. 


The government's energy department will get started in July 1982. 


Government loan guarantees valued at 4 billion kronor will be teaued for prosepect- 
ing for oil and coal, 


Beginning on 1 January 1982, it will be possible to fire large, new heating in- 
stallations with solid fuels. 


Priority has been assigned to arriving at a long-term agreement on oil with Norway. 
Negotiations are going on between the two governments, 


Svenska Petroleum is being strengthened. The owners are cequesting additional 
capital in the amount of 350 million kronor, 


Money from special emergency assesements is being added to the funds used for oil 
prospect ing. 


There will not be complete prohibition of direct electricity. Leisure-time houses 
and buildings which are used occasionally and cannot be heated any other way will 
be heated with direct electricity. 


A new company, Svensk Kolkonsortium AB, is being formed to supply coal. Vattenfall, 
Sydkraft and LKAB EFO Oils wiil be involved, 


Mixed fuels for automobiles will be introduced in 1983, The hot water line from 
Fo.emark is being investigated further. The Center Party wants to reject it, while 
the moderates and the Liberal Party favor it. The Forsmark line ought to save 1 
million tons of oil a year, and that would be equivalent to the saving of 1 billion 
kronor. 
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ENERGY ECONOMICS SWEDEN 


PEAT FIND SXPECTED TO BQUAL 6 MONTHS' OLL IMPORTS 
Stockholm SVENSKA DAGBLADET in Swedish 16 Jan 81 p 6 


[Article by Dag Bjerke: “Energy Alternative: Large Quantity of Valuable Peat 
Discovered") 


[Text] Valuable peat with an energy content corresponding to that contained in one 
half of Sweden's annual ofl importe has been discovered in the southern portion of 

the Kiruna District. This was the result of a study conducted by the SGU [Swedish 

Geological Studies). 


The study was carried out on behalf of the Kiruna District, and according to Bruno 
Poromaa (Social Democratic Party), a member of the district council, this peat 
should take care of the LKAB's [The LKAB Mining Company's) energy requirements for 
a hundred years. 


"The LKAB is by far the largest consumer of energy in the district," Bruno Poromaa 
says. "That company should recognize its responsibility and invest in technological 
efforts which will make it possible to replace oil with peat in the production 
process. 


"Peat cutting should provide employment in the area, and the LKAB should provide 
assistance in this field in view of the large profits they will be able to make 
later on in that area,” Bruno Poromaa says. 


The managing director of the LKAB, Sven Johansson, thinks that energy from peat is 
only a distant prospect where his company is concerned, however. 


"We certainly run through a large amount of oil," he says, “but if we were to change 
over to something else, our first choice would be coal. Techniques already exist 
for heating with pulverized coal." 


Can Become a Question for the Riksdag To Settle 


"Clearly, it is a favorable development and an interesting event that peat has been 
located in the district, but the event has no consequences over the short term, 
where the LKAB is concerned, in any case," says Sven Johansson. 


Bruno Poromaa points out that the LKAB is government-owned now, and that if the com- 
pany does not voluntarily take an active interest in the peat, the matter ought to 
become a question for the Riksdag to settle. 


The Kiruna district still has large peat deposits in its northern portions, but peat 
cutting there would probably come into conflict with those who are fighting against 
air pollution and for pure food. 
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COUNTRY SECTION : BELGIUM 





AIR FORCE STARTS DEPLOYING F-16 AIRCRAFT 
Paria AVIATION in French 1 Dec 80 pp 4547 


(Text) In a few days the Belgian Air Force will enter upon a nev hase of ite 
contemporary history: its first General Dynamics F-i0 fighter s adron will be 
assigned to NATO, Three others will follow, spaced about a year apart, thereby 
bringing to an end about 20 years' use of the Lockheed F-104G Starfighter, 


.t is Beauvechain Base, in the east of Walloon Brabant, which is getting ready to 
experience this symbolic event. The first all-weather fighter wing, in fact, has 
already been living the F-16 phenomenon since the end of January 1979, preceding 
in that respect the Kleine Brogel Base, which will be converted later. 


Beauvechain, which covers 610 hectares and has a 3,000-meter runway with 180 
buildings--to which must be added 26 NATO-type hangarettes that have just been 
built there--has had up to six squadrons, in the already distant period of the Avro 
CF-100, Today, it has two squadrons, the 349th and the 350th, whose creation dates 
from the Belgian presence in the Royal Air Force, during World War II. 


The 349th squadron, just recently equipped, entirely with F-16's, is the first 
operational unit equipped with F-16's outside the United States. This situation also 
illustrates the unusual challenge a "small" air force, like that of Belgium, had 

to meet, namely, putting into service a completely new weapons system, at the same 
time as the USAF, and this while taking delivery of the very first models of the 
series. 


The experience acquired up to now, from a strictly technical point of view, may be 
considered conclusive. This at least is the impression that may be drawn from the 
fact that the initial working calendar, necessarily somewhat theoretical, was able 
to be maintained within a few days. This, in itself, was an accomplishment. 


Delivery of the F-16 to the air force, carried out on rolling off the final SABCA 
and Sonaca assembly line, in Gosselies, with Pratt and Whitney F100 engines supplied 
by the "Fabrique Nationale Herstal", began at the end of the month of January last 
year [1979]. Since then, 20 single-seat F-16A's and 9 two-seat F-16B's have arrived 
at Beauvechain (two planes are in the United States, a third was lost). 


During the first period, delivery was limited to one unit a month, then this was 
progressively accelerated to two a month, which explains the slow but regular increase 
of flight hours logged month after month. At the end of September [1980], the total 
obtained by Beauvechain was nearly 1,700 hours for the F-16A and nearly 700 hours 

for the F-]6B. 
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Despite Budgetary Problems 


It was in August 1979, when only several planes had been delivered, that the conversion 
process was begun, and thia with the 349th squadron, The pilots began at that time 

to abandon their F-104G's in groups of six, while the training of ground technicians 
proceeded at an increasingly rapid pace. 


General Staff studies predicted that it would require 1 year to effect the operational 
conversion of a squadron (18 planes). This prediction was on the conservation side, 
since all of the pilots had at least 650 hours to their credit, and better yet ina 
relatively advanced plane like the F-104G, ° 


The monitors obtained their firing qualifications in Solenzara during the course of 
last May. Then, both the men and machines being in full complement, the entire 
squadron went to Corsica in October, for a campaign which simultaneously confirmed 
the qualities of the plane, its M61 20 mm gun, the pilots and technicians, and, 
above all, the training syllabus. 


Better yet, the firing results showed "too great accuracy," not a one of the Secapem 
targets returned more or less intact from the operation.... To such an extent that 
the air force had to increase the fire against signboards towed by F-104G's. 


This operational test made it possible in particular, to confirm the qualities of 
the high-head aimer and the onboard computer. The latter takes into account the 
angle of fire, the plane's tilt, the distance, speed and altitude, thus determining 
with the greatest precision the optimal moment for firing. Air-to-surface missions 
were also carried out with comparable results. 


There remains the test of a NaTO tactical evaluation to be made, the supreme 
consecration before the definitive return of the 349th squadron to full operational 
status. A step which will probably be taken during the text few days. 


The first quarter of the F-16 conversion will therefore have been carried out smoothly. 
And this, let it be said in passing, in spite of the air ‘orce's budgetary problems, 
essentially linked to the runaway price of fuel. It is true that the harmful effects 
of this situation only made themselves fully felt during the final months of 1980, 

and also, obviously, the progressive placing in use of the F-16's has benefited from 

a certain degree of priority. 


Nonetheless, the F-16's true capabilities remain linked to the use of AIM-9L Sidewinder 
missiles. Four missiles, and not six as the plane permits, were to be installed. 

They will be acquired "in due time," a not inelegant expression which recalls that 
available budgets have become singularly tight. Meanwhile, the Belgian F-16's will 
have to make do with the older Sidewinders with which the F-104G's are equipped. 


A Squadron a Year 


Meanwhile, F-16 deliveries are continuing regularly. While still remaining operational 
with the Starfighters, the 350th squadron began last summer to equip itself, and, as 
soon as the 349th squadron is declared service worthy, if will take its turn plunging 
into the conversion operation, which, following an identical program, will be finished 
in August 1981. 
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At this time, all the training personnel will leave Beauvechain for Kleine Brogel., 
It will then be the 23d and 3lst squadrons’ turns to abandon their F-104G's, which 
will be definitively accomplished in August 1983, 


By then, the results of the "Multinational Operational Test and Evaluation" operation 
(cf our issue No 788 of 15 October 1980) will have been established, translated into 
practical operational terms and included in the flight manuals, thus confering on 

the American combat plane its true maturity as a complete weapons system, 


As for the F-104G's, they will disappear from Belgian skies. But not necessarily 
to be permanently mothballed: the Belgian craft, which have benefited from a quality 
upkeep beyond any doubt, interest several foreign air forces. They will perhaps 
undertake further service, with different fuselage markings, under distant skies. 
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COUNTRY SECTION CYPRUS 


HOUSE PRESIDENT CALLS FOR EURO-INITIATIVE 
Nicosia CYPRUS MAIL in English 27 Jan 81 p 1 


[Text] "There can be no success without toil, no survival without struggle and 
no salvation without involvement", House President Mr Alecos Michaelides declared 
during the weekend, 


Mr Michaelides was speaking at a gathering of his party, the New Democratic Move- 
ment (NDP), at the Athineon which elected him as its first President. 


His speech was equally divided between the political and economic problems of the 
country. 


The country is on the threshold of a new era and this new era will be determined 
by the activities of all of us, Mr Michaelides said. 


Every citizen has the choice of joining the party which expresses his view. The 
only choice which is inadmissible is the choice of inaction, he said. 


Mr Michaelides thought that the new House that will emerge from the elections 
should undertake a more active role in the approval of the handling of the national 
problem, to ensure that the government's actions have the support of the people. 


Intransigence 


There was no denying that Turkish intransigence is an obstacie to » aningful 
talks but the important question is what steps are being taken for pressure to be 
brought to bear on Turkey to abandon its expansionist plans for Cyprus, he said. 


Cyprus was thankful for the support of the non-aligned, the socialist states and 
all those who support its cause, but effective pressure on Turkey could come only 
from those countries on whom Turkey relies both militarily and financially, 

and these are the Western world and notably the United States and Western Europe. 


“Quite apart from any disappointment about the attitude of some of these countries, 
we must consider how to persuade them to undertake the necessary initiatives", Mr 
Michaelides said. 


The leader of the New Democratic Movement said that the taking of drastic economic 
measures had been delayed and the threat of acute unemployment was now looming. 
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There was need for a comprehensive prices and incomes policy that would protect 
the consumer but also strengthen productive investments, encourage exports and 
improve productivity. 


The agrarian sector should also be given due consideration before the countryside 
is denuded, "The countryside is ageing, the young people are leaving", Mr 
Michaelides said. 


Mr Michaelides said that due consideration must be given to the middle classes 
otherwise there would be a disastrous division of society into two classes. 


If the country man. ged to have social stability and progress it is because class 
confrontation has been avoided with the presence of middle classes which have 
offered social equilibrium and contributed to evolutionary change, he said. 


"Let us all march together into a new era", Mr Michaelides concluded, 
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COUNTRY SECTION CYPRUS 


CENTER UNION PARTY PRESENTS LTS PROGRAM 
Nicosia CYPRUS MAIL in English 27 Jan 81 pp 2, 3 
[Article by John Neves] 


[Text] The Union of the Centre wants to make a sharp break with the traditional 
style of Cyprus politics since independence, It wants to abolish the cult of the 
leader, and push personalities into the background. It did not escape the public's 
notice that until] the party's inaugural meeting on January 18th, its acknowledged 
founder, Mr Tassos Papadopoulos, was referred to self-effacingly as "one of the 
leaders of the Union of the Centre". Now he has been elected President of the 
party, but he still refuses all publicity which could tend to foster a personality 
cult, 


How this accent on collective leadershp will affect day-to-day policy decision- 
taking remains to be seen. What can be said now is that the Union of the Centre 
has been considerably more active so far in making its voice heard on the ques- 
tions of the day than the other new parties of the centre, in spite of their 
emphasis on leader-personalities. And the Union's programme totally fails to 
give the impression of too many cooks spoiling the broth. It is a clear and 
forthright statement of policies designed to attract the centrist voter who is 
disillusioned with the present government. 


That of course is the raison d'etre of the new party. The Union leadership feels 
that the legacy of Makarios has been badly served even at times betrayed, over 
the past four years by President Kyprianou's Democratic Party. Diko with 
Kyprianou at its head swept into power as the party which would consolidate the 
Makarios line in Cyprus politics, but the Union believes that it has lost all 
credibility with the people. It has also forfeited its inner cohesion. 


Spokesmen for the new party are keen to point out that they are not advocating 

a lurch to left or right. They reject the dogmatic philosophies of the Commu- 
nists and the Rally with equal decisiveness, especially on economic and social 
issues. The key to the Union programme is the belief that Kyprianou's party has 
failed to preserve and build on the Makarios tradition, as it had promised to 
do. The Union offers itself as the true exponent of that tradition. 


Where have Kyprianou and his party gone wrong? Union circles stress that the 
touchstone of Cyprus politics is the national issue. Kyprianou's habitual inde- 
cisiveness and lack of a policy in which he believes have led to the indefinite 
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continuation of the tragic situation produced by the invasion of 1974, The 
President of the Republic must have clear-cut ideas on the type of solution to the 
Cyprus problem that he would accept, 


Thus Tassos Papadopoulos attended the National Council meeting at which the Vienna 
proposals of 1977 were discussed, and observed how Kyprianou changed his mind from 
outright rejection to acceptance of the proposals within ten minutes on realising 
that Makarios wae in favour of them, After the Archbishop's death, saya the 

Union leadership, Kyprianou withdrew his backing for Makarios's policy on the 
national iesue, until he wae pressed to return to it in 1979, The same vacilla- 
tion was evident in 1980, when he had to be pushed into agreeing to a resumption 
of the intercommunal talke on the basia of the Waldheim formula, 





The basis of the Union's policy on the national issue, as outlined in ite pro- 
gramme, ia the Greek Cypriot proposale of 1977, which developed out of the four- 
point Makarios=Denktash agreement, The Union believes that an undulating boundary 
between the Greek aud Turkish regions could be eo drawn that the majority of Greek 
Cypriot refugees could return without diminishing the extent of the Turkish area, 
40,000 Greek Cypriot refugees would then remain to be resettled in the Turkish 
region, 


Union policy calle for the Greek Cypriot side at the intercommunal talks te con- 
centrate on the number of refugees who can be resettled, rather than the amount of 
territory that can be recovered for the Greek Cypriot region. It also provides 
for the reactivation of the National Couneil and the formulation of a minimum 
agreed programme of all parties on the national issue. 


Union circles are very critical of the government's economic policy. They point 
out that it combines a severe credit squeeze with a budget deficit of record pro- 
portions, Fiseal policy is too haphazard, and pays no attention to the increasing 
proportion of taxes being collected through indirect taxation. The reliance on 
monetarist policies, of the type being practised in Britain and America, does not 
offer a sure method of beating inflation. 


The Union would Like to see the credit sqeveze relaxed, in the belief that many 
of the current inflationary pressures are imported, and that only the building 
industry had reached the point of real overheating last year. [as published] 

At the same time they would Like to see stricter financial discipline on the part 
of the state, and a reduced budget deficit. 


The programme calls for an incomes policy, for the correction of the imbalance 
between direct and indirect taxation, and for the establishment of a national 
finance board to advise the government. An active energy policy should be for- 
mulated, which will abolish the syscem of subsiding the prices of industrial oil 
products out of petrol profits. [as published] Strong measures must ge taken to 
cut down the bill for imported oil to manageable proportions. [as published] 


The philosophy behind the Union's economic policies is that of the mixed economy, 
showing concern for the rights of private property and support for private enter- 
prise in business life, but not excluding the option of state intervention if need 
be. The party stands for an equilibrium between the different strata of society, 
and sets its face against any policy that could tend to encourage class warfare. 
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The party's constitution te deaiened to secure 4 maximum of internal democracy, 
There ia no apecta!l section for women, as the sexes are to be accorded equal 
righte in influencing ite policy and electing ite officers, The membera elect 
parliamentary candidates by secret ballot, The party leadership expresses the 
views of the 120-atrong Central Committee, In order to preserve general respect 
for the Presidency of the Republic, the President of the party must relinquish the 
party leadership on being elected to the highest office in the atate, 


The firat Central Committee was elected at the party's inaugural meeting on 
January 18, A full congreas will be called in two or three months’ time to elect 
the permanent organs of the party; Tassos Papadopoulos will then offer himself 
for re-election ae President. Meanwhile the Central Committee ia entrusted with 
the general adminiatration of policy, 


Time will show whether the Union of the Centre's shedding of the traditional 
Cypriot personality cult and its experiment in advanced internal democracy are 
popular with the voters (and indeed with party activists, without whose enthusiasm 
the voters cannot be effectively wooed), The party leadership believes it can 
establish a reputation for honesty and consistency, and in this respect overshadow 
the record of the ruling Democratic Party, That of course if the privilege of an 
opposition party, and particularly one preparing for the hustings for the firet 
time. 
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COUNTRY SECTION CYPRUS 


PRESIDENT CALLS FOR UNIVERSITY 
Nicosia CYPRUS MALL in English 28 Jan 61 p 1 


[Text] The Cyprus government ia firmly pursuing the setting up of a Cyprus 
University, the President of the Republic, Mr Spyros Kyprianou said yesterday. 


The President made the statement during his visit to the Ministry of Education 
where he obtained a firet hand account of the Ministry's problems and educational 
probleme in general. 


"Education is a sensitive sector and the government is particularly concerned 
about it", Mr Kyprianou said, 


He underlined that Cyprus wants a democratic education based on sound foundations. 
It seeks to preserve tradition without ignoring international developments in 
education, 


The offer of free education remains one of the immutable aime and though condi- 
tions have not allowed it to be fully implemented, it is hoped it will be progres- 
sively realised. 


On a Cyprus University Mr Kyprianou said: "This is not merely a target but a 
decision", and revealed that a few days ago he had discussed the matter with the 
Minister of Education and it was decided to pursue the establishment of the uni- 
versity as early as possible. 


The President praised educational manpower and expressed regret that some of the 
controversies are due to personal disputes. 


The Minister of Education Mr N. Konomis also referred to the democratisation of 
education and said an effort is being made to fit it in with the economic and 
social conditions and strengthen, through education, youth identity and the spirit 
of struggle. 


"We aim at long-term rather than short-term targets in education and we press as 
positively as we can for the establishment of a Cyprus University", the Minister 
said. 


The director General of the Ministry, Mr P. Adamides, also addressed the Presi- 
dent on behalf of the staff and outlined the specific problems being faced and 
on which answers are sought. 


In the meeting which followed and which was attended by the departmental chiefs, 
the President assured his listeners once again that the government will do all it 
can to help the Ministry in its tasks. 
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COUNTRY SECTLON DENMAKK 


GOVERNMENT FACES FOLKETING WITH TEN PARTLIES' ECONOMY PLANS 
Copenhagen MANEDS BORSEN in Danish Jan 81 pp 66-70 
lArticle by Per Thygesen Poulsen) 


{Text} A merchandise declaration is what is missing from the product which is being 
produced by the political parties, and which is being marketed to the trade community 
under the label of trade policies. 


Behind the elegant slogan ("It is Danish, it is wonderful") a mixed product of doubt- 
ful nourishing value is hidden, produced with the use of so many add'tives that one 
is in doubt whether they could all be counted on the positive side anc are guaranteed 
to have no harmful affects. 


The product has namely been produced by so many cooks, and with the use of such a 
variety of slimming recipes, fatening and digestive-promoting dishes, that it surely 
must spoil the food, And even though the proportion of the mixture is different 
from one dish to another, the end result is still the same every time: A stew or a 
hodgepodge of indefinable substance which does not have any of the positive affects 
intended by the individual recipes. 


Unfortunately, looking at the individual parties; basic positions to the problems, 
one cannot come to any conclusion about what kind of policy they will follow, says 
Paul Meyer, Profesrcr of Political Science at Arhus University. 


--In our time, tne cconomic policy and the trade policy have been the result of com 
promise negoti.tions where we after the negotiations have been unable to evaluate in 
which direction the joint solution would draw the development. 


--However, when we are in a real crises like the present, there is not much help to 

be found from the kind of mean proportional which may straighten something here while 
changing something there. Because of this, it looks to me as if it will be difficult 
for us to avoid a catastrophy, says Paul Meyer finally. 


However, if the politicians’ hodgepodge cannot be used, industry must study more 
closely the individual dishes which the parties have to offer, before making a possible 
decision. 


To ease this choice, MANEDS BORSEN is offering the reader a consumer's guide. We 
have selected the leading products on the market in the same manner the Danish Council 
for Domestic Science publishes “Advice and Results." 
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We have chosen to compare the Socialistic Peoples' Party (Sb), The Secial Democratic 
Party (8), the Liberal Lefe (R), the Conservative Party (K), the left, Denmark's 
Liberal Party (V) and The Single-Tax Party (FP) 


Kare B, Dullum is here drawing the debate of economic democracy into the picture, and 
he thinks that it ought to be divided into two parte: 


1) a political discussion, 
2) an economic discussion 


==LO's version of OD [economic democracy] only indirectly concerns the co-workers’ 
influence and coownership. LO's OD=proposal concerna the management of the money 
market, LO wante to rule both the labor market and the money market. 


it could be a very serious matter for the democracy if this became a reality. Whether 
the people would find this acceptable or not must be decided politically. 


About the economic disucssion, Dullum says: 


--Seen from the point of view of economic control, the debate about distribution of 
profit seems unrealistic. 


In short, the businesses have no profit to distribute. And seen from the employees' 
point of view, a distribution of "the profit" would only weaken the job security 
at their places of work. 


This trend of thoughts must necessarily influence management's attitude toward dis- 
tribution of the profit-arrangements and will also affect their attitude toward 
establishing new worksites. 


Novo's growth has, during the past 6 years, resulted in approximately 1000 new jobs. 
If the OD-proposal had been carried through, then this would have eliminated a part 
of the basis for Novo's growth, 


On Novo, we have chosen to let the coworkers participate in the financing of the 
business’ growth by issuing stocks at very favorable terms--namely in the form of 
profic shares--in 1975, in 1977 and now again in 1981. 


if the profit conception of the annual accounts is to form a basis for an arrangement 
like the one OD has, it would have to imply a reconstruction of the basic under- 
standing. ‘Co far, no one has wanted to start such a task, says Dullum. With regard 
to the future's requirement for accounts, he informs that the bureaucrats in Brussels, 
in reference to the administrative advantages, will get periodicity rules and value 
principles passed which will treat all EC businesses alike as far as the yearly 
accounts are concerned. 


This will imply that the profit, after taxes and dividends, will be identical to the 
growth in the owners’ principal. 


With this, a number of bad habits in the Danish yearly accounts will be eliminated. 
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~The mentioned set of periodicity rules and value principles will result in such an 
arbitrary atacoment oof the yearly prottt and taxation that the bureaucrata will leel 
themaelves forced to repairing the damages caused by these arbitrary periodicity 


rules, by allowing profit and loss to be recorded early or late during any number 
of years, says Dullum, 


--The consequences of these rules will, of course, have to be incorporated in the 
economical management system of the business, 


And this is true for ail other areas where the yearly accounts model's profit concepts 
and interpretations of these, imply recession for the business. 


In conversations with the parties’ political and industrial policy representatives, 
we have illuminated their attitudes to investments, ownership, task distribution, 
public/private, products, marketing, personnel policy, and management. For each 
question, we are rendering the essential points of the parties’ attitudes. At the 
game time, we will show our estimated evaluation of their placement on a “barometer 
scale." This scale moves from total government control to total lack of control, 


with a cross-economic, medium solution in the middle where the barometer will show 
"changeable." 
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investing 


Not surprisingly, the Socialistic Peoples’ Party is the party that wants to manage 
the investments most vigorously. However, maybe not as vigorously as many believe. 


--The government should not be included in the individual investment decisions, they 
should be made decentralized, says Kjeld Rahbak Moller, SF-member of Folketing's 
Trade Comm'ttee and the industrial policy spokesman. 


SF is ir or of very strong management where, as a start, politically elected 
represen ..ives could be used on the board of directors of banks, credit unions and 
insurance companies, in order to have sums of money put aside to certain sectors; 
and just as the subsidy policy maybe could be employed in such a manner that it 

be geared, for example, to the energy plants. 
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SF wante other forma of management advanced by giving greater power to employees, 
Also, the Social Democrats and the Liberal Left want to give coworkers greater in- 
fluence, and demand more openness in the decisions, However, they do not, like SF, 
want to give the employees veto right with regard to certain investment decisions, 
In addition, the Social Democrate only want to manage the investments of the banka 
Lirough the econumle polley, and none of the parties wish to use the write-off rules 
in sector management, 


The Liberal Left, as well as Denmark's Liberal Party and the Conservatives, would 
accept the kind of management which provides general guidelines for environmental 

law, monopoly Legislation, city-and country zoning law, etc., just as they are accept- 
ing a oiling on borrowing as an economic necessity, 


On the other hand, Uffe Ellemann-Jensen of Denmark's Liberal Party. and Palle 
Simonsen of the Conservative Party reject the proposal of insurance companies and 
pension funds offering business loans, as an attempt to introduce community manage- 
ment through the backdoor, 


The only party which consistently will allow free enterprise to take care of all the 
investment management is the Single-Tax Party, which wants to abolish the city-and 
country zoning law, so that businesses can be freely established, and they have in- 
troduced a bill to abolish the supervision of banks. 
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Ownership 


As far as ownership of businesses is concerned, SF is ready to go considerably farther 
in the direction of interference in investments than the other parties. Over a 

longer period of time, they want the businesses to become colelctively owned by the 
coworkers and they want already now, to seriously limit the management's disposition 
right. They have suggested that the corporate tax be increased to the European level 
of 50 percent while at the same time abolish the double taxation. SF also wants to 
treat bond- and stock owners as equals by taxing dividends paid on bonds. 


To this question, it is difficult to see the difference between the Social Democrats 
and the Liberal Lett, dispite mutual nuances. The Social Democrats want to be in- 
creasingly alert to possible misuse, but will, on the other hand, ease the purchase 
and sale of stocks. 











~=Personally, I would think that by tightening the profit tax, maybe to 60-70 percent, 
the corporate tax could be completely eliminated, That is something which we should 
seriously discuss, thinks Bjorn Westh, the Social Democrats’ industrial policy 
spokesman, 


The Liberal Left wants the double taxation problem for stocks solved, possibly after 
Norwegian model, but it does not think that the corporate tax is threateningly high. 
They want the stock holders to be able to make dispositions but they also want to 
encourage worker representation and maximum openness. 


The Conservatives would like to spread the property right by expanding the stock 
possession for coworkers, they want the corporate tax reduced, the taxation of in- 
vestment profits changed in such a manner that stock= and bond holders are treated 
equally, and the double taxation abolished, Denmark's Liberal Party was against 
expansion of worker representation, both in number and to the board of directors of 
a conglomerate, and considers the decision regarding publishing the names of stock 
holders who own more than LO percent of the stock in the annual accounts as a sales 
pitch to foreign investors. 


--I am afraid that Karl Hjortenas, in his work with the corporate tax, is in the pro- 
cess of performing a pincer movement, He wants to change the tax on sales of stocks, 
and if he simultaneously removes the settlement cost and the tax renumeration, he 
makes it attractive for coworkers to sell their stocks and unattractive for them to 
own stocks. By doing this, he attacks the coworkers’ stocks which are a thorn in the 
eye to the social Democrates, thinks Uffe Ellemann-Jensen of Demark's Liberal Party. 


All the way out to the right, the FP does not want to remove just the double taxation, 
but all taxes on corporations and stock holders, and have all unauthorized repre- 
sentatives in the management and all controls with its work removed, 
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Task Distribution 


As far as the distribution of tasks between the private and the public sectors are 
concerned, the Conservatives and Denmark's Liberal Party are closer to the Single- 
Tax Party than any at any other question, while SF, the Social Democrats, and the 
Liberal Left are so close that they almost constitute a block. As the main point 
of view, one nust say that Danish politicians do not have especially strong wishes 








for the authorities to solve the practical tasks, especially not the production 
tasks, regardless of the party color, 


In consideration of community management, SF only wants central functions in the 
money supply nationalized, maybe also the area of energy. The Social Democrats would 
like the government to run oll business in order to get an inaight into that area, 
However, they do not want a monopoly, They want increased inaight through monopoly 
policies in areas such as the medicinal branch, but not generally. They do not want 
to make any changes in the concession area, 


The Liberal Left wants practical tasks solved by private industry and would like to 
see parts of the public activities have more independence and more freedom of action, 
but only within the areas which they have been tasked to solve, 


--We are in favor of a renegotiation of the conditions for the North Sea Oil, but the 
government should not drill, run the platforms, etc., that should be taken care of 
through concessions, says Niels Helwig-Petersen of the Liberal Left, 


Denmark's Liberal Party and the Conservatives would not only fight, for example, DSB's 
(Danish Government Railways) attempt to enter into new activities, but they would 
also transfer a number of duties which today are handled by the public management 

to private industry. They are concerned about the public representation on boards 

of directors, and do not want that representation expanded. The Single-Tax Party also 
wants a limitation of the public's area of activity, ari might consider transferring 
the telephone part of P&T to a private company like Jydsk Telefon. But also FP 
accepts the continuation of a Long line of public contributions within the education- 
and health sectors and does now suggest transferring DSB, P&T and other government 
organizations to private industry. 
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Products 


As regards control of new products, the Liberal Left is seemingly ready to go further 
than the Social Democrats, with demands for presanctions of a number of potentially 
dangerous products, public assistance in technology evaluation with the resulting 
Limitation of disposition freedom in general, but without interference directed against 
the individual business. The Socialistic Peoples' Party agrees with some of this, 











but in more extreme terms, and with the wishes for a very reatrictive actitude, 
through taxes, towards dangerous products, technology evaluation, and management, 
The Social Democrates would not dream of paying attention to the industries’ choices 


of products, but would possible control resources in Limited supply, possibly through 
Laxen, 





Denmark's Liberal Party and the Conservatives do not accept the requirement for pre- 
sanctions, but they accept general limite with regard to health and environment, 

as well as a statutable product responsibility. But just as the Liberal Left, SF 

and the Social Democrats, they are in favor of cooperation between the public and the 
industries through development contracts, systems export (which SF wants to be 


governmental), and doing ((maal)) research where it is appropriate, but without al- 
lowing business alone to run the research, 


All these things are rejected by the FP, who believe the public is unqualified and 
that the industry is better served by employing its own researchers and paying, through 
taxes, for research beyond the most pressing. With regard to the requirements to the 


products, FP thinks that that should be taken care of through private industry and 
without legislation. 


--The most dangerous thing for the citizens is to feel secure because big brother, 
the government, is looking after them. It is good for us to learn to use our common 
sense and train our judgement, says E. Askjar-Jorgensen, who FP has placed in 
Folketinget's Industrial Committee, where he is the only industrialist. 
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Marketing 


As far as freedom of marketing is concerned, the road is divided around advertisement 
on TV and radio. It is a cardinal point for SF and the Social Democrats that they 

do not want advertisement on TV and radio, and the Liberal Left is also against it; 
however, mainly because it believes the daily press would suffer and that favoritism 
would be shown to certain brand names. The Social Democrats are additionally in 
favor of a ban on alcohol- and tobacco advertisements, something which the rest of 
the parties disagree with, and SF also wants some taxation and limitation of adver- 
tisment in general. 








Denmark's Liberal Party, the Conservatives and the Single-Tax Party want independent 
radio, partly financed through advertisement, and they do not want any compulsory in- 
formation obligations in the advertisement, the free enterprise will take care of 

that. However, both Denmark's Liberal Party and the Conservatives accept the fact 


that there should be monopoly legislation and certain guidelines for the advertisement, 


while FP, as usual, wants to remove every regulation and reduce the monopoly council 
to a part-time lady who would be able to perform our registrations obligations to the 
EC, 


The Social Democrates believe that the competition, as a whole, is functioning under 
the control of the monopoly supervision which, preferably, should have the capacity 
to undertake conglomerate. investigations ("so that we can prove that the trade 
community does not have anything to hide" says Bjorn Westh, while SF does not think 
that the monopoly supervision is functioning very effectively, and therefore, wants 
to increase the coworker participation. 
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Personnel Policy 


SF wants the control of the personnel conditions effected through the employees 
themselves, who are to have veto rights in a large number of areas such as for ex- 
ample in the introduction of new techniques and moving or closing of the business. 


The Social Democrats and the Liberal Left are reasonably satisfied with the existing 
rules and regulations with regard to hire and fire--as long as they are adhered to-- 
as well as the new EC rules regarding notice in the case of extensive layoffs. The 
parties do not want to introduce compulsory use of the labor assignment, and even 
though the Social Democrates in certain cases can accept positive and special treat- 
ment of women, they do not approve the principle in general. 


--l think that the regulations regarding hiring and firing offer a rather good pro- 
tection, but it does require an extensive daily allowance system for the unemployed, 
something which I often feel is overlooked by the trade community, says Niels 
Helwig Petersen. 


While the Social Democrats, in addition to an overall evaluation, are referring the 


negotiations of new technique to the collaboration committees, the Liberal Left thinks 


that the public must enter into the negotiations together with the parties of the 





labor market. It is especially in the area of computers where, in order to avoid 
mistakes, we must have good cooperation between industry and the employees, 


ewwlt is a new way o!f looking at the problem where I do not believe in the unrestrained 
liberalism, We must have a built-in community consideration which does not come 
through a fight between the organizatiosan, Niels Helweg Petersen, whose wish it is 
that from such a technology evaluation, limits for the individual decisions will 

have to be established, 


Denmark's Liberal Party and the Conservatives are rejecting such a technology evalua- 
tion. They do not want to interfere in the freedom between the parties’ to make 
agreements, and the leadership's right to manage and distribute the work, 
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Leadership 


As far as the salary stipulation is concerned, The Social Democrats favor an income 
policy, but if that does not work, we have to have free negotiations without inter- 
ference. in this respect, the Liberal Left feels that the public should enter into 
a negotiation regarding the total regulation, while the conservatives think that 
the framework for the free negotiations should be made by coupling tax reductions to 
Salary restraint. 


As far as the attitude to the leadership of the businesses is concerned, under this, 
also profit sharing and economic democracy, we feel that the four parties in the 
middle are moving closer together. All declare themseives to be supporters of in- 
creased participation and an increased, joint economic responsibility for the 
employees, and the Social Democrates are not bringing up the expression "Central 
Fund." All believe that a natural democratization of the form of leadership is 
taking place, all find it sympathetic, but want it to take place without the inter- 
ference of legislation. On the wing is the Single-Tax Party, which wants to keep all 
these conditions out of legislation, and the Socialistic Peoples’ Party which, in the 
final end wants to establish industry councils at all industries with authority 

and extended veto right. 


The Social Democrats would like to see the employees contribute a reasonable amount 
of money which would give them a share in the profit, but also a share in the risk, 
and the influence gained through this, should then be used through the board of 











directors. In order not to create too great dissimilarities, they want a certain 
"equalization in one way or another," as Bjorn Westh expresses it. The Liberal Left 
has its own proposal of co-ownership and protit sharing which the party thinks must 
be compulsory in order to work. On the other hand, the form of influence should not 
be established through too many unylelding paragraphs. 


--We would like to see maximum employee influence through cooperative committees and 
employee representation on the board of directors, but it implies that those who have 
the economic responsibility, manage and distribute the work. The profit distribution 
should be voluntary and be promoted through tax advantages, says the Conservatives’ 
Palle Simonsen, What we want to promote is the voluntary, individual ownership right. 


And Denmark's Liberal Party has just stated its own proposal which, through changes 
in the tax= and corporate law wil] create the possibilities for the establishment 

of profit sharing on a voluntary basis, whereby a co-ownership right with a matching 
influence on the decisions will be established. 
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Seen as a whole, the parties are most restrictive toward the leadership, the product 
improvement und personnel policies, while they are most liberal toward the industries' 
investments, ownership conditions and marketing. 


But the deviations are not large in any of the areas, weighing the viewpoints against 
the parties’ mandates in Folketinget. The result is a mushy half-solution every time, 
which corresponds pretty much to the Danish mixed community, but which may not lead 

to marked results, even though there is a need for it. 


The Danish political spectrum is not very broad. The most consistently extreme po- 
sition is taken by the Single-Tax Party, but since each and every one of the party's 
proposals also is dependent on the fact that all the other proposals have been carried 
out, it becomes an "everything or nothing" program which, therefore, will have no 
influence on the practical policies. And on the other wing, the Socialistic Peoples' 
Party is no more centralistic than it would be considered a private capitalistic 

party in many East-block countries, while the Conservatives probably would be con- 
sidered "pink" if their policies were to be realized in the United States. 











All the conditions for a compromise solution are thus present, It is the more re- 
grectable if che compromise solutions no longer can solve our problems, 


The composition of Folketinget's Trade committee does not indicate that the parties 
are considering the industry policies of a very high priority. Out of 17 members, 
only 3 have over 3 years of experience in Folketinget, and only one is a top 
politician, namely Denmark's Liberal Party's Uffe Elleman-Jensen, who has been in 
Folketinget for only 2 1/2 years, 


Read the names and titles. The year indicates when they were elected into folketinget: 


Jytte Andersen, Housewife, S. 1979 

Svend Andersen, Secretary, S. 1974 

Magnus Demsitz, Environment Consultant, S, 1979 

Erwin Jensen, Store Manager, S. 1979 

Tove Lindbo Larsen, Home Economics Teacher, S, 1977 (Committee Chairman) 


Lissa Mathiasen, Teacher, S, 1978 

Bjorn Westh, Chartered Surveyer, S, 1977 
Janne Normann, Journalist, R, 1979 

Uffe Ellemann-Jensen, Editor, V, 1977 

Arne Fogh Rasmussen , Consultant, V, 1979 
Henning Dyremose, Civil Engineer, K, 1979 
Karl Kjelgaard, Deputy Director, K, 1977 

Arne Bjerregaard, Teacher (Dean), Kr.F. 1973 
Kjeld Rahbak Moller, Professor, SF, 1979 
Alfred Hansen, Teacher, D Rf, 1977 

Kirsten Jacobsen, Real Estate Agent, FP, 1973 
Erling Askjar Jorkensen, Manufacturer (factory owner), FP, 1977 
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COUNTRY SECTLON FEDERAL REPUBLIC OF GERMANY 


NEW FORUM SOUGHT TO REPLACE ‘CONCERTED ACTION’ 
Frankfurt/Main FRANKFURTER ALLGEME, in German 15 Jan 51 p 3 
[Article by MV: "Replacement for Concerted Action in Near Puture?"] 


[Excerpta] Duesseldorf, 14 tanuery--On 28 January, Vetter, chairman of the German 
Labor Union Federation, will meet for talke with Esser, president of the Confedera- 
tion of German Employers Associations. They will discuss organizational quest tons 
concerning future meetings between the social partners and the Ministry of Eco- 
nomics. After a resumption of the talke in "concerted action" fatled to materia- 
lize in December 1980 bece ise of resistance from labor unions, the German Labor 
Union Federation is now looking for a new form for a regular exchange of opinions 
between employers, employees and the Federal Government. Vetter has the notion 
that in the future the meetings would no longer be convened exclusively by invita- 
tion and under ‘he chairmanship of the FRG Ministry of Economics but that future 
"tripartite talks" should be convened alternately by all participants. 


FRG Minister of Economics Lambedorff had tried in vain in December to persuade the 
unions to return to the concerted action which they had boycotted since 1977, pro- 
testing the codetermination complaint by employers. Now the German Labor Union 
Federation chairman justified the earlier refusal by pointing to the “unfortunate 
timing” of the invitation. It is well-known that the talks were to take place a 
few days following a government announcement which, according to the German Labor 
tnfon Federation, does not contain a permanent guarantee for codetermination in the 
mining industry. Regardless of the future form of the econopolitical rounds of 
talks between the government and social partners, on 27 January labor union repre- 
sentatives will be informed in the FRG Ministry of Economics of the details of the 
new annual economic report. In addition to four representativee [rom the German 
Labor Union Federation (Vetter, Maria Weber, Pfeiffer and Muhr), the following labor 
union leaders representing industry, public service and the private service industry 
will participate: Loderer (Metalworkers Union), Kiuncker (Public Service, Trans- 
portation and Communications Union) and Volkmar (Retail Trade, Banks and Insurance 
Companies). 


From the perspective of the German Labor Union Federation, economic prospects for 
1981 are “alarming.” Im Vetter's opinion, this situation makes it important to 
establish a wage policy that preserves the necessary mass purchasing power, to re- 
lax the monetary policy and to align the financial policy with a political course 
which promotes growth and employment. The German Labor Union Federation is calling 
for a new public investment program. Vetter sharply renounced claims by the export 





industry, according to which wage increases in the FRG were impeding sales oppor- 
tunities abroad. "Every blow that atrikes the German market and, consequently, 

our workers can be blamed on neglect and failures on the part of employers," he 
said, Inetead of searching for new products, they had preferred confrontation with 
tae labor unions. 


‘The German Labor Union Federation Will Not Put Up With It' 


To date a total of 512 proposed changes have been submitted to the extraordinary 
Federal Congress which is supposed to ratify the new basic program in March. A 
total of 152 of these proposale deal with the preamble, which is particularly con- 
trovereial. Also, Vetter called attention to the fact that the executive committee 
draft did inde. omit the word "tolerance"; specific statements, however, clearly 
indicated the obligation toward tolerance. In the opinion of Vetter, if Bluem, the 
chairman of the CDU social committees, “had read it correctly," he would not have 
had to criticize it as strongly as he did over the weekend. Nevertheless, if the 
tolerance formula should be the cause of a controversy during the congress, Vetter 
had "no objections" to an appropriate new formulation. 


Vetter believes that the preamble will keep the proposed formulation, according to 
which the Unity Labor Union is returning to the Weimar period, above all its 
liberal-social and Christian-social trends. To be sure, a few others voiced the 
opinion that the communists had also contributed to the Unity Labor Party. "Since 
it was not the case, we will stay with our present formulation,” Vetter confirmed; 
nevertheless, he did not want to exclude altogether a new formulation of the same 


statement. 
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COUNTRY SECTLON FINLAND 


SORS., ADMITS CONCERN OVER RECENT DEFECTILONS FROM SDP 
Helsinki HELSINGLN SANOMAT in Finnish 10 Dee 80 p 12 
[Article: ‘Turku Social Democratic Leader: Party Defectors are Publicity-Seekers" | 


[Text] Turku (HS) Jukka Mikkola, chairman of the Social Democratic delegation in 
parliament, says that the numerous defections from the Turku Social Democratic dele- 
gation show that the defectors are not really serious about politics and they do not 
know what they are doing. 


The four members of Parliament that have defected from the Social Democratic dele- 
gation during this session are, according to Mikkola, all people who are anxious for 
publicity and are enjoying the attention their defections have brought them. In 
Mikkola's opinion, this is supported also by the fact that the two latest defections 
happened right after the municipal elections. 


Mikkola said that he could not predict whether anyone else would defect after Eva-Lisa 
Valke. That would have to be found out from the members themselves. 


Mikkola connected Valke's defection with Hannu Suhonen and Martti Ratu, who defected 
earlier to become indepeadent democrats. Suhonen ana Ratu have caused the Social 
Democrats great difficulties already at the beginning of this session, by demanding 
committee seats for themselves within the delegation as the so-called "sixes". 
Martti Ratu, on the other hand, claims that Valike should not join their group, even 
though she formerly belonged to the sixes. 


Rumors Afloat 


Valke's defection was 4 great surprise to Mikkola, even though rumors about it cir- 
culated even before Smolander's defection. The rumors quieted down, however, after 
Smolander defected, and Val«e participated in the delegation's meetings and Social 
Democratic functions as if nothing were wrong. 


Mikkola says he feels the defections have betrayed the voters. The voters supported 
both Valke and Smoland as Social Democrats. in Mikkola'’s opinion the votes were 
cast mainly for the party and not for the person. 


In the opinion of Allan Miettinen, chairman of the Social Democrats’ municipal 
organization, Eva-Liisa Valke was not mistreated either in the party or in the dele- 
gation. Only two or three of the Social Democrat members have positions of 
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reaponsibility, and Valke, tor example, is a member of the board of the provincial 
union of Varsinais-Suomi, Valke received 300 1/2 votes in the municipal elections, 


Valke has been either a member of the delegation or firat alternate in each of the 
three preceding sessions, She joined the Social Democratic party about 15 years 
ago, a8 far as the chairman of the delegation remembers, In October's municipal 
elections, the local organization that sponsored Valke, who received 350 votes, was 
"Social Democratic Cooperation,” the same as Martti Ratu, 


Eva~Liisa Valke declined on Monday to give any reasons for her defection or any 
statements about her political views to the press. But in Tuesday's TURUN SANOMAT 
there was an interview with her, in which she claimed that "decisions of the or- 
ganization tied the hands of the members too much." : 


On Tuesday it is claimed in Turku political circles that Valke was urged not to make 
any statement, "so that she would not get entangled with them like Kirsti Smolander 
did in connection with her own defection." 


In was believed 100 percent on Tuesday that Valke's future party would be the Coali- 
tion, just like Smolander, Valke would not join the Coalition immediately, because 
there was such an uproar over Smolander's defection. It was believed that Valke's 
move was agreed upon at about the same time as Smolander's defection. 


A Surprise To All 


Valke's defection was a great surprise to all members of Parliament, and especially 
to the Social Democrats. Chairman Miettinen of the local organization said he had 
not heard about the matter until monday. The rumors of that morning said Valke had 
defected to the Coalition just like Smolander. 


According to Juho Savo, secretary of the Coalition's social organization, the Coalition 
had not conducted any negotiations with Valke. It has been claimed that Valke, who 

has completed a Swedish-language degree in economics, also requested membership in 

the Swedish People's Party. Christer von Hummelstedt, chairman of the RKP [Swedish 
People's Party] would neither confirm nor deny that. 


In discussions in the corridors it was claimed that the purpose of Valke's defection 
was, among other things, to prevent other defections. There have been rumors in 
Turku that the Liberal delegation, which has become very small, wanted to shift to 
the left. Now, however, at least two defections would be needed before the power 
relationships would again shift in favor of the left. 


Sorsa wants an alternate in place 


in the opinion of Social Democratic Chairman Kalevi Sorsa, the defections would 
justify a study of the possibilities of utilizing the system of alternates. 


in practice this would mean that the defector would be dropped from the delegation 
and the defector's alternate in the previous party would take the defector's place. 
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In Sorea's opinion, utilization of the syatem of alternates would eliminate the 
possibilities of “irrelevant motives” being used as a basis for defection, 


"Individual defections do not mean much to the Social Democratic Party, but in Turku 
the majority of a large city's delegation has changed, and that is an important 
matter,’ Sorsa said, 
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COUNTRY SECTION F INLAND 


PARLIAMENT APPROVES 1981 BUDGET BORROWING AUTHORITY 
Helsinki HELSINGIN SANOMAT in Finnish 19 Dec 1980 p 12 


{[Article: "State May Borrow 5.3 Billion Next Year: Parliament Approves Authority 
After Long Talks") 


[Text] Next year the state may borrow 5.295 billion marks in long-term loans. Par- 
liament approved the borrowing authci.i.cy on Tuesday after a vigorous debate between 
the government and opposition parties. 


The borrowing authority is to cover that part of expenses in next year's budget for 
which there is not sufficient income. The state can borrow an additional 105 million 
marks on the basis of its previously granted authority. The cabinet can make use of 
short-term loans according to its own judgement. 


The coalition, which had already criticized the borrowing authority in committee, 
wanted to drop the authority to 2 billion. On Tuesday, Ulla Puolanne of the coalition 
proposed an amendment to require the government to continue to search for places 
where money could be saved in order to reduce the deficit and the need to borrow. 


Puolanne's amendment generated an unusual amount of debate in the parliament. 
The Budget Must be Balanced 


Heimo Linne (KESK [Center Party]): I doubted already during the second reading 
whether the coalition's proposal to reduce the borrowing authority could even be 
brought to a vote. According to our form of government, Parliament must balance the 
budget. The coalition's proposals for saving would mean also a weakening of Par- 
liament's prestige, if Parliament were to recommend cuts in the budget it had already 
approved for the government. 


Erkki Liikanen (SD [Social Democrat)]: The coalition is contradictory in its pro- 
posals. They want to increase expenses and is decreasing income. It is also irre- 
sponsible of the coalition to complain that they have no staff to prepare budget 
decreases. The coalition has a lot of members of Parliament who can look for such 
places. 


Juhani Surakka (SD): When Puolanne claims that budget-making in Parliament is like 
a theater, the same can be said of the coalition's proposals. The coalition knows 
that the Ministry of Finance has started a study of places to cut back. Many were 
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also offended by the proposal of the chairman of the Finance Committee, a member of 
the coalition, to create a 3-billion mark "black hole" in the budget, 


Pertti Salolainen (KOK [Coalition)): I made the proposal as a coalition member and 
not as chairman of the Finance Committee. The proposal at any rate concerned only 
borrowing authority, not loans themselves, We could have brought up the question 

of authority again later on if necessary. 


Veikko Vennamo (SMP [Finnish Rural Party]): The coalition's proposal is unconsti- 
tutional. The budget must be balanced, Since the coalition has approved the ex- 
penses, it must also find income. 


Luari Impio (KOK): Vennamo has forgotten about the number of increases that the 
SMP has proposed for the budget. 


The Coalition's amendment was defeated by a final vote of 123-57, and afterwards 
an amendment by the SMP supported by the Liberals was defeated by 166-14, 


Cultural Law Postponed 


Consideration of the law on culture in the municipalities, which is in it. third 
reading, was interrupted. The law will establish cultural committees in the 
municipalities, and state assistance in paying for personnel will be paid according 
to the municipalities’ classification of ability to pay. Kalevi Kivisto (KD[People's 
Democrat]), Second Minister of Education, defended the law, explaining the doubts 
that had been expressed about it. 


According to Kivisto, there has been tie to test the benefits of the law in practice, 
and the results have been a clear stimulation of cultural activity with the help 

of cultural personnel. The influence has been notable especially in group activities, 
such as in music, which is now at the 20-percent level, said Kivisto. 


Kivisto answered the criticism that the new law would reduce the share of amateur 
artists in money for culture, by saying that not all areas can advance at the same 
time. For example, the conceptual proposal for the law on cultural activity was 
prepared in 1974, and for one on compensation for artists in 1979. 


Kivisto emphasized the use of funds under the new law to support organizations and 
various kinds of cultural events. 


In the debate, Sinikka Karhuvaara (KCK) suspected that municipal cultural work will 
become a bureaucratic "wheel." 


Jaakko Itala (LIB [Liberal]) wanted revisions in competency requirements for the 
new positions, so that they will not be filled with people who have [only] completed 
courses in party institutes. 


Consideration of the law will continue possibly today, Wednesday, when the law on 


highway traffic will also come up for approval. 
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COUNTRY SECTLON FINLAND 


PAPER BACKS MOSCOW COMMUNIQUE SECTION ON NORDIC SECURITY 
Helsinki HELSINGIN SANOMAT in Finnish 5 Dec 80 p 2 
[Editorial: "Finland, the Soviet Union, and Scandinavia") 


[Text] President Urho Kekkonen's fifth official state visit to the Soviet Union pro- 
ceeded according to advance expectations. The specially friendly reception, the 
speeches made, and the communique issued as a result of the visit testify that there 
exists between Finland and the Soviet Union a balance thet both sides respect and 
with which economic cooperation profitable to both can be developed and broadened. 


According to the communique, favorable development of relations between Finland and 
the Soviet Union is independent of changing relationships in the international sit- 
uation. This observation, which in itself is well founded, does not mean that Finland 
exists in an international policy vacuum. Finland's position can be affected by the 
general Nordic situation, which in turn can be affected by international relation- 
ships. 


In discussions during the visit attention was given to the "preservation of peaceful 
and stable conditions in Northern Europe and the Baltic area." The communique notes 
that “in the opinion of Finland and the Soviet Union, the road to strengthening 
security in Northern Europe is not to be traveled through intensifying military 
activity but through broadening of multilateral, mutually beneficial cooperation and 
through seeking such joint decisions as will insure that this area will remain out- 
side the sphere of tension and conflicts." 


Until now it has been difficult to get together in search of the road to strengthening 
Nordic security. Particularly in Norway, initiatives concerning security of all 
Scandinavia have mostly been rejected out of hand, without even entering into dis- 
cussion. 


Now, however, a discussion about security policy has begun in Norway, where there 
seem to be new emphases in the voices. The discussion was probably started prin- 
cipally by the question of American weapons to be stored in Norway. 


The leading principle of Norway's security policy is to make sure that the country 
does not get into a crisis alone, without possibilities for help. With this in mind, 
storage of the weapons in understandable from Norway's point of view, because in this 
way receiving help that may be needed can be speeded up. 
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Both in Norway and elwewhere, however, there is suspicion that the weapons to be 
stored could be used for other things than the defense of Norway. Thus a lively 
discussion has ensued about the storage--which by itself does not seem very important. 
ln that connection voices have been heard that are encouraging the government of 
Norway to consider seriously the creation of a Scandinavia free of nuclear weapons, 


All together, it now seems possible to at least begin to discuss directly new solu- 
tions for strengthening the security of Scandinavia. Since the boundary between 
NATO and the Warsaw pact passes through Scandinavia, it will be extremely difficult 
to keep the area completely "outside the sphere of tension and conflicts." But if 
one does not even dare to discuss new solutions, there is hardly any hope for solving 
the old problems. 
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COUNTRY SECTION FINLAND 


FINAL RESULTS OF MUNICIPAL ELECTIONS SHOW 78 PERCENT VOTED 
Helsinki HELSINGIN SANOMAT in Finnish 10 Dec 80 p 12 
[Article: "Voting Percentage in October Municipal Elections Under 78 Percent") 


[Text] The Statistical Center has prepared the first study of the results of the 
municipal elections in October. According to them, voter participation in rural 
municipalities was 80.1 percent, but in the cities participation remained at 76.2 
percent. 


Average voter activity was 77.7 percent. However, it was only possible to include 
valid ballots in this study, so voter participation will rise in the final statistics 
to be released next July. 


Voter participation was somewhat weaker that in the municipal elections 4 years ago. 
The voting percentage was 78.5. If there were, for example, 10,000 rejected ballots 
in this year's municipal elections, they would raise the voting percentage only to 
nearly 78. 


The amounts of votes received by the parties were as follows, according to the pre- 
liminary determination of the Statistical Center (figures from the 1976 municipal 
election are in parentheses): 


SDP [Social Democratic Party] 699,957 votes and 25.5 percent of all votes (666,632 
and 24.8); Coalition 630,508 and 23.0 (561,121 and 20.9); Center Party 512,812 and 
18.7 (494,423 and 18.4); SKDL [Fi-nish People's Democratic Union] 456,557 and 16.6 
(494,920 and 18.5); RKP [Swedish People's Party] 128,292 and 4.7 (126,189 and 4.7); 
SKL [Finnish People's Union] 100,932 and 3.7 (85,792 and 3.2); LKP [Liberal People's 
Party] 88,138 and 3.2 (127,750 and 4.8); SMP [Finnish Rural Party] 82,944 and 3.0 
(56,091 and 2.1); PCP [Constitutional Right-wing Party] 13,817 and 0.5 (23,076 and 
0.9); and SKYP (Finnish People's Unity Party) 3,404 votes and 0.1 percent of all 
votes (12,816 and 0.5). 


The Statistical Center's survey is based on data from the National Elect on Results 
Service. 


Voting Most Active in Early Evening 


In connection with the municipal election, the Ministry of Justice determined at 
which times the voters exercised their right to vote. The purpose of the study of 
voting time was to obtain information for a discussion that is now taking place on 
shortening the voting period. 
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There were 55 municipalities included in the study, and altogether 7/5 voting pre- 
cincts within them. According to the Ministry of Justice, the study showed that 
voting in various hours was distribuced fairly uniformly throughout the country. 

On the first election day, Sunday, 61.4 percent of the voters exercised their right 
to vote, and on the second day, Monday, 38.6 percent, 


The peaks in voting were on Sunday between 2 and 4 pm and 5 and 7 pm. On the second 
election day, Monday, voting was most active between 5 and 7 pm, 


According to the study, 3.4 peccenc of the voters voted during the last hour of voting, 
between 7 and 8 pm, which is the same amount as during the first hour, between 9 and 

10 am. 

According to the Ministry of Justice, the peaks in voting were reached in about the 


same hours throughout the country. Voting activity was lowest during the daytime on 
the second election day. 
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CONSERVATIVES' SUOMINEN SUGGESTS COOPERATION WITH CENTER 
Helsinki HELSINGIN SANOMAT in Finnish 19 Jan 81 p 13 


pest Close from the standpoint of ideals, the Conservative Party and the Center 

have unnecessarily strained relations with one another, This is what Con- 
servative Party chairman Ilkka Suominen argues in his proposal that the parties 
enter into closer cooperation and support one another, for example, in farm income 
debates and on controlling inflation, 


Qm Sunday in Helsinki, Suominen expressed the hope that Conservative Party-—Center 
Party relations would be subjected to new, constructive and critical examination, 
The municipal election battle and the political tension that has prevailed on 
account of the Center Party party congress mst, in Suominen's opinion, no longer 
be reflected in relations between the two parties, s0 close from the standpoint 
of ideals, "Now is the right moment to look for common lines of action to achieve 
the objectives ahead of us, which are oriented in the same directions, 


"To put a stop to the economy's downswing, the parties can together check inflation 
and support business and employment," Suominen pointed out, 


"after all, the Center Party and the Conservative Party did find a common economic 
and political basis for action during an earlier recession our country experienced 
too," 


Together with the Center Party, Suominen wants to look for a solution to the prob- 
lem of adjusting farm income fairly and of protecting reasonable development of 
farmers' earnings in comparison with those of wage-eamers, 


Suominen feels that the League of Cities will also offer a focal point for joint 
action, Suominen anticipates that a middle-class majority will be coming into 
view there, 
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CENTER'S VAYRYNEN TURNS DOWN CONSERVATIVES' COOPERATION BID 
Helsinki HELSINGIN SANOMAT in Finnish 20 Jan 81 p 10 


[Text] Conservative Party chairman Ilkka Suominen received a particularly luke- 
warm response to his offer of cooperation from Center Party (KEPU) lead man Foreign 
Affaire Minister Paavo Vayrynen on Monday, 


Chairman Vayrynen reminded Suominen that KEPU and Conservative Party cooperation 
on matters now in the hands of the government, such as economic and income policy, 
is impossible, This is so because the KEPU is inside the government whereas the 
Conservative Party is outside it, At the same time, Vayrynen pointed out that 
Finland has "a well-functioning, broadly~based government," so that, in his opi- 
nion, the government issue is not in any way a matter of current interest, 


Vayrynen agreed with Suominen that the KEPU and the Conservative Party's views on 
certain economic policy issues are close to one another, But at the same time he 
maintained that there are also significant differences of opinion between the 


parties, 


Vayrynen said that the KEPU had different policies because, among other reasons, 
the Conservative Party in his opinion concerns itself with large incomes and 
wealthy people's affairs, Furthermore, he said that his party was opposed to the 
Conservative Party's policy of concentration, 


Vayrynen disputed Suominen's judgment that KEPU-Conservative Party relations had 

recently become strained, In his opinion, relations are satisfactory, "The KEPU 
will in the future too be ready to cooperate with the Conservative Party wherever 
possible,” chairman Vayrynen promised, 
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COUNTRY SECTION FINLAND 


INCREASE IN SOVIET-FINLAND BORDER TRADE SURPRISES EXPERTS 
Helsinki HELSINGIN SANOMAT in Finnish 17 Jan 81 p 28 


Neg? Porvoo (HS)—The volume of Finnish-Soviet border trade rose by a fourth 
ast year, The border trade came to 75 million rubles or 425 million marks, 


The volume of last year's border trade is a new surprise, During the past 2 years, 
the trade decline of previous years has been pulled out of the fire, The period 
of greatest border-trade growth dates back to the early 1970's when in some years 
the figures even exceeded those of the preceding year by half, 


Measured in rubles, border~trade volume has tripled in 10 years, At the start of 
the past decade, the border trade came to 19 million rubles and in the peak year 
up to now, 1976, to a little over 67 million rubles, 


Over the past few years the lack of suitable import items has limited border—trade 
growth, Traditionally, lumber has accounted for half of the volume of the border 
trade and there was no significant change in the situation last year either, 


BorderTrade Zone Is All of Pinland 


Over the past few years the border trade has accounted for only 3 percent of all 
Finnish-Soviet trade, A lack of suitable marketing areas has, however, been no 
obstacle to the border trade since, despite the term, the borier-trade zone is all 
of Finland, 


In the Soviet Union the geographical areas covered by the border trade are still 
considerably more extensive than Finland, In addition to Karelia, the Komi Auto- 
nomous Soviet Republic and all the Baltic countries, LenS igrad, a city of 7 milion 
inhabitants, belongs to the trade zone, 


Last year, in addition to conventional trading, we were also able to conduct the 
border trade to some extent within the licits of trade agreements, Finns have made 
a particular effort to increase consumer goods exports to the Soviet Union, 


Finding appropriate consumer goods for Soviet markets has been no obstacle to trade, 
On the other hand, increasing consumer goods imports from the Soviet Union has been 
difficult, 
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The year before last the Soviet partner in the border trade, V/O Lenfingtorg, 
changed from a general confederation to a syndicate, It was aseumed that the change 
would stimalate trade, So far, Lenfingtorg's change of status has not produced any 


obvious changes in trade since surplus lote are still being offered in the border 
trade, 
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NWEOFASCIST WANTS PARTY—A new orgenization, the "National Democratic Party," 
headed by Naantali neofasciet Pekka Siitoin, requires of its members that not 
engage in "wilful mischief," but observe the laws and party discipline, Siitoin's 
organization has distributed leaflets in which wilful, undisciplined members are 
accused of the arson of the Kursiivi Presse and of the 

National Front," According to the leaflets, there was an opposition faction in 
Siitoin's organization which "attacked" the Commnist printing house, Kursiivi 
because of the abolition of the Patriotic Mational Front, In early November 1977 
the Ministry of Interior abolished four Siitoin organizations, A couple of weeks 
later the Kursiivi Presse in Helsinki was set afire, Pekka Siitoin was sentenced 
to over 5 years in prison for inciting to arson, He is still in prison, In its 
leaflet entitled "Iron Cross," Siitoin's new organization, which has assumed the 
West German neo-Nazi party's name, calls Siitoin's conviction "murder of justice" 
and attacks the nation's president for it, ‘The organization amnounces that “it 
is fighting commnists and other destroyers of the nation," The organization was 
founded a couple of years ago, It was not registered, just as the abolished or 
ganizations were not either, [Text] [Helsinki SANOMAT in Finnish 

14 Jan 81 p 9] 11466 
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COUNTRY SECTION FRANCE 


MILITARY AIR TRANSPORT CAPABILITY INSUFFICIENT 


Paris LE MONDE in French 16 Jan 81 p 4 


[Article by Jacques Isnard: ‘France Does Not Have the Air Transport Means of its 
Ambitions") 
[Text] "Our military air tranaport is in harmony neither with our vocation, which we 


would Like to be worldwide, nor with the manpower strength of our intervention 
divisions." 


Thus wrote Jacques Cressard, RPR deputy from Ille-et-Vilaine d chairman of the 
National Assembly Finance Committee for Military Questions, in nis annual report 
in which he examined, in particular, "the long-distance inadequacy of our military 
air transport fleet" and the program--currently being carried forward--of a new 
version of the Transall airplane equipped with an in-flight refuelling perch to 
increase its range of action. 


At a time when the government is getting ready to reinforce its military presence 
in Africa, this analysis given by a majority member of parliament should encourage 
reflection. 


For 20 years, in fact, the strategic transport capability of the French Air Force, 
with respect to the government policy of presence and of external action, has 
constituted one of the most controversial aspects of the national defense poscure. 
At the center of the debates are the limited performance with respect to transport 
and range of action, and the excessive cost of the Transall. 


On 23 November 1961 in Strasbourg, General de Gaulle, then president of the republic, 
stated that France should acquire "land, sea and air forces capable of action at any 
time, in any place." On 29 September 1980, in Caylus (Tarn-et-Garonne), Giscard 
d‘'Estaing expressed the need for “highly mobile forces, readily available, capable 

of immediate intervention wherever French interests are threatened." 


Between these two dates, there have been the following developments: the decision 
on 23 September 1964 to build 160 Transall planes: 110 for the German Federal 
Republic and 50 for France; the cessation of this manufacture, in 1973, after the 
first two customers had been served, after two other countries (Turkey and South 
Africa) had received a total of 29, and Aerospatiale had decided to use four of them 
under Air France's colors. On 2 December 1976, finally, the decision was made by 
the French Government alone, to restart manufacture of a new version of the Transall 
for a series of 25 planes. 





Assembled in Toulouse at the end of laat November, the firat plane ia to begin 
teating this March, 


The Transall waa to be built at the rate of one unit a month, The program had 
been calculated on the basis of an initial series of 75 planes, it being up to 
France to find foreign customers for the other 50, At present only Indonesia has 
taken options on three Transalls, and export possibilities do not appear to be 
very encouraging. 


De icate Operations 


Equipped with a new central wing plan which contains extra fuel, the Transall can 
be refuelled in flight, thanks to a 4-meter perch on the rearside of the cockpit, 
Ten of these aircraft will be transformed in order to be refuellers as well, 


Yvon Bourges, the former defense minister, who put forth a great deal of effort for 
this solution, on 8 November 1979 justified his decision by explaining to the Senate 
that "the new Transall would thus be capable of carrying a 14<ton instead of an 8- 
ton load for 4,000 kilometers." 


To be more accurate, it is appropriate to note that for a flight of 2,500 nautical 
miles (or 4,500 kilometers), the new Transall can carry a load of between 7 and 11 
tons, according to where it will be refuelled in flight at varying distances from 
its point of takeoff. The typical load, which can be modified as circumstances 
warrant, is 61 paratroops equipped and droppable after a trip of 2,500 kilometers, 
or 93 soldiers to be discharged on an airstrip after a flight of less than 4,000 
kilometers. 


These arguments do not meet with unanimous acceptance, even in the French Air Force, 


First of all, the technique and operation of in-flight refuelling of such a plane has 
turned out to be delicate to the extent that they willbe carried out-<by the very 
nature of the Transall's specifications--in those strata of the atmosphere the most 
perturbed by turbulence and nebulosity. Next, the cost of the plane (between 100 
and 120 million francs each) already appears prohibitive for the performance that 
other existing solutions could have made it possible to achieve and even rather 
clearly surpass. 


As Bourges himself admitted before making his choice, "in respect to transport planes, 
recent experience gives cause for reflection." 


Well then, where does that leave us? The most recent events in N'djamena have shown 
that the Libyan Army had received from the United States and the Soviet Union long- 
distance transport planes, in particular Hercules or Antonov cargo planes, which 
made it possible or it to intervene in Chad, while France, for the support of its 
“Bonito” operation on Kolwezi in Zaire in May 1978 had to accept from Washington 

the loan--reported to be free of charge--of 10 four-engine C-141 jets and two giant 
C 5=<A planes acquired by he Military Airlift Command from Lockheed. 


“At 3,000 kilometers,” Cressard points out, “we can transport less than 6,000 men. 
At 10,000 kilometers--a distance at which the United States can transport, with only 
its military means, 70,000 men and the Soviet Union 20,000--we are in the same league 
as the British and the Germans, with no real capability. France can call upon the 








civil fleet which, with all of its means combined, would make it possible to convey 
10,000 men for 10,000 kilometers.” The requisitioning of commercial aircraft ia in 
fact provided for as a last resort, and France has already had recourse to it, 


The obvious inadequacy of the Transallse in doubled by another handicap reaulting from 
the expected servicing of the DC-8'sa of the Military Air Transport Command (COTAM), 
With the Trangall, the four-engine DC-8 henceforth conatitutes a tandem which has 
been te:ted in Africa, 


For ite intercontinental missions, the French Air Force has available four Douglas 
DC-8'sa, which cannot drop their passengers in flight and whose use requires a runway 
for landing. This tleet of long-range planes is to receive new jet engines which 
pollute leas, use less fuel and are more powerful than the General Electric and 
SNECMA CIM-56'a, Furthermore, some of the older DC-8's will be replaced one by one 
by more recent, secondhand versions, 


The Poor Man'a Hercules 


This twofold operation will result in immobilizing, for several montha of maintenance, 
one after the other, each of the planes which undergoes it and whose temporary absence 
will lessen COTAM's operational capabilities, 


From the makeshift to compromise solutions, the government therefore has no (or little) 
transport means suited to its overseas intervention policy. 


If the Transall is a plane capable, locally and in the zone of action, of fulfilling 
the tactical part of an external expedition, the fleet of DC-8's in reality inadequate 
to guarantee the success under all circumstances of Long-distance missions of a 
logistical nature without intermediate landing. In addition, with an increased fleet 
of long-distance military cargo planes, France could send abroad more discreetly its 
war supplies which, for the time being, it is obliged to deliver with commercial 
planes which are more visible to the public, 


Some 20 years ago, the French Air Force considered purchasing 20 strategic transport 
Hercules planes. In their present version, these planes are capable of dispatching 
95 paratroops (or 130 soldiers or again four armored cars) for 6,300 kilometers (or 
75 paratroops for 7,500 kilometers). Even though they are four-engine planes, the 
Hercules are offered today by their manufacturer for 30 percent less than the price 
of a Transall, which is a two-engine plane. A fleet of 20 Hercules is estimated 

at 1.7 billion francs, spare parts included, 


At the time, one of France's requirements (the possibility of transforming the plane 
into a refueller) and the ambition to owe nothing to the United States caused the 
project to fall through. Today, France gives the impression of sticking by its 
decision to give new impetus to the Transall--which is to an extent the poor man's 
Hercules -even though this program, decided upon in 1977 to compensate for the Airbus' 
poor sales, no loner has the same industrial cargo interest for its makers since, 
precisely, the commercial success of the European airplane. 
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COUNTRY SECTION FRANCE 


SNIAS CHIEF ON ARMY FAILURE TO ORDER TACTICAL TRANSPORT HELICOPTER 


Parise LE MONDE in French 16 Dec 80 p 16 
[Article: "The SNIAS is Waiting for a French Order of the Super-Puma Helicopter") 


[Text] "For almost 18 months we have expected an order for 
Super=-Puma helicopters by the French Army which has now become 
urgent.” This statement was made recently by General Jacques 
Mitterrand, president and managing director of the National 
Aerospatial Industrial Company (SNIAS), addressing in a 
closed session the deputies members of the defense committee 
of the French National Assembly. 


The SNIAS chief executive showed himself quite preoccupied by the low profitability 
of the “helicopter” branch of his enterprise; which in this specific domain does 
however dispose of a capacity which matches one of its American competitors, 

the Bell corporation. 


Unfortunately, did explain essentially the General Mit rrand, the SNIAS company 
does not dispose of a sufficient home market and the i+ ach Army, which mostly 
equipped itself in helicopters between 1970 and 1973, is not is the process of 
renewing its helicopter fleet. 


The “helicopter” breich of the national company has therefore developed its 
activities toward exports, which absorb currently 8&7 percent of production. But 

now, in the foreign armies, the same situation as with the French Army has recently 
developed. Indeed, as the jJeneral Mitterrand did remark, the commercial production-- 
helicopters for civilian uses--will be equal to the military one in 1982-1983. 


In relation to the new tactical transport helicopter, named Super-Puma, the SNIAS 
chief executive has estimated that its company /"requires the endorsement"/ [in 
italics) of the French Army. The Super-Puma can transport up to 21 passengers, 
with two pilots, at a cruising speed of 260 kilometers per hour over distances of 
650 kilometers. The development of this prototype was started in 1975 with half 
of the financing provided by the ministries of defense and transportation; this 
program has reached now the certification stage. An helicopter of this type 
costs 18 percent more than a standerd Puma. 


"An order for four Super-Puma did not materialize” pointed out Veneral Mitterrand. 
"The introduction of an apparatus based on new technology always creates reticence 
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in the army. But the SNIAS company does not manufacture the Puma model anymore 
and the Super-Puma order, which we have been expecting from the French army for 
18 months now, is urgently needed," 


In another connection, the General Mitterrand did mention the antitank helicopter 
project jointly conceived with the Federal Republic of Germany. He noted that 
the two countries do net have common definitions for the characteristics of this 
equipment and that other differences are separating them also on how to share 

the financing. “Buc, did the SNIAS president estimate, not to proceed with this 
would push the Weat German manufacturer toward an American firm," 


In the beginning, this FrenchWeat German project was evaiuated at DM 550 millions 
(approximatively Fr 1,270 millions). Because of an overrun in this estimation, 
the intergovernmental committee has requested that the concerned industrialiste 
study a less ambitious solution. 


If future development of this program could not absolutely be guaranteed, there 
are in France those who support a national solution; based on a feasible advance 
of the SNIAS Dauphin helicopter, armed with antitank rockets from the same company. 
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COUNTRY SECTLON FRANCE 


COPERNIC: POSSIBLE RIGHTEST EX-FANE-SPANISH TERRORIST LINK 
Paris L'HUMANITE in French 20 Jan 81 p 3 
[Article by Claude Kroes; source of photo: L'HUMANITE, 17 Nov 80, p 3) 


{Text} On 11 November, while the investigation into the attack on the synagogue 
on Rue Copernic (4 dead, 12 wounded, 3 October) failed to yield any results, 
L'HUMANITE revealed the existence of a "Spanish lead" that took us to Barcelona, 
In that city, police suspected an extreme right activist, Ernesto Mila Rodriguez, 
of having been involved in the plot. On 13 November, we published his photo from 
the Criminal Records Office, which bore similarities with the composite picture 
circulated throughout Paris by police assigned to the case. We asked a question: 
What contacts does the suspect have with French fascist circles? Failing to re- 
ceive any response from the proper authorities, we were forced to give it ourselves: 
Rodriguez is or was the principal contact of the former FANE [expansion unknown] 
in Spain. 


NOTRE EUROPE, the ex-FANE's monthly, has become cautious since Marc Fredriksen's 
handymen have moved to violent action. The foreign "correspondence" «! that fascist 
journal is now anonymous and one has to go back 2 years to find the names of parti- 
cularly interesting individuals. 


Tt is in the 3 August 1978 issue that one finds on the staff list the name of 
Ernesto Mila Rodriguez, a correspondent for Spain (at right [not reproduced]), 
the man whom Spanish police suspect of being the famous "motorcyclist" involved 
in the Rue Copernic attack. 


Connections 


In that same issue is an article on page 12, signed by the suspect, concerning the 
activity of a Spanish fascist organization, the National Youth Front, whose postal 
address at the time was P. 0. Box 1319, Barcelona. 


According to the author of the article, the Front had "Falangist tendencies" and 
in its program, one finds the “dissolution of liberal institutions that have 
emerged since 20 November 1975" -- that is, the return to the dictatorship of the 
late caudi lic 


As revealed by L'HUMANITE in November, Ernesto Mila Rodriguez attractec the atten- 
tion of the Spanish police when, initially listed as a member of the PENS (Spanish 
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[Above] This photo of Ernesto Mila Rodriguez from the Criminal Records office 
bears similarities with the composite sketch. 


National Socialist Party, dissolved and split up into splinter terrorist groups), 
he was apprehended at the French border in possession of Ingram submachineguns, 

a sophisticated light weapon designed in the United States, which common criminals 
cannot yet procure. He was released following the intervention of Spanish informa- 
tion departments directly controlled by the Spanish Ministry of Interior, whose 
connections with those nostalgic for Francoism are well known. 


This protection did not please Spanish police, now very interested in Mila Rodri- 
guez. On 3 November 1980, they transmitted his record to the French police, 
along with their suspicions about his involvement in the Rue Copernic case. 


French authorities remained mute about this extremely important information, with 
Qadhdhafi, the Palestinians, Jewish terrorists or the KGB continuing to be the 
object of official insinuations. 


In Paris 


And yet, Rouriguez, who occasionally resided in a studio in Paris, a recognized 
member of the Black International, had to be in touch with French fascists. Did 
investigators search in that direction? 


Ou 








This activist, born on 3 August 1952 in Barcelona, owns or owned there a blue 
Sanglas motorcycle, 400 em), with registration number B 3013 BD. One of the 
authors of the Rue Copernic attack had purchased a Suzuki from a dealer on the 
Avenue de la Grande-Armee in Paris and the cycle was found in the wreckage from 
the explosion, 


Was Rodriguez the famous "motorcycle man" sought in principle by police all over 
France? One should ask his friends in the FANE, who used to read -- and still do, 
perhaps == his prose in their neo-Nazi rag. 


And perhaps we shall finally learn what extreme rightist group in France brought in 
the killers who so sadly gained fame in the 3 October 1980 Rue Copernic attack. 
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COUNTRY SECTION FRANCE 


ROLE AS POLITICA] ASYLUM THREATENED BY INCREASED IMMIGRATION 
Paris LE MONDF DIMANCHE in French 18 Jan 81 p 19 
[Article by Daniel Leconte "Political Refvgeoes in France") 


[Excerpts] About 60,000 persons enjoy the status of political refugees. But 
France is confronted by growing immigration and is closing its borders. Its tradi- 
tion as a "land of asylum" could suffer from this. From Du Guesclin to Picasso, 
passing by way of Montaigne (a descendant of a Portuguese Jew who found refuge in 
Bordeaux), Mazarin or Marie Curie" France, as far back as one can go, has been a 
land of asylum. Originating with a prince under a monarchy, the right of asylum 
became linked with the ideas of freedom embodies by the Century of Enlightenment 
and nourished by the Great Revolution: "They (the French people) grant asylum to 
foreigners banished from their fatherland in the cause of freedom. They deny it 

to tyrants", states Article 120 of the 1793 constitution. 


Since that time opening the borders to defenders of freedom has been a more or less 
respected republican imperative, according to the times, and under that heading it 
was mentioned in the constitution of 1946 as well as that of 1958. Hence, well 
before being morally sanctioned by the unanimous UN declaration of 14 December 1968 
on territorial asylum, France followed the practice of mass reception of refugees. 
Even before undertaking commitments on the intergovernmental level in the Nansen 
Convention of 1933, France received Russian and Armenian refugees. In signing the 
Geneva Convention of 28 July 1951 France undertook to grant favorable terms to 
refugees from all European countries, a privilege France extended to all refugees 
of the Siete. regardless of geographic crigin, when it ratified the Bellagio protocol 
in 1967. 


Ideological, political, or military conflicts have deposited refugees of all origins 

on French territory in successive waves: Cermai or Austrian Jews fleeing Nazism, 
Spanish republicans fleeing the civil war (more than 500,000 crossed the frontier), 
Polish, Hungarian, or Czech resisters, anti-Salazar Portuguese, Greeks hostile to 

the colonels’ regime, Chileans and Argentinians persecuted by the military dictator- 
ships and since 1975 Cambodian, Laotian, and Vietnamese refugees. Hard to say how 

many political refugees in all France has welcomed since the chosen French nationality.2 


It is reliably estimated today that 160,000 foreigners, representing 95 different 
nationalities, enjoy refugee status, which means that about 200,000 to 250,000 persons 
come under th: protection of the OFPRA (French Office for Protection of Refugees 

and Stateless Persons), since spouses and children under 16 are included within the 





protection accorded the requester. In 1979, 14,296 persons were accorded refugee 
status, 7,581 for the first 5 months of 1980. For refugees from Southeast Asia 
alone, by 30 June 1980 France had received 65,416 Indochinese; that certainly is 

far behind the United states (254,852) but is second of all receiving countries, and 
ahead of Canada (58,701). 


Since 1975, for Southeast Asian refugees alone, 135 centers have been opened in 71 
departments, of which 42 are still functioning today. In these centers, refugees are 
taken completely in charge for a maximum of 6 months, a time deemed reasonable to 
overcome the shock of forced exile and to become familiar with the receiving society 
before being cequired to make their way alone. Those who are unemployed beyond that 
period can then register at the ANPE [National Employment Agency] and enjoy the same 
rights as any person seeking work. 


In recent years, taking into consideration the number of refugees received from 
Southeast Asia, it can be estimated that about 300 million francs per year were 
included in the state budget for refugee assistance.3 This is a large figure but 

it does not justify the idea that France is making an extraordinary effort in relation 
to other industrial countries. For the first 3 months of 1979 the French contri- 
bution to the budget of the HCR [High Commission for Refugees] was $540,000, against 
S17 million for the United States, $11 million for Japan, and $9 million for Great 
Britain, 


Effort of the State 


France, land of refuge, surely. But hearing the story of the exodus of Spanish 
refugees, so great were the deficiencies and, later, so many were the French state's 
compromises that one has difficulty in believing it is the same country that received 
the Nansen Medal today. Meanwhile, it is true, France has signed, along with 72 
countries, the Geneva Convention, and by it has undertaken to respect the "rights 

of refuge” as defired by the international community. There is no longer any reason 
to fear the collec. ve distress such as that suffered by prewar refugees, no more 
exoduses or abandoned populations on the highways of France, no more camps, which 

in certain ways foreshadowed others.... Merely an administrative circuit, sown with 
misunderstandings and occasionally stumb.ing blocks, but which, if all goes well, 
does lead to a successful adjustment. 


Role of Associations 


If the plaudits given France by the International community are in part merited, it 
is mainly to the associations and to those, paid or volunteer, who work for them, that 
the thanks should be addressed. 


According to those in charge of the associations the only way to prevent refugees from 
suffering is to offer them the same protection given all French citizens. A difficult 
idea to have accepted in a period of economic recession even if it is contained in 

the guarantees France undertook to secure for refugees: "Progression to social rights 
all citizens have is not automatically extended to refigees," noted Mme Henriette 
Taviani, HCR delegate in Frarce. "One is constantly obliged to go to the law." 
Sixteen years, for example, .°s the time it took to have French authorities admit 

that the obligation placed on refugees to possess a work permit constituted a denial 
of the "right to work", and in consequence, an infringement of legislation set forth 
by the international community. 











In quite another domain, associations have become concerned over the political 
sympathies that may impel the French Government to favor certain refugees over 
others. In fact, these favors are less a bother than it appears, if advantages 
acquired by some later come to benefit everyone, This seems to be the case thanks 

to the associations’ vigilance: reception centers were born in 1973 with the arrival 
of Chilean refugees, and with the Indochinese the procedure became regularized, 
administrative steps simplified, and work permits eliminated, 


Asylum Threatened? 


There certainly are tragic cases and this can be confirmed by visiting certain sordid 
centers in the Paris region which provide refugees occasionally appearing there the 
same services as those given tramps, But these "mistakes" are to be explained as 
much if not more by the refugees’ unawareness of the formalities to accomplish in 
order to benefit from their legal rights, than by real inadequacies as far as their 
reception is concerned. There is no doubt that a refugee card facilities the 
administrative steps ‘o be taken as well as just plain living. It is true that 

among the 20 percent of refugees who enter clandestinely the greater part end up 
asking for it, without being forced to do so, after a few months, But one still 

has to obtain it and it is in this area that the defenders of the right to asylum are 
concerned about the future. 


It was already known that as far as the French Government was concerned, risks of 
"persecution" did not exist in other European countries. ‘that is why, in particular, 
it extradited Klaus Croissant, Francesco Piperno and Lanfranco Pace, who had not 
personally requested refugee status. But by signing the Strasbourg convention of 

27 January 1977, and the Dublin convention of 4 December 1979--which removes the 
"political" qualification from a whole series of offenses considered as such until 
then--they took another step in that direction.4 


The other concerns arise from the fact that OFPRA, which rejected 6 percent of the 
requests in 1978, reiected 15 percent in 1979, The appeals commission which meets at 
the Conseil d'Etat--and which ruled on 300 files in 1977--considered 2,700 files in 
1979 and anticipates having 4,000 to 5,000 files pending as of 31 December of this 
year. Up to now, 15 percent of its decisions have been contrary to OFPRA, That tends 
to show either that the requests for refugee status are increasingly numerous and 
unjustified--that is the official explanation--or that government declarations intended 
to discourage immigration were not without effect on those who had the authority to 
grant asylum. 


"The refugee problem is insoluble. It would be better struggle so that people 

could live at peace in their own country," said a high o' ficial of the state secretariat. 
"The Geneva Convention," a high OFPRA official declared, for his part, “is a precious 
jewel which France cannot afford in the present economic situation." ''France," con- 
cludes Mr Jacques Fouchet, OFPRA director, "cannot assume responsibility for the 10 


million refugees in the world. It must make a choice.” 


The origin of the negative attitude which is spreading among certain persons in charge 
of political asylum in France is a new development, very extensive in Germeny, already 
perceptible in France. In the FRG those requesting asylum increased tenfold in 3 years; 
there w re 38,000 in the first 4 months of 1980, of which 60 percent were immigrant 
furkish workers. Certain emigres have the tendency to do the same thing in France. 








Requests are rising among emigres, Africans in particular, who may experience 
difficulties in settling in France and who tend, according to OFPRA, to request 
refugee status at once, A priori unfavorable, systematic rejection of requests 

from ''suspicious" refugees (those from Zaire, from Ghana, whoever they may be, 
currently seem to be the object of that suspicion) is the temptation certain offices 
having in dealing with this situation, The temptation has increased as a result of 
the change brought about by the "bonnet law'' of LO January 1980 in the 2 November 1945 
regulation on foreigners, which gives wider discretionary authority to frontier police 
in deciding who is a "real" refugee. 


In view of this evolution, defenders of the right of asylum are above all concerned 
over the danger of a xenophobic reaction which could threaten authentic refugees on 
the grounds of combatting a disguised emigration. But they recall at the same time 
that these great waves of emigration are already part of a new way of life for some 
Third World people. For some, the solution resides in a new international definition 
of refugee, Others argue that immigrant workers are often from countries with an 
oppressive regime and if they were not opponents when they left, they become so when 
they live in France, and can no longer return to their country. 


FOOTNOTES 


1. According to the Geneva Convention, any person is considered a refugee "who rightly 
fears persecution by reason of race, religion, nationality, social origin or polit- 
ical opinions, and being outside tue country of his nationality and is unable, or 
by reason of that fear, unwilling to request that country's protection; or who if 
not possessing that nationality and is outside the country where he has his habitual 
residence in consequence of such development, cannot, or, by reason of the afore- 
mentioned fear, does not wish to return there."" This convention has been ratified 
by 72 countries. 


2. From 1975 to 1979, 11,500 Indochinese refugees, that is, about 1 in 10, have 
obtained French nationality. 


3. Financing the assistance comes under different ministries. 


A. The Ministry of Health, through its budget for social assistance, pays all 
expenses having to do with the refugees’ reception in provisional housing 
centers as well as medical assistance, regardless of the origin of these refugees. 
Southeast Asian refugees alone also receive: 


--Subsistence assistance provided by the SSAE described above; 


--Aid for housing provided by the FTDA and distributed by a technical 
commission called FILAID. 


B. Foreign Ministry funds distributed by the SSAE, intended: 


--To provide subsistence assistance to other than Indochin. >» refugees. It 
ic distributed as described earlier. 


--Housing assistance to the same refugees. A commission similar to the one 
mentioned above, the FILOR, distributes it. 


Cc. ‘ihe Ministry of Labor for its part assumes responsibility for the cost of 
apprenticeship for the French (sums managed by the CIMADE)., 


4. See LE MONDE DIMANCHE of 19 December 1°79, the oage with the "extradition file," 
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COUNTRY SECTION VRANCE 


DEFENSE QUESTIONS DEMAND EARLY ANSWERS BY PRESIDENT 
Parie LE POINT in French 29 Dec 80 pp 22-23 


Article by Dominique de Montvalon: "VGE--Valery Giscard d'Estaing-=Pacing the 
Right Choice") 


[Text] Should France increase the number of ite nuclear submarines or diversify ite 
deterrent force’ The choice will be made in the next few weeke b> Valery Glecard 
d'Eetaing. What would happen if Leonid Breshnev picked up the telephone in Moscow 
tomorrow, asked for VCE in Paris and told him etraight off; "“"l President, we have 
sighted your missile-leunching nuclear submarines, You don't believe it? Well, at 
this very moment, their coordinates are as follows...." Anewer from a prominent 
member of the Frenci: Armed Forces Chiefs of Staff: "What would hajpen? It's very 
simple: within one second, there would no longer be any French deterrent force...." 


Thies escenario, let us say immediately. is pure fiction, The sissile~-launching 
nuclear submarines (SNI.E) of the French Navy, four of which are n operational cycle, 
cannot be spotted today. And, moreover, there is no plausible reason to believe 

that they will become so within the near future, On the contrary, together with 
striking power, their technical capabilities are constantly increasing: they dive 
deeper; they can fire from greater distances--the M20 with which they are equipped 
can reach more than 3,000 lm, and ite warhead is now megatonic. Finally, they are 
more noiseless. 


But who is to guarantee that their invulnerability will be intact in 20 years? The 
anever is not in doubt: no one can take such a risk today, “It is," says an expert, 
“the eternal duel between the spear and the shield: as the years go by, the SNLE 
will become more vulnerable, but they will also be more efficiently protected. 

Then, in the end, which will win, the spear or the ehield? Who can tell!,.." 


The fictitious scenario of the “deadly” phone call from Moscow to Paris, in any 

case, dominates the French military debate at the beginning of the year 1981. 
Everything indicates that for several months it has been at the heart of the “top 
secret” defense councils at the Elysee. The latest one took place Thursday, 11 
December. The next is planned, in principle, for January. With, in the end, these 
two fundamental questions: since France cannot afford to be “trapped” (even in the 
year 2000) by a possible "qualitative jump” of the potential adversary in the 
sighting of its sumbarines, can it reasonably build one, two, even three more SNLE 
of the “inflexible” type, now under construction? Or should it, as of now, favor 

the development of a radically new type of “monster,” capable of eluding the advances 
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of adversary sighting around 1995? Second question; with which type of mobile 
missile, complementary to SNLE, should Prance equip itself within the coming years 
to compensate for the approaching retirement of ite Mirage, which will then have 
reached a reapectabl: age’ 


On 26 June, during his latest presse conference, Giscard then and there, to the sure 
prise of many, announced a decision in principle on this issue; France will, he 
said, equip iteelf with a strategic mobile missile, After all, the USSR already 
hae at ite disposal batteries of mobile 88-20's, and the Americans have planned, 
barring any changes by the Reagan administration, to build missiles which will be 
moved through uaderground tunnels, But on 26 June VGE wae not prolix, Now the end 
of the year has come, And he still has not explained himself, The political, 
military and financial implications of the decisions to be made are, it ie true, 
considerable, 


Let us again go over the elements constituting the French deterrent force, Taking 
into account only the so-called “strategic” elements (that is, capable, hypothetically, 
of reaching Moscow), and leaving aside the “case” of the most durable among the 

Mirage IV, which from prolongation to prolongation should nevertheless end their 

lives around 1993, two main componente--and only two--make up thie deterrent force: 
firet, the 18 buried missiles of the Albion Plateau, in Haute-Provence; then the 5 

(and soon 6) SNLE of the Strategic Ocean Force. 


The Albion Plateau is already considered by some as negligible. They are wrong, 
Notwithstanding an inevitable margin of "error," an enemy today would have to strike 
at least some 30 times in order to expect to wipe out all 18 missiles, the warheads 
of which, buried more effectively, have been “hardened.” In short, a hit on Albion, 
would not be "flawless" aud it would leave no doubt of the enemy intentions, while 
the disappearance of one SNLE way appear less “clear” at the time of occurrence: 
accident or attack? Still, the vulnerability of Albion can only increase, 


The SNLE therefore constitute the decisive backbone of deterrence. Work is going 
on today on the sixth “inflexible:" with ite multiple warheads it will be able to 
reach targets at distances of 4,000 km. Two SNLE are permanently at sea, and for 
200 daye 4 year there are three. 


The president and his new minister of defense, Robert Galley, are thus fe.ed with a 
primary fundamental debate: how to estimate the possibilities of our present SNLE 
being sighted in the 20 years to come? The experts are divided on this, An 
“optimistic” answer means saying yes to the construction--inevitably spread over 
several years--o! one or more SNLE of the “inflexible” type. A less optimistic 
answer would mean, @ iversely, encouraging investments intended for a really “new" 
vehicle. 





The second debate concerns the mobile missile. First, experts have not dismissed 
the idea of equipping France with a substantial number of cruise missiles--these 
missiles, without pilot, flying at low altitude, launched in clusters, saturate 
adversary defenses, in principle. But the cruise missile, among others, suffers 
from a major handicap: the decision by the United States and NATO to equip them- 
selves with it! “The USSR confronted with France alone," explains a high-ranking 
military man, “could have hesitated about equipping itself with very costly specific 
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defenses, but confronted with the Americans, it will not hesitate,,.." In short, 
the crulee missile game would not be worth it any more, However, the research 
continues, An “old technique” (that te to say, a minimum threshold of research) 
ie also maintained ere, 


Will France then choose the truck-mounted mobile missile’ Giscard must decide, 
But the partisans of thie solution obviously feel they have the wind in their 
sails, Their idea would be that the country would be equipped with a hundred=-a 
figure sometimes cited=-missiles mounted on trucks, while 300 other “decoy trucks" 
of identical type would be parked next to them in military camps or in reserved 
parking places, 


"The more simple and commonplace the system ‘s," saya an expert, “the more it 
arouses suspicion on the enemy side, the more possibilities of camouflage exist,..." 
"Such miseiles,” adde a member of the chiefs of ataff, “would enable us co introduce 
a new notion in our deterrent panoply: that of ‘gesticulation.' Today we have no 
means, without strategic forces, to manifest our determination in case of cristae: 
the SNLE are deep in the water; che Albion Plateau by definition is fixed, Having 
our mobile missiles circulate in case of crisis would change everything. Thies 
gesticulation would in ‘teelf have a political significance,,.." 


Ctrange? Undoubtedly: when compared to technological advances some solutions seem 
to be reinventi-: resourcefulness, to some extent, But studies continue "without 
exclusion:" will the mobile missile capable of reaching Soviet territory have a 
single warhead or multiple wacheads? Shall we use an already existing vehicle or 
not? The time requirements, in any case, are known: once the system is defined 
and mastered, one will etill need, the experte estimate today, 5 to 7 years to 
build it. And they add: "We refuse any impasse, We must bring together all the 
means at our disposal....” 


In this case the stakes are not a second "/-year term” for Giescard. But very 
simply--lest one should forget--a third millenium. 
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COUNTRY SECTION PRANCE 


CNPF HEAD CEYRAC INTERVIEWED; ECONOMY, FRANC, 1981 ELECTION 
Parise LE MONDE in French 21 Jan 61 pp 1, 37 


[Interview with CNPF chairman Fyancois Ceyrac by Philippe Lebarde and Jean-Pierre 
Dumont; date and place not give? 


[Excerpts] The National Council of French Employers (CNPF) will hold ite annual 
general assembly in Parise on Tuesday, 20 January. The 535 company heads meeting on 
this occasion will discuss two draft reports presented by Mr Alain Chevalier (social 
economy), whose extracts may be found on p 37. 


Mr Francois Ceyrac, chairman of the CNPF, who is ending his term at the end of 1981, 
will wind up the debate. In the interview he granted to us, Mr Ceyrac, after paying 
emphatic tribute to Mr Barre, appeared reasonably optimistic. In a world which is 
facing a phase of reconstruction, the CNPF chairman considers that France's chances 
are certain, provided it is able to maintain in social cohesion. 


[Question] And yet, more and more people are questioning the policy adopted since 
1976, 


[Anewer] Yes, some people now indulge in m roseness which is not justified by the 
diversity of the economic sitvation. This is not true of the company heacs; they 
do not go in for sinister ides». And it would be proper to acknowledge tue role, 
vital in my opinion, played by Saywond Barre in tne last 4 years. Let us not forget 
that the world is going through a deep and lasting crisis, from which no one, 
either in the East or in the West, has been spared. All countries, including Japan, 
are facing difficulties. 


"Now France's situation has not deteriorated. I even believe that it has, to some 
extent, improved. It was no easy matter to remain among the leaders. We managed 
to do eo, Better still, in certain sectors, Mr Barre's management made it possible 
to achieve very appreciable relative resulte--I said relative, because the results 
obtained do not mean a thing in the world in which we now live. That is true of 
the money situation, our growth rate and the increase in the purchasing power. I 
therefore consider that che prime minister's action has been highly beneficial." 


[Question] And what about employment? 
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| Anewer | | wae coming te that, The uhemp luyment problem te dramatic, “erucifying"” 
to the Prench, Sut its origin does not reside in the dismissals; more jobs were 
created than were abolished! 


"Unemployment is due to a double phenomenon, On one hand, the imbalance between 
the number of those retiring and the very large number of persons seeking their 
first job. And thie imbalance will last until 1986, On the other hand, there is a 
social phenomenon, which | am not criticizing in the least: the desire shown by an 
increasing fumber of women to have 4 professional activity, Had we been in the 
demographic situation of Federal Germany, which since 1973 has abolished as many 
jobs as we created, our unemployment level would be lower than that of the FRG.” 


[Question] One of the principles of Mr Barre's policy was to improve the competitiveness 
of the French economy, especially that of the companies. It appeare that in this 
area 1980 has not been a good year, 


[Anewer|) That is true, Our competitiveness tmproved in 1978 and 1979, but that was 
no longer true in 1980, This te due, on one hand, to 4 slowing down in the progress 
in productivity, and on the other hand, to monetary difficulties. 





[Question] Do you consider that the france is too high” 


[Anewer] No: I refer to the relationship between the currencies. It is indisputable 
that the weakness of the dollar in 1979 and in early 1980 permitted, for example, 

the American industrialiste of the textile sector to penetrate the French market 

with formidable efficiency, The value of the yen, which, as everyone knows, is 
controlled by the Bank of Japan, also played a considerable role in the successes 
achieved by the Japanese on the foreign markets, Faced with this situation we have 
always asserted, and continue to do so, that the anewer is not a devaluation of the 
franc. 


"That would be an accommodation solution which would correspond to demobilization. 
The real anewer is an effort concerning productivity. This effort assumes in the 
first place that the company's costs do not increase--through taxes such as the 
professional tax, or salary inflation such as that observed in 1980--and in the 
second place, that investments in productivity be speeded up." 


No Stopping Halfway 


[Question] The aid to investment provided in the 1981 budget should contribute to 
this. 


[Anewer] This aid is effectively included, after the price decontrols and the 

creation of Sicav Monory, within the framework of measures taken to strengthen our 
industrial potential, For all that, there should be no stopping on the way! Take 

the matter of free prices: I regret deeply that we seem to have to face some delay 
and that, for instance the pharmaceutical prices have not been decontrolled, allegedly 
because of social security! I also regret that things have not gone all the way 

for oil prices. I understand perfectly the reasons which prevented the total decon- 
trol of consumer prices, but one day, it will have to be acknowledged that freedom 

is good for everybody. 











"The same holds true for investment, It is good to help investments. But what has 
been done only places us in a situation comparable with that of the American industry. 
Except that the 10 percent fiscal deduction applies in our case to the assesement, 
whereas in the United States, it applies to profite, The Americans therefore benefit 
more than we do. 


"It is also distressing that there is a refusal to tackle directly the question of 
the reevaluation of the balancesheets. In the name of the great budget principles, 
whereas this is a fundamental element of the health of the companies, I will not 
dwell on the deplorable survival of a professional tax, regarding which all agree 
that it penalizes both employment and investments, 


"In short, we have a long way to go to place the French economy in a situation 
comparable to that of our great competitors, But we know that Rome was not built 
in a day! The main point is to continue in the right direction.” 


France's Three Assets 
[Question] And what chances does France have? 


|Anewer] France has three important assets. In the first place, the quality of its 
people. It is too often forgotten that in recent years our compatriots have shown 
exceptional courage and self-control, France's second asset lies in its capacity 
for adaptation and innovation, Our country is among the top in the world in ultra- 
modern technologies, such as those of the nuclear and space sectors! And too little 
credit has been given to the capacity for innovation already sh wn by thousands of 
companies, which enabled us to maintain our relative positions in the world, There 
is no reason to believe that w'th the research and investment effort for which our 
company heads are prepared, as was proved by our Strasbourg meeting, these positions 
should not improve. 


"If you add to this the stability of our political institutions, it may be observed 
that our country has a maneuvering margin greater than that of many other nations. 
Now the only thing left is to know whether we will be able to use it, But as long 
as our compatriots retain their cohesion and uo not waste their energy in useless 
confrontations--which shows the great importance of having a social policy adapted 
to these difficult times--France's chances are certain. Whatever the immediate 
difficulties may be, we have faith in the future and in France's chances, But 
these assets will only be valuable if there is the will to make use of them. We 
must opt resolutely for an cffensive strategy, for a war of action." 


[Question] You just mentioned the extreme importance of an active social policy. 
As regards unemployment, is the CNPF prepared to propose new measures to improve 
the situation, especially as regards women? 


[Answer] France is lucky in having a demographic situation that will permit con- 
siderable rejuvenation of the active population by 1990, Every year 850,000 young 
people complete their compulsory education. This is an asset that does not exist 
in Germany. This rejuvenation is a source of dynamism and creativity. But it is 
also a heavy burden, in short term considerations. A considerable effort is needed 
to permit the young people to take part in active life. Nothing would be worse 
than to refuse to welcome the young. We have no right to close our doors to then. 
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[Question] Are you satisfied with the pursu't of employment pacts, redefined and 
integrated within the framework of a 5-year plan? 


[Anewer) Yes, I am happy that the government has decided to assure a permanent 
effort. 


[Question] Is the financial allocation announced by the state (10 billion francs) 
adequate? 


[Anewer] We shall see, Thies is a new sector. We are now discussing it. But it 
should be a matter of priority that during thie period a special effort is made 
for the young. 


[Question] According to predictions, there is a risk that unemployment may increase 
further.... Have you decided not only to maintain, but to improve the unemployment 
compensation system, in particular for the early retirees’ 


[Answer] The real answer to unemployment is to improve the productivity and com- 
petitiveness of our companies on the international and national market. But in the 
meantime it is absolutely necessary to keep in place the compensation system for 
the unemployed and the early retirees, It is this system which enabled us to go 
through 7 years of difficulties, with effort, certainly, but without drama, I 
believe that it is neither desirable nor possible to achieve any economy in the 
unemployment sector. On the other hand, I believe that it should be possible to 
achieve a better distribution of the 30 to 32 billion francs allocated to this 
sector. This could be discussed. Progress can always be made in the distribution 
of aid. But we have to maintain, at least for 5 years, a considerable effort to 
care for all those who are unable to keep their jobs. Unemployment is a force of 
social disintegration which must be fought. The cohesion of a society is today a 
condition of its efficiency and its economic success. 





[Question] Will the CNPF intervene publicly on the occasion of the next presidential 
election? 


[Answer] You know that we Jo not especially wish to intervene in the political 
field. We did so in 1978, because we felt that a choice of society was at stake. 
I hope that the course of the presidential campaign will be such that we will be 
able to maintain, as we would wish, an attitude of neutrality. 





[Question] Does this mean that you consider the presidential election is not a 
choice of society? 


[Answer] Of course not! The presidential election involves a choice of society, 
since, in the final instance, we will probably--I said probably--have to choose 
between the two candidates who were opponents in 1974, and who represent in fact 
two different types of society. But I believe that the French people will not have 
too many problems regarding this choice, and that their social, economic and 
political education should lead them to hold to the line they adopted in 1974 and 


1978. 
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'L'HUMANITE' REJECTS JOURNALIST'S RESIGNATION GROUNDS 
LD061607 Paria LE MONDE in French 4 Feb 81 p 10 
[Unattributed report: "L'HUMANITE Journalist Invokes Conscience Clause"] 


[Text] Bernard Weisz, a journalist on L'HUMANITE's radio-television-press column 
for the past 6 years, has written a letter to his paper's chief editor, PCF Polit- 
buro member Roland Leroy, in which he asks to be allowed to take advantage of the 
conscience clause. This clause, which has been enshrined in the wick code, makes 
it possible for a journalist to leave his newspaper under conditions identical 
with those governing a dismissal if “either the nature or the orientation" of the 
paper concerned has changed. 


Mr Weisz questions not L'HUMANITE's orientation but the attitude of its editorial 
board in demanding 19 January that the journalists approve a stetement signed by 
the leadership and published 3 days earlier. This statement denounced a "campaign 
aimed at discrediting" the PCF daily newspaper “by using false information," and 
recalled that it is L'HUMANITE's and 'HUNANITE-DIMANCHE's "duty to explain and 
4efend the policy determined by the parcy."” Believing that the editorial board 
was demanding an oath of allegiance and chat his commitment as a communist jour- 
nalist needed no confirmation, Mr Weisz voted against the approval of this state- 
ment. Four other journalists abstained. 





The five journalists were summoned by Leroy and forbidden to participate in edi- 
torial conferences. Since Andre Wurmser, a leader writer, stated during the dis- 
cussion which preceded the voting that those who would not support the leadership's 
statement “would be suspect," Weisz asked Leroy during their meeting to publicly 
repudiate these remarks. But the L'HUMANITE chief editor refused to do so. 


Referring to the terms of the work code, Weisz writes to Leroy in the letter which 
he sent him 20 January: “Therefore I believe that it is indispensable that the 
newspaper's editorial board draw the necessary conclusions from a situation for 
which I am in no way responsible and which is likely to cast aspersions on my 
honor, damage my reputation and, generally, infringe my moral interests." 


On 28 January, Jean Rabate, secretary general to the editorial board, answered 
Weisz’ letter by stating that his request to be allowed to invoke the conscience 
clause has been rejected and that the appropriate authorities would assess "the 
nature of this rupture" which according to the editorial board's “analysis is 
tantamount to a resignation." 


Mr Weisz, who disagreed with some aspects of PCF policy, had decided to continue 
with his work as a journalist while refusing either to sign any petition about 
which he had any reservations or to write any article inconsistent with his beliefs. 
He now remarks that he has been deprived of this freedom and that "even silence 

is ao longer tolerated" in L'HUMANITE's offices. 
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COUNTRY SECTION GREECE 


PRIME MINISTER EXPLAINS POLICY ON EXPATRIATES 
Athens ATHENS NEWS in English 28 Jan 81 pp l, 3 


[Text] Greek Premier Georgios Rallis said Tuesday he has tried to find ways to 
promote Greece's support of the interests of the close to 17,000 in Sweden. He 
met not only with Swedish government officials, industrialists and royalty but 
also with representatives of the immigrants--some of whom demonstrated against 
the Karamanlis regime. 





Rallis at a news conference referred to talke with Swedish leaders he had during 
his three-day official visit ending today~--the first ever by a Greek head of 
government to Sweden--also touching on a number of international issues. He 

said bilateral relations are excellent although economic and cultural exchanges 
could be improved. 


The issue of tens of thousands of involuntary expatriates from Greece former 
members of the communist guerrilla army defeated in the civil war 30 years ago, 
came up at the press conference. 


The bald bespectacled premier--an expatriate himself as an active anti-junta 
opposition member until 1974--declared that of some 30,000 former political refu- 
gees 22,000 had already returned. He said that about 6000 of the remainder also 
could return but had not used the opportunity. He gave no reason. 


Rallis a jurist and a veteran political associate of President Constantin 
Karamanlis, stated that only about 10 per cent of the expatriates were hindered 
from resettling in Greece and that for such reasons as foreign citizenship or 
being a member of a foreign army. Each case is reviewed individually, he added. 


The conservative prime minister was met by about 10) leftists demonstrators 
already on his arrival at the airport Monday and a similar demonstration was 


staged Tuesday outsice the opera house restaurant where Rallis received members 
of the Greek community. [as published] 


The hostile leftists opposing the right-of-center government of President 
Karamanlis, demanded the return of all expatriate former »rolitical refugees 

full voting rights for Greek emigrants in Sweden and that Greece leave the Common 
Market as well as the NATO alliance, 


There are close to 17000 Greek immigrants in Sweden, roughly half of them in 


Stockholm and many of them leftist radicals. The Greeks in Sweden annually send 
home about 70 million Swedish kronor (15.5 m. dirs). 


98 











Rallis, who with his hosts discussed problema like Greek language education for 
immigrant children, at an embassy meeting received representatives of immigrant 
organization: to inform them and discuss their grievances, 


The Greek premier, accompanied by Foreign Minister Konstantin Mitsotakis earlier 
Tuesday had a brief meeting with Swedish social democratic opposition leader 
Olof Palme, who recently returned from his second mediation trip to Iraq and iran, 


Following a visit to the royal palace for a luncheon hosted by Prince Bertil the 
king's uncle, Rallis received members of the Greek community and later dined pri- 
vately. He was scheduled to return to Greece today about noon, 


A couple of hundred resident Greek leftists marched through downtown Stockholm 
later Tuesday demonstrating with torches and red banners, shouting ‘no American 
imperialist bases on Greek soil' and ‘Greece out of NATO'. The demonstrators 
were stopped by a police detachment with barriers about 200 yards from the opera 
house where Rallis received members of the Greek community. 


The premier at his press conference said *hat all Greek expatriates were free to 
vote in Greece but that postal voting abroed which the demonstrators demanded, 


was not possible. 


In the foreign policy field, Rallis said there had been no recent substantial 
development on the Cyprus issue in the Greek-Cypriot talks with the Turkish regime 
adding that 'the dialogue continues in a good climate.’ The military takeover 

in Turkey had not affected the talks, he said. 


Rallis visited Sweden once before 25 years ago then to state his country's posi- 
tion on Cyprus. He said he was disappointed that Greece's withdrawal from the 
NATO military command had not made a solution easier as he had believed. He 
added that the reasons for leaving the NATO command in 1974 still remained, but 
the national defense required renewed cooperation, he explained. He thought most 
Greeks favored that. 


The Greek prime Minister declined to divulge any details about his government's 
continuing negotiations on U.S. military installations in Greece, but he indicated 
they were progressing and an agreement probably will be at hand soon. 
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COUNTRY SECTION GREECE 


AGRICULTURE MINISTER STRESSES GAINS FROM EEC ACCESSION 
Athe: 6 ATHENS NEWS in English 27 Jan 81 pp 9, 11 


[Text] Agriculture Minister Athanasios Kanellopoulos has issued a statement in 
connection with the anticipated gains in the field of Agriculture from Greeces 
EEC Membership. [as published] He also spoke about the method followed for the 
implementation of the Community's agricultural policy. 


The Minister commence Sy saying that in various opposition quarters--recently 
joined by PASOK--desperate efforts were being made to prove that the accession 
would prove disastrous for the farmers and that the agricultural policy followed 
by the Government would ultimately result in the shrinking of of the country's 
present 30 percent agriculture population to a mere 9 percent. [as published] 


In addition it has been the practice of the opposition for some time now to protest 
when the producers’ prices were low. Yet with the same ease, continued mr. 
Kanellopoulos they found excuses to protest when the producers’ prices were going 
UP.«- 


"Hopefully," he said, “my answers will shut their mouths once and for all." He 
pointed out that it had been said that: The aim of the Government and the EEC 
was to transform the Greek farmer into an industrial laborer away from his dis- 
trict, thus causing the farmlands to be deserted. 


The truth was he said, that both the Greek Government's and the EEC's aim was 
precisely the opposite. First and foremost, both the Government and the EEC 
wished to prevent the number of hose engaged in agriculture from diminishing. 
[as published] 


Farming Population 


The Minister noted that the more agriculturally developed the country, the lower 
its farming population tended to be. 


In Britain for example, the farming population was only 2.7 per cent, in Belgium 
3.3 per cent, in Germany 6.8 per cent, France 0.7 per cet. [as published] 


The farmers themselves had imposed their methods of production so that with fewer 
hands they produced more and naturally their per capita income had increased. 
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The aim of te Government and the EEC in fact was--inetead of shifting the farmers 
away from their farmlands to urban centers--to promote farming activity on the 
spot--where the farmers live, How could the Communuity create a "farmers proletari- 
at" and use them in the European industries asked the Minister rhetorically, whena: 
[ae published] 


a) The basic aim of the agriculture policy was to bring the earnings of the 
farmers up to the same level as workers in other fields of the economy. We 

should not forget he said, that the special EEC integration directives did not 
allow Greeks to emigrate into other EEC member states for a period of seven years, 


b) The Government was indeed giving an allowance to all those engaged in farming 
in remote areas or in areas with intractable problems, The first allowances would 
be distributed soon and would be around 26,000drs. per family per year. The 

Greek Government had made provisions of 9 billion drs, for the 1981 allowances, 
out of which of course, the EEC would provide 25 per cent, 


c) The Government provided subsidies to groups of producers for the purpose of 
improving existing pastures and producing animal feed. 


d) The Government subsidized interest rates on loans drawn for the modernization 
of farr'ng. The rates were low (about 5-7 units) and loans were made with the 
Government as a guarantor, 


e) The Government paid 50 per cent gratis of any investment for preparatory 
farming work in remote areas or in the areas with recognized problems. Seventy 
billion drachmas were to be spent on those areas within the next five years, 
with the EEC contributing 25 billion drachmas. It should be noted that 70 per 
percent of the Greek arable land was designated remote and problematic areas. 


f) The Government offered up to 35 per cent, gratis, of any investment made for 
improvements and modernization to industries processing farm products. 


g). The Government was offering up to 50 per cent gratis for any programs towards 
developing existing agricultural areas, 


h) The Government offered gratis up to 40 per cent for any regional agriculture 
developing programs, provided they had been approved by the Eruopean Committee 
for Regional Development. For 1981, Greece would receive from the Regional 
Treasury, gratis, 11.5 billion drachmas. 


i) The Government offered loans through a European Investment Bank for irriga- 
tion projects, forest development and road construction. The loaus carried a very 


low interest rate of about 7.5 per cent and very favorable terms. 
Regional Development 


Within this network of subsidies and loans the Community was encouraging regional 
development and discouraging farmers from deserting their lands. 


The Greek farming industry would receive from FEOGA a direct subsidy of 125 bil- 


lion drachmas ior the period 1981-1984 said the Minister, adding that--always in 
line with the ElC--the Greek Government had taken the following steps: 
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a) It had drawn up various regional development programs b) Passed the new 
Incentives Act c) Established for the first time incentives for agricultural 
tourism d) Established special programs for the development of forests, pas- 
tures and small irrigation projects. e) Had put into effect the operation of 
producing vegetables in nonseasonal periods in greenhouses. {) Was taking active 
care of the programs tor the establishment of agricultural industries to be 
financed by the Community. 


After all this, one would ask: "When are we going, at last, to place the truth 
above narrow party political interests?" Minister Kanellopoulos exclaimed. 


2. Opposition allegations that eubsidies for agricultural products, were being 
withdrawn and paid to the producers and wholesalers, Mr. Kanellopoulos reported, 
[as published] "Completely untruthful." 


EEC Association 


Not only had they not been withdrawn buc were increased, In 1980 the amount stood 
at 18.5 billion drs. while for 1981 the amount earmarked for this purpose was 

28 billion drs., from which 14.8 billion dre. would be paid by the Community's 
Treasury, he said. There was a wide ravge of methods, ways and purposes for which 
the subsidies would be made. 


3. Concerning rumors that Greek agriculture would lose from its EEC association 
Mr. Kanellopoulos again commented that there was no truth in them emphasizing that 
the integration would be in Greece's interest. He cited supporting evidence, 
underlining that Creece's farmers had secured steady markets, and that no protec- 
tion contributions were paid for Greek products sold in the Community. It would 
have been the opposite had we remained out of the EEC and had to fight competitors, 
said the Minister. He also cited the fact that Greece's EEC integration ensured for 
their products. As an EEC member state, Greece had at the disposal tremendous 

cash capital, he said, which eventually be used for farm development projects. [as 
pub lished] 


To those who doubted the Community's capacity to absorb Greek products, Mr. 
Kanellopoulos pointed out thet the Community was short of many basic commodities, 
such as wheat, maize, rice, tobacco, cotton, olive oil and lambmeat. While the 
Community was self-sufficient in chilled meat and eggs, this presented no particu- 
lar problem, as Greece was also seif-sufficient in these commodities. 


The Minister denied that Greece's EEC integration had caused the commodity prices 
to go up and thus hit the consumer. 


Every Effort 


"If Greece's aim is to improve the position of the farmers, then the prices of 
their products must go up,” he said. "On the other hand, the Government is making 
every effort to cut down costs by improvements in the handling of the commodi- 
ties, that is to say, from the time the commodity leaves the producer to the time 
it reaches the consumer." 


Another charge made oy critics of Government policy, and also roundly rejected 


by the Minister, was that the most pertinent and basic demand of the turmers was 
the recognition of the production costs and that the Governmert ignore: that. 
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"This is also untruthful," Minister Kanellopoulos said, 


"What is ignored is the fact that the Governmen, has organized a network with 
about 150 Agriculturalists and Technologists ir agriculture, who will oversce 
Greece's agricultural activities for some time, in order to collect the necessary 
data and thus be in position to establish the actual "production cost," according 
to the type of the commodity and the area in which it is produced.” There was 
also a special committee which studied separately the cost of the agricultural 
commodities, said Mr. Kanellopoulos. 


He denied that there had been a shrinking in the income of the Greek farmer, 
pointing out that the per capita income of those actively engaged in farming had 
increased from the 47,000 drs, it had been in 1975 to 66.3 thousand drs. in 

1980 at 1970 steady prices. The prices enjoyed by the farmers in 1980 had 
increased by 143 per cent in comparison with 1974, while the price index increased 
by 135.4 per cent, 


The Minister emphasized that the farmers enjoyed special tax execmptions. For 
instance, if the farmer was personally engaged in farming, he was exempted from 
the declaration of personal earnings up to 1,000,000 drs., and up to 300,000 
drs. in all other cases. 


With regard to the criticism that tremendous anxiey was used to the farmer by 

a light supply in the fields, of animal feed, farming supplies and drugs, Mr. 
Kanellopoulos asserted that those who are criticizing tend to forget that the 
financing of the fields just mentioned came from Greece's main budget. [as pub- 
lished] In 1980 the subsidy for fertilizers was 5,600 million drs., for animal 
feed was 3,700 million drs. and for farming drugs was 69 million drs. 


Irrigation Projects 


Commenting on yet another criticism being voiced in various opposition circles to 
the effect that public expenditure had been cut down considerably and in particu- 
lar on irrigation projects (34 per cent in the past 5 years, while in 1981 public 
expenditures would be cut dow. to around 23 per cent), the Agriculture Minister 
saic tersely that "This is untrue." 


While in 1980, the ceiling of the public expenditure earmarked for agriculture had 
been 7,181 million drs., in 1981, the expenditure would exceed 9,500 million drs. 
he said, The financing of various agricultural programs had indeed increased from 
1,319 million drs. to 2,270 million drs. which was an increase of 72 per cent. 


The Minister went on to say that the drop in the financing activities of the 
Agricultural Bank of Greece (ATE) between the years of 1979-1980 had been caused 
by the stringent anti-inflationary measures taken. However, there had been a 
greater number of selective loans which were based on quality criteria. Prominent 
also wes the self financing by the farmers themselves. 


Another opposition criticism being heard was that interest rates on short and 
long-term loans were twice as much as the rates paid by his French or German 
competitors. 
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Mr, Kanellopoules here noted that the Greek agriculture was financed with rates 
between 5,5 per cent and 14 per cent on middle and long-term loans, while for the 
short-term, the rates were 14 or 15 per cent, He pointed out that the rates in 
England, Denmark and lreland went ae high ae 20 per cent, 


Re-orientation 


One more allegation which was untrue, went on the Minister, wae that the farwere 
had been left alone to sort out the schemes of increased productivity and 
re~orientation of the agriculture, 


From 1974 to 1980, he said, the number of employees of the Agriculture Ministry 
had increased by 2,248, Out of this figures "19 were agriculturieta, 400 were 
veterinaries, 50 were foresters and 979 were in various other poste. [ae pub- 
lished | 


He went on to say that in 1979, 13,300 meetings had taken place and were attended 
by 330,000 farmers, for the express purpose of receiving farming information or 
instruction, There were other activities too in the field of masa communication 
such ae that of the publication of bulletine and magazines, projection of special 
filme, radio and TV programs, and farming exhibitions Training was alaeo being 
given to 1,030 farmere. 


Mr. Kanellopoulos insisted that the Government had never boasted of an overly- 
efficient agriculture research service, especially at a time when there were so 
many needs and so little money. The existing inatitute, however, bad been recog- 
nized as the best in the country. Currently there are five Center of Agricultural 
Research and 11 Inetitutes--Research Stations. 





"Soon we will have the Inetitute of Agricultural, Economic and Social Research, 
the Inetitute of Species Control, the Institute of Vineyards, Fruit and Vege- 
tables, the Institute of Cartography and the Scientific Center of Agriculture 
Documentation, said the Minister, adding that the Agriculture Ministry had 
engaged about 350 researchers. 


Medical Care 


"It has been said that the per capita medical facilities oifered to farmers 
thorugh the OGA (Organization of Agricultural Ineurance), during 1978, was only 
59 dre.," he went on adding “This is not true, Facts are here to prove it." 


"The actual records show that for 1978 the Government spent 800 million dre. on 
farmers’ medical care and this corresponds to 223 dre. for every insured farmer," 
said Mr. Kanellopoulos. "During the same year, hospital care for the farmers 
totaled 2.6 billion drse., which means an additional 735 dre. for every insured 
farmer. It should be noted that the insured farming population today stands at 
3,580,000 persons." The Minister added that he anticipated expenditure for medical 
care in 1981 would be 2.2 billion dre. and for hospital care 6.8 billion drs. 


To opposition charges that "it is a myth the farmer does not contribute for 
his pension,” the Minister replied: 
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"le ie simply not true that the farmer pays for his pension, Were are the facts," 
He said that in 1981 would total 21 billion dre,, out ef which amount only 7,2 
billion dre, would come from levies on agricultural products, In particular, for 
1981, only 22 per cent would come from the OGA's Treasury, The other 78 per cent, 
said the Minister, would come from the Government's budget, 


Government critics asserted that there wae need for a law which would empower the 
Agricultural Cooperatives to exert control on the productivity process, said the 
Minister of Agriculture, 


"The beat anewer to thie allegation could have come from the Greek Cooperatives," 
he said, Continuing, he said: 


Government Decisions 


"The 921/79 Act which deale with the Agricultural Cooperatives, gives full powers 
to the Cooperatives to exert control over all phases of the farming activities, 
The same Act grante the right to the Cooperatives to found supermarkets, for 


example," 


The Minister objected that all these opposition charges, lacking ase they were in 
any sound base, failed to mention some of the latest Government decisions. He 


enumerated some of them, 


a) Dietribution to the farmers of 15.5 million etremmata (about 3.5 millionacres) 
of arable land, [as published] 


b) Increasing the amount provided for farmland loans from 100 to 400 million 
drs. 


c) Granting financial support to thet farmers participating in special develop- 
ing programs. [as published] 


d) Providing housing loans to the tune of 3 billion drs. 


e) Provision of 5 billion drs. for a marketing project, storage warehouses, silos, 
cold storages, seing up of local markes, olive oil storage tanks, slaughter houses, 
packing houses, and so forth. [as published] 


Mr. Kanellopoulos concluded by emphasizing that from 411 that had been mentioned 
here, it was clear that of all the social classes of the Greek people who will be 
gaining more from the country's membership of the EEC, the farmers and laborers 
would benefit the most. Higher prices, higher remuneration and special subsidies 


told their own story. 
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GREECE 


COUNTRY SECTION 


NATIONAL ACCOUNTS SERVICE QUARTERLY REVIEW PUBLISHED 
Athene BUSINESS & FINANCE in English 20 Dec 80 pp 10-12, 32 


[Text] In Auguet thie year, B&F published a report on the first bulletin of the 
National Accounts Service Quarterly Neview. (lIesue 101 of Auguet 2nd 1980), The 
second bulletin was published in September thie year, and contains provisional 
estimaces of the trends of the domestic production, rational income and fixed 
capital formation at constant prices, and of the balance of payments at current 
prices, during the second quarter and firet half of the year 1980, The bulletin 
aleo includes revised estimates for aggregates for the firet quarter 1980, 


Development of Basic Aggregates in the 2nd Quarter of 1980 


1. Gross Domestic Product 
| General 


The growth rate of the Greek 
economy sterted to tiow down in the 
middie of 1970 This was the result first 
of the considerable increase in the price 
of crude oil which led to @ deterioration 
of terms of trade and to « loss of real 


countries, has experienced « Geoeler. 
ating growth rate since the second half 
of 1979. which i¢ likely to continue 
during the second half of 1980. as well. 
(See Table 1). 

During the first half of 1980 the 
Greek economy remained = aimost 
stagnant, as real GOP, at factor cost, 
showed «@ slight decline (0 4%) against 
the corresponding period of 1979 
when it hed incressed by 5.7%. In 
perticuier, rea! GOP in the first querter 
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of 1980 remained at the level of the 
corresponding quarter of 1979, whereas 
during the second quarter it declined 
a little (-0.7%). 

The stagnation of the Greek 
economy, during the first half of 1980, 
was combined with more intensive 
inflationary pressures and with «@ 
widening of the current balance deficit 
in fact, between June 1980 and 
December 1979 consumer price index 
increased by 13.8% a against an 
increase of 11.8% in the corresponding 
1979 period. On average consumer price 
index increased by 24.7% in the first 
half of 1980 over the first half of 1979, 
in which the corresponding increase was 
16.1%. According to exchange statistics 
of the Bank of Greece, the current 
balence deficit reached the level of 
1,428 million dollars, a against 1,185 
million in the same period of 1979, 
that «© it showed an increase of 243 
million dollars. it should be noted that 
this widening of the balance deficit was 
mainty the result of the considerable 
increase of of prices which brought 
about @ considerable increase in the 
velue of total imports. 











Table |: Hall-yearly developments of real GDP 
in the OECD area (seasonally adjusted data) 














% changes from previous hall year 

1979 lomo 
i i ! u 
1. United States 13 3.6 07 40 
2. Japan 656 63 60 47 
3. Germany 42 49 2.6 2 | 
4. France: 32 43 17 07 
6. United Kingdom 24 08 02 45 
6. Italy 6.1 6.6 6.6 27 
7. Canata 3 16 03 10 
Total of above countries TO TT 3 
Total OECD 4.2 29 15 410 





Source: OECD, Economic Outlook, No, 27, July 1980, p. 12 





2. Developments by bane 


sectors of economic activity 


The small decrease of real gross 
domestic product during the second 


querter of 1980 was the result of 
various developments in the basic 
sectors of economic activity Real 
meomes of primary sector remained 
aimost at the level of the corresponding 
quarter of 1979 (increased by 0.2%), 
income of services increased by 1.2%, 
whereas income of secondary sector 
decreased by 3.9%. 

In the primary sector, weather 
conditions delayed the harvest of the 
most important products (cereals. fruit) 
until the second quarter of 1980 Cereal 
production declined by about 1% during 
the second querter of 1980. while, on 
an annual bass, the increase 1 cereal 
production i# estimated at about 23 
percent There is @ reasonable 
expectation that, in the second half of 
this year, agricultural income will show 
& considerable increase not only beceuse 
of the expected increase im the 
production of certain products (cereals, 
fruit, olive off, etc.) harvested in the 
second half of the year, but also because 
of the delay in harvesting products 
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whieh, if weather conditions had been 
normal, would have been harvested in 
the second quarter. 

Livestock production showed a 
ermall increase in the second quarter, as a 
result of the increased meat (pork and 
poultry) and milk production. On the 
other hand, production of beef, mutton. 
larnb and goat-kid decreased 

The 3.9% decline in real income in 
the secondary sector wa largely in 
construction activity, whereas manu 
facturing and mining activity remained 
aimmost at the sare levels as the second 
quarter of 1979. The activity of public 
utilities incressed. 

Real income of mines remained 
unchanged in the second quarter of 
1980, after decreased activity in the 
quarrying of crude stones (-16.6%) 
which reflected the considerable decline 
in construction ectivity. The fall in 
quarrying production was compensated 
by the small increase of lignite end 
white stone production and by the 
considerable increase (14 6%) of bauxite 
production, caused by @ significantly 
higher demand from abroad. 

Real income in manufacturing 
dropped by 0.5%, compared with the 
second quarter of 1979. The stagnation 
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Of Manulactuling actwity should Mainly 
be attributed to the stagnation of 
domestic demand for consumer goods, 
due Ww 4 enall cecrease Of real 
disposable income of salaried 
employees. Also, the fecesnon om 
CONSTHUCHION activity began to affect the 
manufacturing branches producing 
construction materials Concerning 
demand trom abroad for domestic 
industrial products no uniform trend 
was Observe. in the firet half of the 
year, for which trade statistics are 
availad's, That is, there was @ fall in 
terre nickel and alumina exports and an 
in reese in exports of cement, textiles, 
sathing and oi products 

During the second quarter of 1980. 
the industrial «production index 
remained almost at the same level of the 
corresponding quarter of 1079 (0.1%) 
During the second quarter of 1970 the 
same index increased by 6.7% and by 
9.3% during the second quarter of 1978 
The continuous decrease ©: the 
industrial activity during the period 
from March to May was followed by an 





Table 3 Indes of domeatic 








cement consumption 

Perwods 1979/78 1980/79 
January March 108.6 04.5 
April lune 116.9 979 
January June 112.7 96.5 





neresve of 14% in June. Should this 
recovery in industrial activity continue 
during the second helt of the year, then 
the annual industriel activity will 
be even higher than that of 1979 

Further study of the branches of 
the industrial production index during 
the second querter of 1080, reveals an 
increase Of 44% if printing end 
Publishing 80% = in non metallic 
Minerals, 7. B% in Basic metal industries, 
310% im engineering and electric 
machines, and 47% jim = transport 
equipment, while for the 3 other 
industrial branches there wat a decrease 
of between 1.2 and 19.1%. 

The real income of the construction 
secto, dropped considerably as a result 
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Of a decrease in the construction of new 
buidings, and of euts im public 
investment projects. The increase in real 
moome of publie utility companies is 
due to higher Gemand tor ermcureiny tor 
domestic use, while the demand tor 
electricity for industrial use remained 
unchanged a @ fesult of stagnant 
indusinal production 

During the second quarter 1980 the 
tertiary sector real income ncreased by 
12%, while during the corresponding 
quarter of 1070 it had imeoreased by 


6.2% The sow down in the rate of 
inorease in economic activity in the 
tertiary wctor can mainly be explained 
by @ slightly fallen disposable income 
of salaried employees a well a by a 
sharp decrvase (160%) in tourist 
arrivals from ebtroad. The only 
exceptions in this general slackening of 
wervices activity were the commun: 
cation and dwelling incomes, the latter a 
result of the ever increasing number of 
Gwellings all over the country. 


tl. Gross Fixed 
Capital Formation 


According to provisional data for 
the current year's second quarter gross 
fixed capital formation, at constant 
1970 prices, decreased by 6.5% as 
against an increase of 7.7% and aimost 
constant in the corresponding 1979 and 
1978 quarters respectively. This was a 
result of « decrese of 18.-% in 
investment expenditure on construc 
tion. On the contrary, investment 
expenditures on machinery and 
transport equipment showed a 
considerable increase (14.7%) 

The main feature of the investment 
expenditure decrease is that this is due 
exclusively to the construction branch, 
a against the first quarter of the year 
when all the investment items hed 
shrunk Within construction 
expenditures, the most serious decline 


(30.4%) appeared in the item: “other 
construction and works” which mainly 
refers to economic development works 
of the Public Investment Budget (P16), 
the Public Power Corporation (PPC) and 
the Hellenic Telecommunications 
Organisation (HTO), contributing 45.3% 











cso 


to the decline in the investments of this 
group, This development resuitec 
mainiy from the decreased investment 
activities of general government, where 
tote! PIB payment, in the second 
quarter, were 11.6 thousand million 
drachmas at current prices, as against 
13.0 thousand million in 1079, that is, 
a drop of 16.6%, On the contrary, the 
development of PIB payments, 
comtruction activity of the Public 
Utilities Enterprises (PPC, WTO and 
Water Supply Corporation) has a 
positive contribution, whose total 
payments, at current values, increased 
by 24.4% in the second quarter of this 
year, as against @ large increase of 70.8% 
in the first quarter of the year, Aiso, at 
current prices only, @ small increase of 
36% appeared in the agricultural 
construction activity financed by the 
Agricultural Bank of Greece (ABGG). 
Furthermore, residential buildings, 
absorbing more than half of the 
expenditure on construction, declined 
by 12.6% a against an increase of 
11.3% in the corresponding period of 
1979, contributing 36.0% to the overall 
investment decrease in construction 
during the quarter under consideration 


In reference to this, it should be noted 
thet the tote! volume of building 
permits issued in the second 1980 
quarter covered 204 million cubic 
metres compared with 26.3 million in 
1979, that is, a decrease of 22.4%. 
Expenditures on non-residential 
buildings showed a slightly larger 
decline (-17.0%) than thet of the 
expenditures on dwellings and thus 
contributed by 18.7% to the decrease of 
construction investments Apart from 
the fall of private construction activity, 
this development has also © been 
influenced by the fall of central 
government activity for government 
buildings. The improvernent of the 
course of investment activity concerning 
buildings in general (first quarter — 
17.8%, second quarter — 13.8%) is 
expected to continue during the rest of 
the year, not only as @ result of the 
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improvement in the general economic 
climate, but also because of the 
expected favourable influence which the 
partial abolishment of wealth indicators 
is expected to exert, Relevant to the 
above is the trend of domestic cement 
consumption, which although — fo: the 
first time since 1976 — chowed a drop 


of 5.5% in the first quarter of 1900, has 
been improving progressively since then 


limiting this decline to 2.1% in the 
second quarter (see Table 3). 
in contrast with the development 


of construction inve.tments and after a 
decline of 12.4% in the fifet quarter, 
expenditures on equipment in general 
(basically machinery and transport 
equipment) increased considerably 
(14.7%). Specifically, expenditures on 
machinery and equipment increased by 
3.1% Imports of capital goods in 
machinery equipment (directed mainly 
to increasing the country's productive 
capacity) were 17,021 million drs. at 
current cif values, as against 12,066 in 
the corresponding 1979 period, that is, 
an increase of 31.3%. This positive 
development is expected to continue, as 
can be inferred from the increased 
number of permits for importing 
machinery, which will be materialised 
progressively through the year. 

The investment expenditures on 
transport equipment showed the 
considerable increase of 39.4%, against a 
decrease of 18.2% in 1979 In this 
development, a decisive factor was the 
materialisation of @ great part of the 
Olympic Airways investment projects, 
mainty through the enlargement of its 
aero fleet, with three new Airbus 
A300 aircraft valued at 105 mitiion 
dollars However, expenditure on cars 
and motorcyles went down by 3.7%, 
with the striking decrease (66%) of 
passenger cars. Expenditures on trucks 
and buses increased by 16.8% and 
21.0%, respectively. Concerning buses, 
this development is due to the arrival of 
200 new ‘IKARUS’ buses itinerated 
Athens by the Urban Transport 
Corporation 














COUNTRY SECTION GREECE 


BRIEFS 


REFUGEE VISA INSTRUCTLONS~-Foreign Minister Mitsotakis yesterday confirmed he 

had sent instructions to Greece's ambassadors to Eastern European countries to 
issue visas to Greek political refugees living there for visits to Greece, but 
explained the instructions concerned only temporary visit permits, and were to be 
granted in urgent occasions and for humanitorian reasons, [as published] He 

said these visas which would be in general, only for a short stay, would be 
granted by the ambassadors, on their judgement and on their exclusive responsi- 
bility. Policy on the issue of permanent repatriotion of political refugees would 
remoin the same, Mitsotokis said, with applications being examined on an individual 
basis by the National Security Service (YPEA), but odded individual cases would be 
examined "in a spirit of understanding. [as published] The minister predicted 
the matter would be arranged, to a large decree, within a year. He also said the 
Greek government fully supports the refugees’ demand for transfer of pension and 
social security rights from the countries of present residence to Greece upon 
repatriation. He remarked, however that satisfaction of this demand did not 

rest with the Greek government. [Text] [Athenu ATHENS NEWS in English 21 Jan 81 
p 9) 
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COUNTRY SECTION SPAIN 


PCE LEADERSHIP UNDER FIRE AT ASSEMBLY OF INTELLECTUALS 
No Internal Democracy 
Madrid EL PAIS in Spanish 24 Jan 81 pp 1, 9 





[Article by Joaquina Prades) 


[Excerpts] The harsh manifesto read last night by Jaime Sartorius, representing the 
former Madrid lawyers' organization of the Spanish Communist Party (PCE), and the 
no less harsh speech by Martin Meden, spokesman for the radio and television group, 
at the opening of the first assembly of intellectuals, professionals and artists 
convoked by the PCE, demonstrated the unrest that exists in this sector of Communist 
militants. 


Santiago Carrillo, the party's secretary general, listened unperturbed, although with 
an expression of concern, as the present methods of leadership in the party were 
accused of being “bureaucratic and antidemocratic;' and the charge was hurled that, 
in recent years, the PCE "has closed the channels for participation by intellectuals!’ 


A common feature of the addresses delivered by the professionals who spoke at yester- 
day's assembly was the desire that the PCE reestablish the defunct professional orga- 
nizations. To no avail was the self-criticism made a few moments earlier by Simon 
Sanchez Montero, who was the first to admit the ineffectiveness of the abolishment 
of the professional organizations, and their conversion into district (territorial) 


groups. 


Sanchez Montero mentioned involuntary mistakes that had been reflected in a consider- 
able decline in militancy, and in the lack of participation by intellectuals in the 
political struggle. However, although he criticized the policy of territorialization, 
he said that he still thought that it was right, although he admitted that the PCE 
did not manage to carry it out in the most feasible manner. Sanchez Montero remarked: 
"When we abolished the professional organizations and included their members in the 
territorial groups we did it so hastily that many of these militants were left in 

the lurch, and others were not given a place within the party." 


Another mistake cited by the aforementioned Communist leader was "not having realized 
in time that the professionals and technicians from Workers Commissions have interests 
which, although they are not contrary to those of the working class, are individually 
different." He went on to say: “This mistake has cost us the poor results accrued 

by the CCOO [Workers Commissions] in the last trade union elections." 
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Despite all this, Martin Meden said that Simon Sanchez Montero's speech had caused 
him deep disappoinetmert, “because I chough that it was going to be self-critical 
concerning the unfortunate repercussions of the territorialization policy, and no 
position paper in this regard has been submitted here." 


Martin Meden added that, in the PCE, the channels for the participation of profea- 
sionals in the party had been closed, and also charged that the radio and television 
group had sent a report on the conflict and the subsequent closing of the newspaper 
MUNDO OBRERO to the Central Committee for debate, claiming that this report "was 
atolen from this pleaum's debate by Jose Maria Gonzalez Jerez, the present editor 

of the weekly publication in which, strangely enough, we were requesting his dismis~ 
sal," 


The represeatative of the radio and television professionals concluded his remarks 
by calling for greater internal democracy, so as to surmount the current crisis in 
the PCE; and he voiced clearcut praise for the democratic methods with which the 
Fifth Congress of the PSUC [Unified Socialist Party of Catalonia] took place, noting, 
"although some of those here (referring to Sanchez Montero and Santiago Carrillo) 
have rent their garments on account of it." 


Martin Meden's remarks received heavy applause from the assembly participants, who 
paid no heed to the recommendation from the PCE's head of cultural policy, Jose 
Sandoval, "not to turn this assembly into something like a soccer match." 


The manifesto read by Jaime “Sartorius, representing the defunct Madrid lawyers orga- 
nization, and backed by 60 signatures, criticized the PCr for "often assuming expec- 
tant positions, without offering initiatives and proposals capable of mobilizing the 
citizens as a whole,” at a time when there is a difficult political, economic and 
social situation, both nationally and internationally. He was preceded in this 
reproach by Simon Sanchez Montero, who emphasized in his speech that another mistake 
of the party's had been "not managing to properly combine the struggle in the demo- 
cratic inetitutions with the activity in the street, with the mass movements." By 
way of example, Sanchez Montero had reminded those present that Santiago Carrillo 
was at that moment heading a demonstration of workers in Madrid, demanding their 
rights (Carrillo arrived approximately midway in the course of the assembly). 


Jaime Sartorius also stressed the lack of internal democracy with these comments: 
"The contradiction between a democratic speech and a bureaucratized practice has 
entailed a loss of social credibility in our policy design, and has also brought 
about discouragement and confusion in our own ranks." 


Perhaps the harshest criticism of Santiago Carrillo's policy was made by the spokes- 
man for the lawyers, when he said that they were reaffirmed in the party's Euro- 
communist policy, “but this does not mean identification with the policy adopted by 
the PCE during recent years." In conclusion, attorney Sartorius proposed the dis- 
cussion of the policy pursued by the PCE toward intellectuals, professionals and 
artists. 


At the end of the assembly, Simon Sanchez Montero told iL PAIS that this type of 
address seemed very constructive to him, “because it will serve to correct our mis- 
takes and to devise the party's line of action toward the intellectuals in prepara- 
tion for the 10th Congress." 
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Carrillo'sa Reply Not Satisfactory 
Metrid EL PAIS in Spanish 27 Jan 81 p 15 


[Article by Joaquina Prades] 


[Text7 Last Sunday, in the closing speech at the Mrst Assembly of Intellectuals Profes- 
Slonals and Artists, the secretary general of the Communist Party of Spain, Santiago 
Carrillo, gave assurance that the problems involving the unsatisfactory relationship 
betweenthe rank and file and organs of the party, a8 well as the necessary internal 
democratization, would be issues “stringently dealt with" at the lOth Congress, at 

which the members of the PCE might "demand all types of responsibilities of the 
leadership." 


Despite its public acknowledgment that the PCE does not meet the optimal conditions 
for internal democracy, and that a "process of renewal" will be necessary, as the 
intellectuals and professionals have been requesting during the work sessions of this 
first assembly in Madrid, Carrillo's speech did not \eave the vast majority of the 
participants satisfied. To quote one of the representatives of the Communist lawyers, 
Hector Maravall, "Carrillo has not been informed about our emergency situation in 

the party. He has been unable to assess the fact that, of the 3,000 professionals 
that we had in 1977, only 400 remain now; and, after this speech, I greatly fear 

that the figure will decline further still." This widespread dissatisfaction had 

its origin in certain judgments made in Carrillo's address, of a strongly “laborist" 
nature, and in the categorical defense that he made of the territorial groups, a key 
area in the unrest of this sector of Communist militants. 


When the PCE was legalized, the secretary adopted a resolution whereby the profession- 
al organizations were abolished and their members joined the territorial (neighborhood 
or district) groups. It was then that the first "flight" of intellectuals and profes- 
sionalsoccurred, and when those who remained began their process of leaving the party, 
a process which has culminated in the alarming decline in militants, and in situattons 
as absurd as the one cited by the engineers’ spokesman, when he said: "It is highly 
significant that we few engineers who have been working in committee during this 
assembly have become acquainted here." The health sector's spokesman, Javier Rey, 
also stressed another major factor for dissatisfaction. He remarked: "To prevent 

this enormous dissociation between what is really happening in the health sector 

and what is officially adopted, I would propose that whoever takes these issues to 

the leadership level at least obtain our opinion in devising the health policy." 


Together with these observations, the harsh criticism from the lawyers, architects 

and RTVE [Spanish Radio and Television], who accused the PCE of having excluded them, 
caused the massive demand for a return to the professional organizations, without 
thereby preventing those who want to work in the district group from being able to 
continue doing so. This intermediate solution was approved by an overwhelming majori- 
ty of the assembly participants. 


However, Carrillo's final remarks were disappointing, because they did not contain 
. these aspirations; although the study of this matter is incumbent on the provincial 
committee, which called a meeting yesterday for next Saturday, at which the conclu- 
sions of the assembly will be the only topic on the agenda. 
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What Carrillo did not do was publicly express his support for the intellectuals and 
professionals, reminding them, on the contrary, that "the majority of leftist parties 
have a worker origin, and workers were their leaders;" that “it is not true that the 
intellectuals have bee. excluded from our party;" and something as ambiguous as, 

"we must abolish in our ranks the distinction between manual and intellectual work, 
because the party's task is fundamentally intellectual, based on conviction." In 
view of the widespread dissatisfaction, there were a few who interpreted this "hedg- 
ing" of Carrillo's as the only intelligent thing that the PCE secretary general could 
do at present, with the recent workers’ outburst at the Fifth Congress of the CPSU, 
with the uproar caused by Ramon Tamames every time he calls for the "retirement of 
the old guard" and with the constant demands from the "critics" for renewal and 
democratization, 


2909 
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COUNTRY SECTION SWEDEN 


UNION, SDP PLAN ON WAGE EARNER FUND TO BE CAMPAIGN ISSUE 
Stockholm DAGENS NYHETER in Swedish 24 Jan 81 p 20 


[Article by Birgitta Albons: "Swedish Federation of Trade Unions' and Swedish 
Social Democratic Labor Party's Wage Earner Fund Proposal; Campaign Is Aimed at 
next Year's Election") 


[Text] Union members are to be able to force an enterprise to increase the amount 
of its capital stock by issuing new shares. It will be decided at stockholders’ 
meetings whether they will be sold on the open market or be directed to special 
purchasers. 


All joint-stock companies, regardless of size, will pay 20 percent of their profits 
--over 15 percent of the company's capital--to the wage-earner fund in cash. 


One percent of the total amount for wages deposited in the funds will be called the 
increased ATP [general supplementary pensions scheme] charge. 


These are some of the points of the LO's [Swedish Federation of Trade Unions] and the 
SAP's [Swedish Social Democratic Labor Party] wage-earner fund proposal which are to 
be presented at a press conference on 29 January. 


Next week, the LO and the SAP will set an enormous educational program in motion 
within their own ranks for the purpose of emphasizing this question strongly in 
next year's election. 


The intention is that the proposal will be dealt with both at the LO's and the 
SAP's congresses this summer. 


But the proposal will not get out to the individuals within either the party or the 
trade-union movement in time for the members to get the proposal presented as a 
motion at their congresses. 


The period for submitting motions for the LO congress expires on 19 March, but in 
order for a motion by an individual member or a unionists’ club to come before 
the membership for passage it must first be approved by the section and then by 
the association, and those organizations have considerably earlier cutoff dates 
for the acceptance of motions. 
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According to Meidner's original proposal on wage-earner funds, an enterprise was to 
deposit 20 percent of its entire earnings in the funds, but in the form of shares, 
Now the proposal is that the company will first take out 15 percent of earnings and 
then 20 percent of the remainder will go into the funds in cash, 


Regional Funds 


There are to be 24 regional funds, one in each administrative province. There no 
longer is a national supervisory board in the proposal. 


Each fund will be independent of the others. The proposal calls for "decentralized 
power," 


The money in the funds is to be used to buy shares, and they will try to obtain 
"good yields." A certain percentage of the proceeds is to go to the ATP system. 
That will contribute to preserving pensions. 


Each tund will also be able to purchase shares in companies outside its administrative 
province. The funds will be able to buy shares without any formal limitations. 
The head ot the LO, Gunnar Nilsson, said that the funds should not own a majority 
of the shares in any company, but that concept is not included in the proposal. 


[t is desired to abolish the right to issue shares with Limited voting rights. 
"Right to Take the Initiative" 


According to the proposal, it is also desired to set up a so-called "trade-union 
right to take the initiative''--which would be a way of forcing companies to issue 
new stock if that has not occurred after the wage-earner funds have been in existence 
for 3 years. That right wouid only apply to companies with more than 500 employees. 


If the company and the trade union cannot come to an agreement, the question will go 
to an arbitration board where each party will have a representative and where there 
also will be another person on whose identity the two parties agree. But how will 
that give the wage earners influence and power? 


-~-First, because of the fact tnat the funds will be able to choose the enterprise 
in which they will invest their "venture capital." 


-~Second, because of the fact that they then will havethe right to vote at stockhold- 
ers’ meetings. 


Voting rights are to be divided 50-50 between the company's employees and the fund. 
That distribution of voting rights will hold good until the employees and the fund 
each have 20 percert of the total voting rights in the company. 


Accrues to the Fund 


But thereafter the employees will lose their voting rights entirely. They will 
accrue to the fund. 


The funds cannot expect to have real influence until they own such a large part of 
the company that they are entitled to have a representative on the board of directors. 
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The management of the funds will either be made up of individuala who are elected 
4a delegates to 4 regional fund administration board, which, in turn, designates 

the individuals who will conatitute the management of the fund, or each board of 

directors will be appointed by the government on the basia of recommendations by 

the tradewunion organizations, There will also be a representative of each town 

diatrict and country council on the board of directore. 


in the former case, it is believed that the wage earnera will nave voting righta. 
A wage earner is anybody who has received ATP points since the syatem waa introduced, 
An individual will retain the right to vece even after retirement. 


Based on Ownership 


In general terme, that ia the proposal which ie te provide the wage earnera with 
influence, based on ownership. 


Basically, it ie intended that the model program, ase deacribed above, will achieve 
the following objectives: 


-=Support the wage policy for individuals and the general membership. 

-=Break up power and the concentration of property. 

-=Increase the wage-earners' influence. 

-«—Contribute to increased collective saving. 

Nowhere in the text is there any mention any longer of the idea that the wage-earner 


funds also are intended to enable the workers to obtain “economic power," and that 
was one of the main points--even though over the long term--of Meidner's proposal. 


9266 
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COUNTRY SECTION SWITZERLAND 


MAJORITY OF CITLZENS OPPOSE JOINING UNITED NATIONS 
Poll Resulte 
Zurich DLE WELTWOCHE in German 7 Jan 81 pp 4-5 


[Text] At present, the majority of Swies citizens would vote againat Switzerland's 
accession to the United Nations. As late as June 1979, the majority had been in 
favor of accession. 


This ia the key result of a representative public opinion poll that wae carried out 
at the request of WELTWOCHE by the Isopublic Inetitute from 20 October to 7 November 
1980, 


The change of opinion that occurred between June 1979 and November 1980 is etriking: 
The number of proponents decreased from 46 to 32 percent; the number of opponents 
increased from 31 to 39 percent, while the share of undecided individuals rose from 
23 to 29 percent. 


If one includes only those who stated an opinion and who therefore would be most 
likely to give expression to this opinion at the ballot box, the reversal of 
majorities is still more impressive. The proponents’ 60-percent share of June 1979 
dwindled to 45 percent, while the opponents gained ground--from 40 to 55 percent. 
Since 1970, accession to the United Nations has never been rejected so unequivocally. 


The determining factor in this rejection is the German-speaking part of Switzer- 
land, with 33 percent yeas against 40 percent nays. Conversely, West Switzerland-- 
with 35 percent yeas against 33 percent nays--shows a slight majority in favor of 
accession. 


While in the large cities the shares of the proponents (39 percent) and of the 
opponents (34 percent) are almost equal, the gap becomes the greater, the smaller 
the place of residence of the individuals polled (29 percent yeas against 42 per- 
cent nays in places with fewer than 2,500 inhabitant>). 


The age groups, too, show great differences. Whereas in the group comprising 
individuals between the ages of 15 and %, the proponents’ share amounts to 36 per- 
cent, the proponents total a mere 28 percent in the group comprising individuals 
between the ages of 55 and 74. The men (35 percent yeas against 45 percent nays) 
are more unequivocally opposed to UN accession than the women (31 percent yeas 
against 32 percent nays). However, the women comprise an extremely large share of 
undecided individuals (37 percent as against 19 percent among the men). 
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1,PRAOH 1) 
Wenn wir heute eine Volksabstimmung Aber den Be livin der Schweiz cur Uno hatien — wie wiirden Sie 
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Ll. First queation: If there were now a national referendum on Switzerland's 
accession tc the UN, how would you vote? 
2. Replies, >, Yea, 
1, June 1974, 6. Wo, 
4. Oetober 19/76, /. Undecided, 
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Key 
l. Yes. 4. October 1976. 
2. No. 5. June 1978. 
j. June 1974. 
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During the past 10 years, the Swiss citizens changed their opinion on accession to 
the United Nations four times, Until June 1974, it was the proponents who predomi- 
nated; from Auguet 1974 to October 1976, the opponents took the lead, which from 
August 1977 to June 1979 passed to the proponents, who are now again in the 
minority, 


A relative majority of 28 percent of the Swiss citizenry holda the opinion that the 
national referendum on accession to the United Nations should be put off ae long as 
possible; 26 percent want the referendum to take place within the next 2 to 3 years 
and only 15 percent want it at an earlier date, However, detailed analysis shows 
that the proponents of UN accession would welcome an early referendum, whereas the 
opponents want to put it off as long as possible, 


The results of thie opinion poll do not represent a prognosis concerning the out- 
come of a national referendum on the UN accession; for firatly, the long series of 
opinion polle shows that the opinions are changeable; secondly, in the course of 
plebiscitary campaign, the viewe would be influenced in one way or another, It is 
especially the undecided individuale=-presently atill accounting for approximately 
one=third=-who could decide the iseuw., 


lt goes without saying that one can only speculate in regard to the factora that 
caused the majority of the Swise citizenry to change their opinion four times. In 
each case, it was probably a specific event (Afghanistan, hostage affair, Iran/lraq) 
that clearly demonstrated the limitations of the UN in regard to the maintenance or 
restoration of peace. But this view cannot explain why on two occasions the opin- 
ion polle yielded affirmative majorities; one would assume Switzerland's 

decision to be based exclusively on its national interests. 


As is well known, the Federal Council intends in 1981 or 1982 to submit ite opinion 
regarding the UN accession to the confederate councils. However, the esults of 
the present WELTWOCHE poll are not likely to make the Council's decision any easier. 
But since it was nothing but fear of a negative outcome which has caused the refer- 
endum to be put off year after year, the plebiscite should now finally be staged. 
For in the long run, the discrepancy between the declared intentions of the govern- 
ment and the political reality is all too embarrassing. 


Second Question: Should the national referendum on Switzerland's 
accession to the UN take place in 2 to 3 years or sooner or later? 


Replies Citizens entitled to vote 2% 
In : to 3 years 26 
Sooner 15 
Later 28 
Undecided 31 
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EDA's Weitnauer Agrees Reluctantly 
Zurich DLE WELTWOCHE in German 7 Jan 81 pp 4-5 


[Interview with Albert Weitnaver, former atate secretary in the Department for 
Poreign Affairs (EDA), by Ulrich Kaegi: "Without Enthusiasm in Favor of UN 
Accession" | 


(Text) For the firat time since his resignation from the office 
of state secretary in the Department for Foreign Affairs (EDA)-- 
which was foreed 4 year ago, on 18 January, by Federal Councilor 
Pierre Aubert=-Albert Weitnauer is again making a public appear- 
ance in an interview with WELT OCHE, 


[Question] At the beginning of the 1970's, Switzerland was confronted with the 
dilemma either to exclude iteelf from the European communal market or to accede 
to the European Community (EC) and give up ite neutrality and direct democracy. 
The Free-Trade Agreement, which was concluded in 1972, freed Switzerland from this 
quandary. What were the special circumetances that opened up this alternative? 


[Anawer}] The starting point is General de Gaulle's first veto of November 1958 
against the expansion of the six-member EC. The veto was directed against the 
plane to surround the emerging economic community with a large free-trade zone. 

The outsiders affected by the veto, including Switzerland, sought ways and means of 
meeting the new situation, 


[Question] What would have happened to them, if they had done nothing? 


{[Anewer] They would have remained independent customs zones that would have been 
cordoned off by customs barriers--vis-a-vis the six-member community and vis-a-vis 
the other European and the non-European states. They would not have benefited from 
the European free trade. 


[Question] What was the way out? 


[Answer] in 1959, there emerged in the European states affected a movement, the 
foremost Swiss participant of which was the then Federal Councilor Hans Schaffner. 
it is not an exaggeration to say that he originated the idea to form a community of 
outsiders, as it were. This brought about the European Free Trade Association 


(EFTA). 
[Question] Which aimed to do what? 


[Anewer] ...to implement industrial free trade within the zone of the member 
states. 


[Question] As a result of which the remainder of Europe was split again... 


|Anewer| ...but split less deeply, as compared with the situation where the out- 
siders would have faced the EC separately. Thus there were—to use a metaphor--two 
trains running on parallel tracks: The EC reduced the industrial tariffs within 
ite zone; and within its jurisdiction, the EFTA did the same. Thus, by the end of 
the 1960's, industrial free trade was implemented in the two zones. 
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[Question] Did you fear Switserland might be forced to give up ite neutral posi- 
tion in favor of accession to the EC? Were you nervous? 


[Anawer) In 1962, Switzerland made an attempt to become an associated member of 
the EC, Other outsiders, e.g. Great Britain, pursued the same objective. but on 
14 January 1963, thie attempt was thwarted, General de Gaulle interposed his 
second veto, because he did not consider England sufficiently “mature” for EC 
mmbership. Smaller countries, including Switserland, were the ones that suffered 
for it. 


[Question] Was Switzerland thereby isolated? 


|Anawer) Switzerland could never have become a regular member of the then EC, just 
as it cannot be a regular member of the present, expanded EC. 


[Question] For what reason? 


[Aneawer) For various reasons, Firstly, on account of neutrality, because the EC 
has never given up its political objective, the establishment of the United States 
of Europe. Secondly, on account of our direct democracy, which we do not want to 
give up. And thirdly, on account of our agricultural policy. We pay our farmers 
the highest prices in the world--prices that are much higher than those paid in the 
EC. And finally, we could never have consented to freedom of movement of Labor. 
These are some of the compelling reasons that prevent us from becoming a regular 
member of the EC. Consequently, we have never pursued this objective. All we 
wanted was industrial free trade in Europe. 


[Question] Isn't that asking for a lot--obtaining all the benef.te of the commu- 
nity, without having to deal with its disadvantages! 


[Anewer] We were not the only country that was granted this special status. After 
France had withdrawn its veto against Great Britain's regular membership, this 
status was granted to the other neutral and smaller states as well. The conces- 
sions of the EC were prompted by two key factors: Firstly, there was the fact that 
the EFTA--like the EC--had in the meantime implemented industrial free trade. So 
now the only thing lett was to effect the merger of these two zones, as far as 
industrial free trade was concerned. Secondly, as a result of many years of nego- 
tiation, the customs duties had all around the world been reduced by 40 to 45 per- 
cent. Thus the barriers between the various economic zones had been significantly 
lowered. In the course of these protracted negotiations, we also established 
closer interpersonal contacts. 


[Question] Is the human element still an important factor in hard-driving discus- 
sions on trade policy? 


[Anewer] Certainly, it is a very important factor. Then there was the fact that 
the EC had to postpone to a distant future the implementation of its goal, i.e. 
political unification. 


[Question] In 1972, was the EC interested in a zone of neutral states? 
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lAnewer| Hardly, Of interest to the EC was the fact that these countries are 
important markets for EC products, A good customer is shown special consideration, 
So the European free-trade zone came about for purely pragmatic reasons. 


{Question} One could argue that our policy is achizophrenic, for on the one hand 
some circles in our country are yearning for the unification of Europe, but on the 
other hand we are tirmly resolved not to join in, 


lAnewer] To a certain extent, that is true, But I would not use the term "“sachizo- 
phrenic.” For no comparison with simple EC membership of our emall country, 
maintenance of our neutrality would be more useful to Europe. 


[Question| How would the Soviet Union have reacted, if the three neutral states 
(Sweden, Austria, Switzerland) had joined the EC? 


|Anewer) The Soviet Union would have been increasingly distrustful. 


[Question] As regards the future, does our neutrality policy still stand a chance 
or is it going to be forced into following the EC's moves? 


[Answer] We are trying to prevent this by thoroughly examining all of the EC's 
expansion projects and by airing our views--within the framework of the Joint 
Committee and via other, direct contacts--s0 as to influence the arrangements to 
be made. 


[Question}) Isn't this just wishful thinking? 


[Answer| By no means. More than once our suggestions were not only taken in, but 
actually heeded. 


iQuestion] Does the neutrality policy still have a future? 


[Anewer}] 1 chink it has a long and promising future. However, whether this future 
will be pleasant depends to a large extent on us. Neutrality is deeply rooted in 


the Swiss people. 


[Question] The wish to keep the future open for the neutrality policy and the 
impiementation of this policy are two different things... 


j|Anewer} So far, we have been successful. I would like to call to mind the fact 
that within the framework of the CSCE (Conference for Security and Cooperation in 
Europe)--which just now is staging its second successor conference in Madrid--and 
in collaboration with other nonaligned states, we have been and are still playing 
an active, useful role--to the surprise of many people. In doing so, we have never 
concealed the fact that we are a Western-style democracy. Nevertheless, proposals 
made by the group of neutral countries have frequently been viewed by the two blocs 
more favorably than would have oveen the case, if the initiative had originated from 
one of the blocs. So our neutrality policy has proved successful in this new 
framework as well. For after all, this is the crucial factor: The neutrality 
policy is going to be respected only if it is useful to others. 
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[Queation) But useful above all to ourselves! Have you seen any evidence indicat- 
ing that our neutrality policy ita atili underatood in the international arena, i.e, 
outside the CSCE tramework? 


[Anewer] | have indeed, 1 would like to draw attention to the role that Switzer- 
land is presently playing as the protector of American intereate in Iran. All 
told, Switzerland is presently acting on behalf of 15 states that have broken off 
their mutual relations or that are embroiled in a more intensive conflict. At the 
height of World War Il, the number of such mandates totaled 45. Switzerland 
acquired the new mandates in spite of its not being a member of the United Nations. 
I think this testifies to the trust in our impartiality-ewhich is another word for 
neutrality policy. 


[Question] Could Switzerland play this role still more effectively? 


[Answer] I am a staunch proponent of Switzerland's ‘umanitarian mission. I do not 
think that our country has any influence in regard t. war or peace, detente or 
tension, disarmament or rearmament. But it can exert an influence by intensifying 
ite humanitarian actions. IL am thinking here of the International Red Cross Com- 
mittee, which operates from Switzerland's neutral territory, and | am thinking of 
the Disaster Control Corps and of cooperation in the field of development. In 
these areas, we certainly could do more, 


[Question] Would accession to the United Nations affect our neutrality policy? 


{[Anewer| Personally, I feel that even upon accession to the United Nations, 
Switzerland could not do anything better than to continue its neutrality policy. 


[Question] In the event of accession to the United Nations, should Switzerland 
declare its intention to continue its neutrality policy? 


[Answer] Yes, Switzerland should do so by making--at the time of its accession-~-a 
declaration of neutrality to the effect that we will maintain our traditional, 

permanent and armed neutrality. The UN community would have to take cognizance of 
this declaration. I am sure such a declaration would not meet with any opposition. 


[Question] ...even though the neutrality is formally in contradiction to the UN 
Charter's article on sanctions? 


[Answer] In spite of this formal contradiction. 


[Question] Would accession to the United Nations diminish Switzerland's humanitar- 
ian role? 


[Answer] On the contrary, it would enhance it. As a UN member, we would have even 
more opportunities to take on missions in the .nterest of the international commu- 
nity. Such projects would develop automatically. Thus, as a realist I hold that 
it would be better to participate, for “les absents ont toujours tort" [the absen- 
tees are always wrong]. Even though I do not feel any enthusiasm for this organi- 
zation, I am convinced that accession is advisable. 
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COUNTRY SECTION TURKEY 


RESTRICTIONS PLACED ON PASSPORT ISSUANCE 
Istanbul MILLIYET in Turkish 6 January 81 p 7 


[Text] ANKARA--UBA, A proposal bringing changes to the Law on Passports has been 
placed on the agenda of the Council of Ministers, It has been learned that the 
following changes would be brought to the law by the proposal in question: 


~-Passports will not be issued to those who are being investigated in connection 
with violations of articles 141, 142, 149 and 163 of the Turkish Penal Code, 


~-Martial law authorities will have the power to ban foreign travel to those persons 
who on the basis of evidence can be charged with involvement in various incidents. 


--Passports will not be issued to those persons who are in the custody of the 
authorities in charge of security, persons who have been prohibited by the courts 
from leaving the country, persons whose departure from the country has been deemed 
politically undesirable by the Ministry of the Interior ar persons who owe back 
taxes, 


-~Passports will not be issued to persons who have been charged with or convicted 
of the following: Crimes against the state, participation in subversive and 
terrorist activities, crimes against Ataturk, the smuggling of narcotics, firearus 
and ammunition, white slavery and fornication, 


--Persons who have been convicted of embezzlement, bribery, fraud, theft, forgery, 
misuse of trust and other similar crimes will not be issued passports. 


--Individuals who perform forgery or alterations on passports will be denied pass- 
ports for a period of 5 years following their applications. 


The proposal would give the Council of Ministers the authority of issuing passports 
that are valid for travel to only certain specific countries. In the case of 
Turkish citizens who live abroad and who are being investigated by Turkish courts 
for crimes committed in Turkey, as well as in the case of those who have already 
been convicted by Turkish courts; the proposal would permit the issuance of pass- 
ports and travel documents that are valid solely for the purpose of travel to Turkey. 
The following documents will be requested from individuals who declare that they 
have met the conditions for earning their living abroad before a passport can be 
issued: 
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~wA tinancial guarantee letter from blood relatives or relatives through marriage 
in the fireat degree [sic] that has been approved by local authorities in the foreign 
country and ratified by the Turkish Consulate, 


~-A signed letter of intent declaring the purpose and duration of the trip as well 
as the intention of returning to Turkey at the end of this duration, 


It has been announced that the proposal in question will be discussed by the Council 
of Ministers in the near future and presented for approval to the National Security 


Council, 
949] 
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COUNTRY SECTION TURKEY 


INTERVIEW CONDUCTED WITH TURGUT OZAL 





Istanbul HURRIYET in Turkish 7 Jan 81 pp 1, 15 
[Interview with Deputy Prime Minister Turgut Ozal by Ziya Akcapar|] 


[Text] Nicosia~-Turgut Ozal who as Minister of State and Deputy 
Prime Minister is the architect of Turkey's current economic 
structure has shared his thoughts with HURRIYET. Ozal said: 
"There are topics that I do not understand or that I have 
difficulty understanding.” Ozal discussed issues ranging 

from the cost of living and the rate of inflation to tax 
structures and foreign exports. He provided some new 

answers as he addressed these matters through the inter- 
mediary of HURRIYET. 





Turgut Ozal said that Turkey was currently going through a 
“period of transition" and that it was natural for the citizens 
to suffer some inconvenience in the midst of such a period, 

He said that without a willingness to put up with hardship the 
advent of economic well-being remained out of the question, 
Ozal said: "To be able to fully discuss the period in which 
we find ourselves, it would be useful for us to always keep in 
mind the process by which we have reached this point." He 
added that "the decisions of 24 January have met their 
objectives." 


Ozal said that the system he was in the process of establishing 
called for Turkey to exist without the need of f>reign assistance 
beginning with the year 1985, He claimed that from that date 
onwards the Turkish economy would become absolutely self sufficient. 
Our meeting with Ozal provided clarity as well as new dimensions 

to the debate concerning the current state of Turkey's economy 

and the decisions of 24 January. The following is a summary of 

our discussion: 


Akcapar: Mr Ozal, as the architect of the economic order in which we live today 
could you discuss "the decisions of 24 January?" These decisions symbolized a 
trasition period. Could you discuss the rationale behind them, whether or not they 
are becoming established as a system and the chances for success? 
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Ozal; To determine the direction belng followed by the Turkish economy and to 
assess the degree of success that ie currently Leing achieved one must be able to 
accurately recall the situation prevailing on 24 January and to always bear it in 
mind, Justification for the decisions of 24 January was provided by the conditions 
of the day. 


Let us remember that in 1978 and 1979 Turkey was living through a period of depri- 
vation, The black market and the shortages had reached large proportions, This 
period also represented a zenith in undeserved profits and speculative activities, 
Towards the en’ of 1979 Turkey was entering winter in the midst of shortages in 
crude ofl and .uvel ofl, Im adaition, a shortage of fertilizers in October had pre- 
vented the fu’ utilization of our agricultural fields. This was to later affect 
production dur .ng 1980, 


In early 1980, shortages in fuel oil, crude oil and coal were affecting Turkey. The 
shortages were particularly acute in the larger cities. I remember very well that 
the inhabitants of Erzurum had found themselves without coal at a temperature of 
minus 27 degrees (centigrade), 


In the days we spent preparing the measures of 24 January, the lack of crude oil 
was forcing the closing of our factories one after another. Twenty-seven kilns 
had been closed down for three months, 


Our other industrial facilities were !n no better shape. Transfers of raw 
materials could not be made, The procurement of raw materials through the dual 
pricing system represented by the black market had reached the breaking point. The 
Tahtakale Central Bank was gnawing away at our entire economy, 


The inflation rate which stood at 25 percent in 1977 had climbed to 50 percent in 
1978, Climbing at an ever increasing monthly rate during 1979, it soon reached 80 
percent. With an eight percent monthly rate of increase it had become inevitable 
that the inflation rate would reach 120 percent during 1980. 


At the end of 1980 the influx of foreign exchange had fallen to a minimum, Even 
the flow of workers remittances had dropped to 90 million dollars per month, In 
addition to the evil of terrorism from which it was already suffering, our country 
would have been pulled into full fledged economic anarchy by March 1980 at the 
latest. 


These then were the conditions that brought our country to the decisions of 24 
January. We all lived in the midst of those conditions. 


Akcapar: Those were the reasons behind the decisions of 24 January. What were 
the objectives? 


Ozal: The objectives had been determined according to priorities. The first 
objective was the easing of the petroleum crisis that had brought our economy to a 
point of standstill and the removal of shortages. The second objective was the 
reduction of the inflation rate, while the third was a move towards increased 
savings. The fourth objective consisted of increasing production as well as exports. 
Another objective was the revitalization of rapidly dropping investments. 
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Akcapar; What degree of success did you achieve in attaining these objectives? 


Ozal; Our preventive measures have given result’ in the manner and sequence that we 
had anticipated, Let us examine them individually: 


1) At the end of March 1980, the Turkish economy surmounted the petroleum crisis, 
We went through the months of January, February and March to ultimately surmount 
the crisis--insapite of petroleun prices that were twice as high in comparison to 
the previous year, 


2) The other shortages have also been eliminated, Shortages in basic commodities 
ranging from cooking oil to sugar as well as the black market that has accompanied 
these shortages have been brought to an end, Our citizens have the opportunity of 
comparing the lives they lead today with the shortages they experienced one year 
ago. 


Akcapar;: We come now to the most crucial of issues--that of the rate of inflation. 
As you know, this is the most controversial issue. 


Ozal: Yes, the third goal consisted of lowering the rate of inflation, There are 
various claims concerning this issue. By bending and twisting the figures it is 
possible to use them for any desired purpose, I thank you for raising the issue, 

I find it useful to discuss this topic with the people, As I had indicated earlier, 
the rate of inflation for the month of January 1980 had reached eight percent. At 
that tempo, inflation would have reached an annual rate of 120 percent by the end 
of the year, We took certain measures to prevent this from happening. One of the 
chief causes of inflation was the sale of goods by State Economic Enterprises at 
prices far below production costs or market values. To this, one must add the 
emergence of a black market brought about by a dual pricing system which in turn 
owed its existence to price control mechanisms. As State Economic Enterprises sold 
their goods for prices far below production costs, benefits were reaped not by the 
public but by those who acquired these goods for the purpose of reselling them on 
the open market at black market prices, Our first act was to dismantle this system 
which in the name of the state had been serving for the enrichment of specific 
individuals. We raised the prices of goods produced by the State Economic Enter- 
prises to levels prevailing within the open market. As a result, there was an 
upward jump of 29 percent in the wholesale price of goods during the month of 
February. This jump was recorded by the indices. Did this constitute an actual 
increase or was it a fictitious increase? I would argue that this was not an actual 
increase but the tabulation of previously existing inflation that had until then 
not appeared on the books, 


Akcapar: I fail to understand, 


Ozal: Let me say this: Within the system of double pricing prevalent in a black 
market, indices will reflect not black market prices but official prices, When 

you increase the official price of a product to the actual price of that product on 
the open market, indices will record this as a price increase, For instance, 
margarine had an official price of 36 liras (per kilogram) during that period, But 
please remember that a vast majority of our population ate margarine that cost 100 
liras (per kilogram) during that period. We are not discussing the difficulties in 
finding margarine, The Meat and Fish Association Directorate General sold meat at 


130 











60 liras (per kilogram) yet only three to five percent of our people could find 

meat at that price, Our people ate meat that cost 240 liras (per kilogram) on the 
open market. I ask you now whether yeu can claim that at the time the cost of 
margerine was 36 liras or that the cost of meat was 60 liras? Yet, these were the 
prices shown by the indices, If you were to officially acknowledge the market 
prices for these goods through new official prices, the indices would reflect a 29 
percent increase--as they did during last February. This however would not be an 
actual price increase, In beief, we are currently shouldering an increase to price 
levels that had existed all along but were not reflected by the indices. Once the 
initial push subsided, inflation for the elght month period from Aprii to November 
stood at 25 percent, If this were to be spread over a 12 month pertod, we would 
have a figure of 40 or 42 percent, We will see in two months that with the addition 
of the artificially accrued 29 percent increase, inflation for the January to November 
period during 1980 will not exceed 90 percent. That is a certainty, 


Akeapar: A report by the International Monetary Fund has been published in certain 
newspapers. The international Monetary Fund is of the opinion that there has been 
a 109 percent increase during 1980, 


Ozal: That is not correct, It cannot be so because the figures for December have 
yet to be determined, 1 believe that the International Monetary Fund has come up 
with such a figure as the result of an evaluation of the period between September 
1979 and September 1980, I will tell you even more, If we were to look ahead one 
month and include February so that we could consider a 12 month period running 
backwards from February 1981 to February 1980, we would see that the rate of 
inflation in Turkey stands at 40 percent, In Turkey, the monster of inflation has 
had its back broken, 


Akcapar: Are there other indicators that measure the rate of inflation? 





Ozal: There are other phenomena that indicate the true inflation rate within a 
country, You wili recall that before the decisions of January 24 there was a great 
demand for durable consumer goods and real estate. Those who had money made invest- 
ments into property and even into foreign currency. To a large extent, these 
practices have disappeared, In Turkey, real estate no longer remains as a source 
of speculative profit, The sole reason for this is that inflation has been 

reduced and that our people have shown the common sense of recognizing this new 
reality. Another indicator is the fact that banks are providing interest rates 
that approximate the rate of inflation, If you look at these interest rates, you 
will once again be confronted with a figure of 40 percent, 


Akcapar: As you know, the system you have founded has been criticized through the 
slogan "long term price hikes mean long term devaluation.” As the dollar increases 
in value our currency drops in value, but even w..en the dollar drops in value our 
currency continues to lose from its value.... 


Ozal: ‘That is correct. However we need to distinguish between two things. We use 
a diagonal pricing system to determine currency values. Diagonal currency adjust- 
ments are beyond our control, As global monetary values change, the value of the 
Turkish currency must be adjusted accordingly. As the dollar increases in value 

or the mark drops in value, one is faced with the obligation of making instant 
currency adjustments. Failure to make these adjustments would result in leaks and 
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in profiteering, The measures of 24 January set the value of the dollar at 70 
liras and the value of the mark at over 40 livas, Current year's end prices for 
the dollar atand at 90 liras while the mark is worth 45 liras, This indicates thai 
since then the Turkish lira has loet 12 percent of ite value viewaevie the mark and 
30 percent of its value viswaevis the dollar, This means that no large acale 
devaluation has taken place since that date, 


Akcapar: You have been the subject of critictams from various quarters who claim 
that the measures you have adopted have not increased production or exports, There 
must be things you wish to say concerning this matter,... 


Ozal: You may have noticed that as the objectives of the measures of 24 January 
were being determined and being placed within a timetable, these objectives were 
somewhat different (from those of today), In brief, these objectives consateted 
primarily of repairing the economy and placing it back on ite tracks, In other 
words, thie involved surmounting the petroleum crisis, the elimination of shortages 
and the reduction of the rate of inflation, From the very beginning we took measures 
that would lead to increases in exports, We knew however that exports would not 
increase overnight. A response to our measures could come only after a certain 
time, Today, I can confidently give you good news in the form of the following 
figures that I have just received, Our exporte for the month of September were up 
by 20 percent, those of October by 32 percent and those of November by 54 percent 
in comparison to the same monthe of last year, 


Akcapar: What was the share of industrial products in these exports? 


Ozal: That is the real source of my delight. Total industrial exports for the 
monthe of September and October have increased by 58 percent in comparison to the 
corresponding period of the previous year. In November this increase grew to 88 
percent. In today's global conditions these are significant increases. I am 
pleased to anncunce them to my people through you, 


Akcapar: Business circles and industrialists also share in the criticism that 
production !as not increased. 


Ozal: What is happening in Turkey is that they are insisting in comparing production 
figures for the first six or seven months of 1980 to those of the previous year. 
They insist on doing this. What they are trying to hide and what I am having 
difficulty in explaining is that deteriorating conditions since 1979 had brought 

the Turkish economy to a standstill by early 1980, Do we agree on this? The back 
issues of newspapers are available. Our memories are still fresh. No one could 
argue the contrary. During the first three months of 1980, our industry and our 
production had essentially come to a standstill, That is not all. We can also 
remember that during the first eight months of 1980 major strikes and confrontations 
had taken place within export oriented industries. Now please understand that 
during the eight months of 1980 leading to September 12 some 7.5 million man/work- 
days were lost in Turkey as the result of strikes. The figure is correct and 

stands at 7.5 million man/workdays, a loss greater than all losses in workdays for 
the past six years. 
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Akcapar: You have probably read in the papers that new tax lawe have been adopted, 
Wage earners however remain concerned in view of the high cost of living, The belief 
that the new tax lawa are not an a@nawer to certain expectations is widespread, 


Ozal; In what concerns wage earners, che only event that could improve conditions 
would be a reduction in inflation, I would Like to state that we have taken important 
ateps in thie area, 


The tax rate for salaried individuals with salaries of up to 2 million liras a year 
will be reduced from 40 percent to 35 percent, In addition, tax reductions as large 
ae the minimum wage as well as separate individual and general deductions have been 
incorporated within the system, As the minimum wage increases, so will the tax cuts. 
From 1985 onwards, income tax brackets will increase in size in keeping with increases 
in the minimum wage, Larger brackets will lessen the burden of those who must pay 
income tax, 


Akcapar: Mr Ozal, it hae always been said that abnormal increases in worker's 
salaries come foremost among the factore causing inflation, Are you also of the 
same opinion? 


Ogal; TI have never said that worker's wages are one of the causes of inflation, I 
cannot make such a claim, I have said that a cle exists between inflation and 
worker's salaries when “wages are received in return for no contribution to pro- 
duction.” That is what is happening in Turkey. Today, State Economic Enterprises 
are overstaifed by 100 percent. Individuals are receiving money without engaging 
in any production and are heightening inflation, 


Akcapar: Does the fault lie with these individuals? 
Ozal; Of course not, We shall remedy this inconsistency. 
Akeapar: At this time and place do you have a message for the Turkish people? 


Ozal; Turkey's advancement as well as its attaining a given level is dependent 

upon effort and sacrifice. If this te not done, the positive results that are being 
obtained today cannot continue. We have the firm belief that the measures we are 
taking will bring Turkey to a level course, Together, we are living through and 
witnessing the first indicationa in this direction, Our goal is to bring Turkey, in 
five years, to a level that would allow it to exist without foreign aid. We want 

to make the Turkish economy stand on its own two feet. This will be achieved. By 
1985 at the latest, we will no longer be dependenc upon foreigners. The system 

that is being instituted in based on this assumption, Today, it is no longer 
possible to earn money through the black market or without some kind of effort. 
Fveryone should understand this. The latest import regulations have closed off 
another means of caraing money without any effort, When we talk about deprivation 
and sacrifice, we seek to have such burdens shared equally by all citizens. The 
days ahead are good days. Together we will live in good times, 
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